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MOUNTAIN IRON CITY COUNCIL MEETING
COMMUNITY CENTER
MOUNTAIN IRON ROOM
TUESDAY, SEPTEMBER 4, 2007 - 6:30 P.M.
AGENDA

Roll Call

Consent Agenda

A. Minutes of the August 20, 2007, Regular Meeting (#1-11)
B. Communications (#51-58)

C. Receipts

D. Bills and Payroll

Public Forum

Committee and Staff Reports
Al Mayor’s Report
B. City Administrator’s Report
1. West Two Rivers Docks (#12-14)
C. Director of Public Works Report
D. Sheriff’s Department Report
E City Engineer’s Report
1. Unity Second Addition - Pay Request Number 1 (#15-17)
2. Industrial Park Road - Pay Request Number 2 (#18-20)

3. 2006 Street Improvements — Pay Request Number 4 (#21-23)
F. Personnel Committee
1. Foreman Position (#24-26)

G. Liaison Reports

Unfinished Business
A. Downtown Pavilion (#27-29)

New Business

Resolution 44-07 Ordering Report (#30-32)

Resolution 45-07 Adopting Preliminary Levy (#33-44)
Resolution 46-07 Adopting Bond Levy (#45)

Resolution 47-07 Lawrentian GIS Collaborative (#46-49)
Councilor Agenda ftems (#50)

Communications (#51-58)

TET oW

Open Discussion on City Business
Announcements

Adjourn # Denotes page number in packet




MINUTES
MOUNTAIN IRON CITY COUNCIL
AUGUST 20, 2007

Mayor Skalko called the City Council meeting to order at 6:31 p.m. with the following
members present: Joe Prebeg, Jr., Tony Zupancich, Alan Stanaway, Ed Roskoski, and
Mayor Gary Skalko. Also present were: Craig J. Wainio, City Administrator; Jill M.
Forseen, Municipal Services Secretary; Don Kleinschmidt, Director of Public Works; Rod
Flannigan, City Engineer; and Rick Feiro, Sergeant.

The Mayor asked for a “Moment of Silence” in remembrance of Larry Nanti, Director of
Parks and Recreation, who passed away on August 15, 2007. The Mayor said that on behalf
of the City that our thoughts and prayers go to his wife Marianne Nanti and to his family and
friends. The Mayor said that he was a great employee and friend.

It was moved by Skalko and seconded by Zupancich that the consent agenda be approved as
follows:

L. Add/remove the following items from the agenda:
oI 1. Quad Cities Wastewater Treatment Facility Report
v.2 Discuss Planning and Zoning Commission minutes
V1. The Mayor referred items C through H to various Boards/Commissions as
follows:
Storz Hydrant Connections to Public Safety and Health Board
New Archery Range Location to Parks and Recreation Board
Mott Pit Access Upgrade to Parks and Recreation Board
Spirit Lake -Kinross Sanitary Sewer to Utility Advisory Board
Administrative Time-Off to Personne!l Committee
Downtown Alley Paving to Street and Alley Committee
VL J. Change the next regular meeting because of Labor Day
VL9 K. Resolution Number 43-07, Charitable Gambling at Mac’s Bar

TOmmo 0

2. Approve the minutes of the August 6, 2007, City Council meeting as submitted.

3. That the communications be accepted, placed on file, and those requiring further
action by the City Council be acted upon during their proper sequence on the
agenda.

4. To acknowledge the receipts for the period August 1-15, 2007, totaling
$152,315.94, (a list is attached and made a part of these minutes).

5. To authorize the payments of the bills and payroll for the period August 1-15,
2007, totaling $416,529.00, (a list is attached and made a part of these minutes).

The motion carried unanimously on a roll call vote.
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During the public forum, John Jamnick, RLK Incorporated in Hibbing, reviewed the
preliminary engineering report for the Quad Cities Water and Sewer Study.

Also during the public forum, Carolyn Olsen was present and followed up on the Old
Highway 169 correspondence the City received from St. Louis County. She asked if there
was a meeting set and expressed interest in attending a meeting if there was one scheduled.
The Mayor advised her that Saint Louis County was not really interested in taking over Old
Highway 169. Mrs. Olsen did not want the City Council to forget about the Kinross residents
and would like the Council to follow up with Saint Louis County.

During the Mayor’s report, the Mayor updated the Council on the following:

# Thank you. He made a public thank you to Councilor Prebeg for doing the eulogy at

Larry Nanti’s funeral.
» Merritt Days Committee. He expressed gratitude to the Merritt Days Committee for

all of the work completed on the event.
» Street and Alley Committee. The Mayor requested that a meeting be set.

It was moved by Skalko and seconded by Prebeg to contact the Mountain Iron-Buh! School
Officials, City of Buhl Officials, and Great Scott Township Officials to schedule a meeting
twice a year on the fifth Monday of the month with the first meeting being scheduled for

October 29, 2007. The motion carried.

It was moved by Zupancich and seconded by Stanaway to approve the West Two Rivers
Campground Lease with United States Steel Corporation for the period of 10 years at a cost
of $100 per year and authorize the additional insurance requirement of $5,000,000 for

insurance coverage. The motion carried.

It was moved by Prebeg and seconded by Zupancich to authorize Brent Henkel to remain
with the City beyond his probationary period. The motion carried.

The City Administrator updated the Council on the following:

» Unity 2" Addition. He advised the Council that the City has sold six lots of the

35 lots available.
» 2008 Budget. He advised the Council that they would be setting the maximum

levy amount at the next regular meeting,

» Graphic Information System (GIS). He said that he has been working with John
Shell, Arrowhead Regional Development Commission, regarding a grant to
launch a GIS pilot program in the City. He said that approval for this would
probably be on the next meeting agenda.

# City Bond Rating. He said that the Cities bond rating went from a Baal to an A3
because the City is in good financial condition.

At 7:30 p.m., Councilor Roskoski left the meeting.

‘?:
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At 7:32 p.m., Councilor Roskoski returned to the meeting.

It was moved by Skalke and seconded by Prebeg to adopt Resolution Number 41-07
providing for the Issuance, Sale and Delivery of $1,455,000 General Obligation
Improvement Bonds, Series 2007A, to pay a portion of the costs of local public
improvements; establishing the terms and conditions therefore; creating a construction
account and a debt service account therefore; and awarding the sale thereof, (a copy is
attached and made a part of these minutes). The motion carried with Councilor Roskoski

voting no.

It was moved by Zupancich and seconded by Stanaway to award the bid for the bucket truck
to Altec Industries for the Aerial Lift Body in the amount of $70,435.00 plus the fiberglass
body option of $1,678.00 for a total of $72,113.00 and the truck chassis to Skubic Bros. for
the State Bid price of $53,668.00 plus the 4 wheel drive option of $18,159.00 for a total bid
price of £71,827.00. The motion carried unanimously on a roll call vote,

Councilor Roskoski asked when the dip on Emerald Avenue would be repaired. The
Director of Public Works said that the contractor would be repairing the Emerald Avenue dip

and the Nichols Hall parking lot soon.

It was moved by Stanaway and seconded by Zupancich to let the carpet installation
contractor handle the installation and disposal of the Public Library carpeting. The motion

carried.

The Council reviewed the Sheriff’s Department Report for the month of June 2007.

Councilor Roskoski expressed some concerns with the work completed on Unity Drive. The
City Engineer said that a walk through would be done and punch list would be prepared for

the Contractor. -

The Council reviewed the League of Minnesota Cities article on “Confidential Real Property
Complaints”.

It was moved by Stanaway and seconded by Zupancich to accept the recommendation of the
Public Safety and Health Board to send the Fire Chief or designee to the Fire Chief’s
Conference in Rochester at an approximate cost of $1100. The motion carried unanimously

on aroll call vote.

It was moved by Stanaway and seconded by Skalko to accept the recommendation of the
Public Safety and Health Board and authorize the following:

7 Change two items in the Fire Fighter position analysis.
a. Volunteer to Paid on Call.
b. Add First Aid trained.
» Approval to allow the Fire Department to advertise and hire two additional Fire

Fighters.

3
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> To allow the purchase of five additional “automatic™ defibrillators to be placed in the
Library, Senior Center, Nichols Hall, the City Garage, and the West II Rivers
Campground/South Grove Recreation Area.

» Approve two changes to the First Responders Articles of Organization:
#11  Carry a maximum of fifteen personnel.
#15  Replace current language with discipline will be handled according to current

City Policy.

» Make an extension to November 1 for Mr. Michael Determan, 5741 Mesabi Avenue,

Mountain fron, to abide by the current agreement and City Ordinance #96.21.

The motion carried unanimously on a roll call vote.

It was moved by Skalko and seconded by Zupancich to have the City Attorney work with
City Staff, mainly the Zoning Administrator, and check on the Tim Anderson Property at
3475 Heather Avenue, Mountain Iron, to see if they are complying with the conditions made
on their Conditional Use Permit. The motion carried.

It was moved by Roskoski and seconded by Zupancich to have City Staff research the
possibility of a cul-de-sac for the 4-5 lots between Fairview Lane and Arbor Lane in South
Grove and report the findings back to the City Council. After further discussion, Councilor
Roskoski withdrew his motion and Zupancich withdrew his second.

The City Administrator reported that Staff had been reviewing the Downtown Pavilion area
to develop a plan for the pavilion replacement at the Downtown Park. The City
Administrator said that this may be on the next City Council agenda.

The Director of Public Works said that City Staff have been unable to locate the swings that
were removed from the Downtown Park and they are currently looking into options for
replacements. The Director of Public Works said that this may be on the next City Council

agenda.

It was moved by Zupancich and seconded by Stanaway to adopt Resolution Number 42-07,
Ordering Preparation of Report on Improvements to Main Street and Mountain Avenue for
the TEA21 Grant, (a copy is attached and made a part of these minutes). The motion carried.

It was moved by Prebeg and seconded by Roskoski to reschedule the next regular meeting to
Tuesday, September 4, 2007 at 6:30 p.m. because of the Labor Day holiday. The motion

carried.

It was moved by Prebeg and seconded by Stanaway to adopt Resolution Number 43-07,
Charitable Gambling, (a copy is attached and made a part of these minutes). The motion

carried.

During the open discussion, the following items were discussed:
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Slate Street. The Mayor Skalko wanted to clarify that when the City Garage parking
lot was paved a portion of Slate Street was also paved because it is the entrance to the
parking lot.

Surplus Equipment Policy. Councilor Stanaway requested that the City Council
review and update the Policy.

Park and Recreation Board. If the Downtown Warming House is not going to be used
this winter, the First Responders would like to use the building for storage.

Signage. Mayor Skalko said that there is $5,000 budgeted for signage and he would
like the Council to consider having a billboard sign put up in the “Historic Downtown
Mountain Iron™ area.

Agenda Items. Councilor Roskoski questioned putting items on the agenda regarding
the items that were referred to Committees. The City Attorney said that he should
work through appropriate Staff members to move items through the appropriate
Committees and Boards.

At 8:18 p.m., it was moved by Skalko and seconded by Prebeg that the meeting be adjourned
The motion carried with Councilor Roskoski voting no.

Submitted by

Jéil M. Forseen, CMC/MMCA

Municipal Services Secretary

www.miniron.com




CITY OF MOUNTAIN IRON

Receipt Register By Date
Receipt Datels): G8O1/Z007 - 08/15/2007

Page: 26
Aug 20, 2007 G5:58pm

Summary By Category And Distribution

Category Bigtribution Amount

UTHITY UTHITY 106,053.22
BUHLDING RENTALS COMMUNITY CENTER 850.00
MUSCELLANEOUS ASSESSMENT SEARCHES 50.00
MISCELLANECQUS CHARITABLE GAMBLING PROCEEDS 35788
METER DEPQSITS ELECTRIC 2,400.00
MISCELLANEOQUS REBABURSEMENTS 1,418.00
PERMITS BUILDING 1.378.51
CD INTEREST CD INTEREST 101 461 87
CDINTEREST CD INTEREST 378 552 866
CD INTEREST CL INTEREST 602 13574
CDINTEREST CD INTEREST 803 164.82
CD INTEREST CO INTEREST 604 873
BUILDING RENTALS BUILDING RENTAL DEPOSITS 560.00
MISCELLANEQUS SPEC. EVENT-FUNDS NOT USED-CR 2,021.00
BUILDING RENTALS NICHOLS HALL 105.00
CD INTEREST CDINTEREST 103 1.032.77
CDINTEREST CD INTEREST 301 22592
CAMPGROUND RECEIPTS FEES 4,745.00
MISCELLANEOUS SEPTIC APPLICATIONS 600.00
PERMITS VENDOR 100.00
MISCELLANEOCUS BLUE CROSS/BLUE SHIELD PAYABLE 28,331.90
MISCELLANEQUS CABLE TV FRANCHISE FEE 257.82
CHARGE FOR SERVICES SEWER-CHARGE FOR SERVICES 358.00
SALE OF PROPERTY SALE OF PROPERTY 250.00
PERMITS SPECIA, EVENTS 75.60
BUILDGING RENTALS SENIOR CENTER 50.00
CHARGE FOR SERVICES ELECTRIC-CHG FOR SERVICES 3500
COPIES COPIES .50

Summary Totals: 152 315.94

.
8]

A=pjert Message R=feceipt Prinled P=Payments Updated G=GL Updated VeVod Receipt M Column *=Recaipt Total




CITY OF MOUNTAIN IRON

Check Register - Summary Report
Gl Posting Period{s): 08/G7 - 08/07
Check issue Datels): 08/11/2007 - GB/24/2007

Page: 1
Aug 28, 2007 10:02am

Per Date Check No  Vendor No Payee Check GL Aot Amount
G807 OBMGARD0Y 135282 130011 MOUNTAIN IRON POSTMASTER BO3-20204 328 50
OWCT  GB232007 135283 10008 AIRGAS NORTH CENTRAL 101-20200 213.97
OB/GT  OB23/2007 135284 130017 AMERICAN BANK 80320200 356.28
0807  O8/A23/2007 138285 10008 ARCHITECTURAL RESCURCES 30120200 S00.00
GB/GT  OB7Z3/2007 135288 10001 ARROWHEAD ECONOMIC OPPORTUNE 604-20200 281.51
Q807 OB/2372007 138287 10021 ARROWHEAD LIBRARY SYSTEM 101-20200 250.00
087 0B2312007 135088 8071 ASHLEY BENNETY S04-20300 195.68
OBAYY  OB/23/2007 135289 20001 BAKER FIRE EQUIPMENT 101-20200 934,23
0BT 081232007 135280 20048 BARNES DISTRIBUTION 604-20200 B49 20
G807 LBR3ZOGT 1352081 20022 BENCHMARK ENGINEERING INC 301-20200 73418862
D8IGT  0BI232007 135202 8076 BILL! JO BERENS 604-20200 6445
OBIOT  OB/23/2007 135293 20010 BISS LOCKING 101-20200 44 89
OBA7  0BI232007 135204 20014 BORDER STATES ELECTRIC SUPPLY 804-20200 273718
GRIOT  QRr23/2007 135205 20048 BOUND TREE MEDICAL 101-20400 1.835.37
0877 082372007 135286 20004 BURGHER OFFICE EQUIPMENT B02-20200 81.39
087 CBIZ3GOT 136297 30017 CARQUEST (MOUNTAIN IRON) 101-20200 42323
0B/OT  08/23/2007 135298 300681 CELLULARONE 120200 682 49
0B/07  0B8/23/2007 135299 220003 CiTY OF VIRGINIA 101-20200 300.00
0867 0B/23/2007 1353080 30024 COALITION OF GREATER MN CITIES 101-20200 4,184.00
Q807 U8/Z32007 135301 BO77 CONNIE PEARSON 101-20200 68.23
CBAOT  08/23/2007 135302 30053 CONSOLIDATED TRADING COMPANY 101-20200 1,317.08
Q8/07  08/23/2007 135303 40627 DULUTH/SUPERIOR COMMUNICATION! 10120200 2,055.00
08/G7  GB/Z3/2007 135304 40014 DUSTCOATING INC 101-20200 345280
OB/07  08/23/2007 138305 500012 ERA LABORATORIES INC 601-20200 457.60
GB/O7  08/23/2007 1353085 80026 FASTENAL COMPANY 101-20200 540.80
08/07  0B/23/2007 135367 60020 FERGUSON ENTERPRIBES INC 101-20200 254 .58
D8/07  CBIZ3/2007 135308 60015 FERRELLGAS 602-20204 242.45
GBAT  08/23/20G7 135309 70033 GLOBAL RENTAL COINC 604-26200 2.386.25
08/07 0812372007 135310 70004 GRANDE ACE HARDWARE 101-20200 85.75
08/07  0B/Z312007 135311 70028 GUARDIAN PEST CONTROL INC 101-20200 6578
0B/O7  08/23/2007 135312 BOOZZ HAWKINGS ING &01-20200 1.077.28
CBIOT  08r2372007 135313 80017 HENRY'S WATERWORKS INC 801-20200 1,126.34
08/Q7 0872372007 135314 80002 HILLYARD 101-20200 282.84
0807 OB/23/2007 135315 90016 IRON RANGE TOURISM BUREAU 10120200 1.685.00
OB/OY  08723/2007 135316 8002 JEFF BUFFETTA 101-20260 19.34
QBT OBIZI2007 138317 100018 JOLA & SOPE EXCAVATING INC 801-20200 650.00
O8IGT  OB23S2007 1358318 8074 JUAN B. BERENGUER 80420200 114.81
QB0 Q82342007 135319 126013 L& L RENTALSING 101-20200 16678
087 08£23/2007 135320 Information Cnly Check 101-20200 06
08/07  08/2372007 138321 120008 L & M SUPPLY 10120200 1,785.78
OB/OT  OBI2372007 135322 120005 LEAGUE OF MN CITIES INS TRUST 10120200 7507500
08/07  08I23/2007 135323 3044 LISA CASILLO 101-20200 130.00
G807 OBRAA00T7 135324 120014 LUNDGREN MOTORS HM-202060 888.56
O8/07  GRAESAZ00Y 135325 8060 MARY OLBON 10126200 100.00
GAIOT  OBIZAGT 135328 8072 MEGAN MOWELL 804-20200 9889
OB/7  DB/E3IR007 135327 130041 MESABI BITUMINOUS 10120208 42344
OBIGT  ORfZRII0OT 135328 4032 MESSIAH LUTHERAN CHURCH 1G1-20200 100.00
OB/AOT  OBA300T 135329 130063 MIB HOOP CLUB 101-20200 875.00
GBGY  u82ai2007 135335 130077 MIB QUARTERBACK CLURB 16120200 400.00
0807 OBRII00T 135331 130133 MIDWEST PLAYSCAPES INC F01-20200 1916018
GBAOT  0B/23 2007 135332 130044 MINNESOTA DEPT OF HEALTH 801-20200 149778
08/07  oB/R32007 135333 10028 MINNESOTA ENERSY RESCURCES 80320200 204.79
OBAOT  GRIZA0GT 1383234 136008 MINKRESOTA POWER G04-20200 4553282
GHIOT  OBRIAEORT 1353386 130024 MN POLLUTION CONTROL AGENCY BLZ-20200 180.00
0BT OBZ30DT 135336 130086 MN RURAL WATER ASSCCIATION 601-202060 200,00
O8AT  CHEsI00T 135337 130070 MORGAN-TACONITE Ol COMPANY §02-26200 30945
OR47  DR2RIZ007 135338 130018 MOUNTAIN IBON PUBLIC UTRITIES 107-20200 15,446 (3%

M = Manual Check, V = Voit Check
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CITY OF MOUNTAIN IRON

{heck Register - Surnmary Report
GL Posting Period(s). 08/07 - 0807
Checi issue Date{s): 08/11/2007 - 0B/24f2007

Page: 2
Aug 29, 2087 10:.02am

Per Date Check No Vendor No Payee Check GL Aot Amount
OBIOT  OBIZ3/2007 135338 8050 NANCY JO HYVONEN 101-20200 50.00
08/07  DBIZM200T 135340 140047 NARDINI FIRE EQUIPMENT CO INC 101-20200 133.97
0807 OB/2H2007 135341 8075 NATHAN GIBSON 804-20200 277.30
087 OB/2W2007 135342 140054 NORTHLAND CHEMICAL CORP 101-20200 155.51
OBA7  OB/232007 135343 150014 ONE CALL CONCEPTS INC 604-20200 55.10
OB OB/Z/2007 135344 150003 OVERHEAD DOOR 101-20200 198.00
OBI0T  GB/Z3I007 136345 8070 PAIGE DOYLE 604-20200 184,67
080T  OS/Z312007 135348 160045 FPHILLIPS 86-CONOCO-78 §03-20200  4,237.05
08/07  DA/ZAI2007 135347 170001 QWEST 502-20200 623.75
087  OBI23/2007 135348 8073 RACHEL JOHNSON OR §04-20200 299.08
08I0 OB/I2A2007 135349 180051 RANGE CORNICE & ROOFING CO 101-20200 836.19
oHO7  GEZIROOT 135350 180018 RANGE LANDSCAPE 301.20200  3,530.47
0RA7  08/237007 135351 BOS8 RHONDA ALLEN 101-20200 50.60
0807  0B23/2007 135352 190067 SAINT LOUIS COUNTY 101-20200 50.00
0BT 0BI23/2007 135353 190010 SEPPI BROTHERS 101-20200 29.82
0807  0B/23/2007 135354 190024 ST LOUIS CO SHERIFF LITMAN 101.20200  35,000.00
08/07  ORIZAIOT 135355 6044 ST LOUIS COUNTY 604-20200 620.41
0BA07  0B/23/2007 135358 100002 ST LOUIS COUNTY AUDITOR 603-20200  17,163.50
08/07  0B/2372007 135357 190018 ST LOUIS COUNTY AUDITOR 101-20200 1.65
CRIOT  OBIZ32007 135358 160038 ST LOUIS COUNTY RECORDERS OFFC 101-20200 48.00
08/07  0BI23/2007 1353569 8057 STEVE GIORGI 101-20200 100.00
0B/07  OBIZI/2007 135360 180061 SULLIVAN CANDY & SUPPLY 10120200 48.45
0807  08/23/2007 135361 200003 TACONITE TIRE SERVICE 101-20200 £9.40
08/07  OB/Z3/2007 136362 200036 TRITEC OF MINNESOTA INC 604-20200 293
08/07  08/23/2007 138363 210010  ULLAND BROTHERS INC 101-20200 546,00
08/07  08/23/2007 135364 210001 UNITED ELECTRIC COMPANY 804-20200  1,577.34
0B/07  0B/ZI/2007 1356366 210008 UNITED STATES STEEL CORP. 101-20200 100.00
0807 O&/Z3/2007 135368 220028 VIRGINIA HOME CENTER §02-20200 60.78
08/07  DB/ZH2007 135387 220020 VISA OR AMERICAN BANK CC PMT 301-20200  8,813.51
0807 DWIZII2007 135368 230010 WILBUR & VIOLET BALL 10120200 1,150.00
0807  0B/23/2007 135369 230028 WISCONSIN ENERGY CONSERVATION 504-20200 147.60

Totals: 348,450 14
Payroll~PP Ending 8/10/07 56,754.82
Electronic Transfer-Sales Tax 11,315.04

TOTAL EXPENDITURES

€0

$416,529.00




DUE TO THE LENGTH
OF
RESOLUTION NUMBER 41-07
PROVIDING FOR THE ISSUANCE, SALE
AND DELIVERY OF $1,455,000 GENERAL
OBLIGATION BONDS, SERIES 2007A
WILL NOT BE
COPIED AGAIN
TO BE SUBMITTED
FOR THE APPROVAL OF THE MINUTES.

PLEASE REFER TO
THE AUGUST 20, 2007
CITY COUNCIL PACKET
FOR A COMPLETE COPY
OF THE RESOLUTION.




City oF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"
PHONE: 218:748:7570 » FAX: 2187487573 » wwaw miniron.com
i 8586 ENTERPRISE DRIVE SOUTH * MOUNTAIN IRON, MN * 557688260

RESOLUTION NUMBER 42-07

ORDERING PREPARATION OF REPORT ON IMPROVEMENT

WHEREAS, it is proposed to improve Main Street and Mountain Avenue by the
replacement of curb and gutter and the replacement of street lighting and to assess the benefited
property for all or a portion of the cost of the improvement, pursuant to Minnesota Statutes,
Chapter 429.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MOUNTAIN IRON, MINNESOTA:

That the proposed improvement be referred to Benchmark Engineering for study and that
they are instructed to report to the City Council with all convenient speed advising the
City Council in a preliminary way as to whether the proposed improvement is necessary,
cost-effective, and feasible and as to whether it should best be made as proposed or in
connection with some other improvement, and the estimated cost of the improvement as
recommended.

DULY ADOPTED BY THE CITY COUNCIL THIS 20th DAY OF AUGUST, 20607.

Cp by s

Mayor Gary Skalko




City oF MOUNTAIN IRON

- “TACONITE CAPITAL OF THE WORLD"
PHONE; 218-748:7570 = FAX: 218:7487573 = wwav.mtnirorn.com
- B586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN » 557688260

RESOLUTION NUMBER 43-07
CHARITABLE GAMBLING

WHEREAS, the AmVets Post 12, has applied for a Class B Charitable Gambling Operation
Permit consisting of raffles, paddlewheels, tipboards, and pull-tabs at Mac’s Bar and Wildlife Griil,
and;

WHEREAS, the AmVets Post 12, is requesting that a Class B Charitable Gambling Permit
be issued.

NOW, THEREFORE, BE IT RESOLVED BY THE MOUNTAIN IRON CITY
COUNCIL, that the Mountain Iron City Council hereby issues said premise permit.

DULY ADOPTED BY THE CITY COUNCIL THIS 20" DAY OF AUGUST, 2007.

Cop L, S5l

Mayor Gary Skalko

ook
oo




COUNCIL LETTER 090407-1VB1
ADMINISTRATION

CAMPGROUND DOCKS

DATE: August 29, 2007

FROM: Craig J. Wainio
City Administrator

Enclosed, please find a quote to replace two docks at the West Two Rivers Campground.
The current docks have deteriorated and are in need of replacement. Currently, the City
has $14,576.66 remaining in a Mineland Reclamation grant for the West Two Rivers
Campground that must be expended prior to the end of 2007. Minncor Industries
provided the quote based upon the State Bid pricing.

It is recommended that the City Council authorize the purchase of two 60 foot docks for
the West Two Rivers Campground at the quoted price of $14,577.76 to be funded with
the balance remaining in the Mineland Reclamation grant.



TR

§o. 8786
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Fax

To: Craig Date: 8-20-07
Organization; City of Mountain iron From: Mike Goveronski
Fax: 218-742-8831 Fax: 651-351-3608
Phone| 218-748-7570 Phone: 651-779-2749
Notes/LComments

Here is & quote for 6 X 60° dock. If you have any questions give me a call.

jds o LG Gner®
5117 Docks

1450 Energy Park Drive, Suite 110
8t Pgul MN 55108-5218

Facsimile transmission containg page(s),
(651)603-0118 : including cover sheet
Fax (851) 603-0119 :
800-MINNCOR (B46-6267) This fax i3 intended for the person addressed above, I

you receive by mistake please forward.

WWW HInRNCor ConT :
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ENGINEERING, INC.

$878 Main Street « PO, Box 261

Mt Iron, MN 55768-0261

tel: 218-735-8914 = fax: 218-735-8923
email: info@bm-eng.com

August 28, 2007

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 Enterprise Drive South
Mountain Iron, MN 55768

Re:  City of Mountain Iron, MN
Unity Addition Phase II Residential Development
Project No. MI07-1

Dear Mr. Wainio

Enclosed please find Pay Request No. 1 for the City of Mountain Iron Unity Addition Phase I Residential
Development project in the amount of $143,456.14, for approval at your next scheduled City Council
meeting. This amount includes withholding a 5% retainage on work completed to date.

Please refer to the enclosed pay request breakdown for a summary of items completed.

If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc,

Eric E§ Fallstrom, P.E.

Enclosure

Pc:  Mr. Jim Pucel, Utility Systems of America
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RECOMMENDATION OF PAYMENT No._1

Owner’s Project No.: Engineer’s Project No.: MI07-1

Project: Unity Addition Phase II Residential Development

CONTRACTOR: Utility Systems of America, Inc., P.O. Box 706, Eveleth. MN 55734

For Period Ending: August 27, 2007

To City of Mountain Iron

Owner

Attached hereto 1s the CONTRACTOR’s Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the

payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated August 28, 2007 &%
By P
[
STATEMENT OF WORK

Onginal Contract Price § _924.077.60 Work & Materials to Date § 145,702,79
Net Change Orders $ Amount Retained (5%) $ 224665
Current Contract Price $_924.077.60 Subtotal $ _143.456.14

Previous Payments 3 0.00

Amount Due this Payment $ _143.456.14 .
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ENGINEERING, INC.

PAY REQUESY NO. 1

UNITY ADDITION PHASE i RESIDENTIAL DEVELOPMENT
{INCLUDES EXTENSION OF UNITY DRIVE WEST OF EMERALD AVENUE)

PROJECT NO.. MIIT-¢

CITY OF MOUNTAIN IRON, MINNESOTA

August 28, 3007

2187 507 |CLEARNG AND GRUBBING LIMP SUR 10| $12.500 60 a.07 G2 of 00000
2104.501 |REMGVE CURD & GUTIER LN FT ek 5300 a0 $0.00
2104 505 |REMOVE BITUMINOUS PAVENENT 30, YD 754 53,00 0.0 5600
2104513 ISAWING BITUMINOUS PAVEMENT - FULL DEPTH UNLET g9 ) 00 000
2104 573 [SALVAGE GATE VALVE & BOX EACH i) §200.00 0o $0.00
2105.561 |COMMON EXCAVATION (P) [EOR7:) 3481, 25 50 60
2105503 |ROCK EXCAVATION CU_vD. 158 ¢ £15.00 ag $0.00]
2105 527 |SELECT GRANULAR BORROW (CV) CLYD, 5,880, %3 [ $0.00
2106535 |SALVAGED TOPSOR GY) CU.YD. 8410 $3.00 04 $6.00]
2705804 |GEGTEXTILE FABRIC TYPE V S0 YD, 1515009 §1.25 ¥} $6.00
7713,503 [AGGREGATE BASE [CVICL. 5 i YD, 35250 $1500 ) 360 $540.00
FIS0.50% | TYPE LV 5 WEARUNG COURSE MIXIURE B TON 12205 SE5 50 L) $0.50
2380 500 | TYPELY 5 NON-WEARING COURSE MIXTURE B TON Z7i50 $52.50 0.0 $0.60
ABY 507 |BIT_MATERIAL FOR TACK COAT GAL, <4300 5%, [ $0.00
2451511 |COARSE FILTER AGGREGATE (LYY CU v, 2000 $20.00 0o 00
2501515 [12° RC PIPE APRON EACH 40 $450.00) 20 1 $500.00
2501515 [74° RC PIPE APRON EACH 18 $550.00 6.0 20.00
2502 521 4" FORGE MAIN (SDR 21 LN ET 4400 $15.6 260.0 260.0 2,176.00
2502 541 |4" PERFORATED P.E_PIPE DRAIN LA FT. B,734.0 5425 60 $6.00
2503511 14" PVG PIPE SEWER LN, FT. 14180 51400 3168 2100 $2,540.00
2503511 (B PVC PIOE SEWER LN FT 22650 $21.00 2710 710 568100
2503.541 12" RC FIPE SEWER LIN.FT, 961, 20,00 pEEN 273.0 7 511,00
7503 541 |15 RC FIPE SEWER LN FT, 769, 50 0 £0.00
(55063 541 118" RC PIPE SEWER LN FT. 53 £34.00 0o 36.00
2503541 |74” R PAPE SEWER UN. FY 530 $50.00 &0 $0,00
2503607 15" x & PYC WYL EACH 30 38500 00 600
2503.607 [CONNEGT TQ EXISTING SANITARY SEWER MANMOLE EACH 10 §750 05 50.00
3503603 |TRACER WIRE ACCESS BOX EA@H L $60.00 05 $0.00
2504.602 [HYDRANT, EACH 707 $310000 50 oo
2504 502 16* GATE VALVE AND BOX EACH 2.0 $75060 1.0 1.0 $750.00
2504602 18" GATE VALVE AND BOX EAGH 40] $1,00000 14 15 $1,000.00
2504607 194" CORP, STOR EACH 380 575,00 og T0.00
2504 602 |3/4" CURE STOP § 1.5 BOX EACH 3581 $314000 0o $0.00
7504600 |CONNEGT 10 EXISTING WATERMAIN iEACH EX) 0] 0 15 28 $%.700.00
7564.803 |4a” TYPE K GOPPER PIPE LN, FY, 1,450.0 $16.00 0.0 50.00
2504503 16° DF WATERMAIN CL, 52 LINFT. E15.0 52350 T00.0 100.0 $2,350.00
25046003 18" 1., WATERMAIN CL_52 LN FT, 36200 2700 144G 1446 £3,568.00
2504608 [WATERMAN FITINGS POUND 13750 $306 a0 $0.00
2506 571 [CONST. DRAINAGE STRUCTURE DES. 8 LN FT. i7d $240.50 188 8.8 51700
2506 507 |CONST. DRAIMAGE STRUCTURE DES F LN FT, 362 0.0 $0.00
2506 501 ICONST._DRAINAGE STRUCTURE DES. B0-020 LIN.FT. 45 0% 86,00
2506.501 {CONST, DRAINAGE STRUCTURE 4007 LN, FT. 1518 ) 5000
2506.516_[CASTING ASSEMBELY EACH 30.0 50 $6.00
2508577 TADUST FRAME AND BiNG CASTINGS EACH 40 0 £6.00
2506.601 |CONSTRUCT LIFT STATION LUME SUM 10 8.0 €300
2506 801 ICONSTRUCT CONTROL STRUCTLURE LUMP UM 1.0 05 $0.00
2511501 [RANDOM RIPRAB (LASS & G, YD, 505 7] $6.00
2521501 |4 CONCRETE SIDEWALK, S5Q.FT. X 2.0 €50
2531507 |[CONCRETE CURB & GUTTER DES. D418 (MOD, | LIN.FT. 54120 0. £0.60
2531 507 ICONCRETE CURS & GUTTER DES BB18 (MOD.} LN FT. 15000 ! 0g 50,00
2531604 7~ CONCRETE VALLEY Gt TER AND RADIUS CURE 56 YD, 1000 $48.00 .8 $6.00
2831,678 | TRUNCATED DOMES 5G. YD, 485 §32.501 6.0 ESY)
2563507 | TRAFFIC COMTRON, LUMP SUM 10| §1,00656 0g 056
2573 507 1SHT FENCE, PREASSEMBLED NPT 32500 2.5 1560 5000 TS $1A7E00
2573530 HNLET PROTECTION EACH Y] $50.00] 6.0 .00
QRS EES [TURF ESTABLISHMENT LUMP SUM TO . %5100 00 a0 000
F_ﬁg?m CITY SUPPLEL YALUE & HYDRANT FOR FELD LLRP S 52 056.00 i 30 050,00
Gy BRIVE ™ RES DBV,
TOTAL SPLIT TODATE: 52053400  $23.999.00

COMPLETED TO DATE:  $44,833.00
LESS RETAINAGE (5%): {52, 248.45
SUBTOTAL PAY REQUEST #1: 488638
2 - MATERIALS ON HAND:  $100,780.74
LESS PREVIOUS PAYMENTS: 50.00

BENCHIRARK ENGINEERING, HC
$143,458.14

1 7 TOTAL PAY REQUEST #1:
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ENGINEERING, INC.

8878 Main Street = P.O. Box 261

Mt. Iron, MN 35768-0261

tel: 218-735-8014 = fax: 215.735-8923
email: info@bm-eng.com

August 28, 2007

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 Enterprise Drive South
Mountain Iron, MN 55768

Re:  City of Mountain Iron, MN
Industrial Park Road Extension
Project No. MI07-2

Dear Mr. Wainio:

Enclosed please find Pay Request No. 2 for the City of Mountain Iron Industrial Park Road Extension
project in the amount of $66,357.26, for approval at your next scheduled City Council meeting. This
amount includes withholding a 5% retainage. Please refer to the enclosed pay request breakdown for a

summary of itemns completed.

If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc.

Paul R. Tokarczyk, P.E.
Enclosure

pc: Mr. Aaran Leustek, Louis Leustek & Sons, Inc.
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RECOMMENDATION OF PAYMENT No.

Owner’s Project No.: Engineer’s Project No.: MI07-2

Project: Industrial Park Road Extension

CONTRACTOR: Louis Leustek & Sons, Inc., 1713 E. Sheridan St.. Ely. MN 55731

For Period Ending: August 28, 2007

To City of Mountain Iron
Owner

Attached hereto is the CONTRACTOR’s Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the

payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated August 28, 2007

STATEMENT OF WORK
Original Contract Price $_219.095.80 Work & Materials to Date $ 13041415
Net Change Orders 3 Amount Retained (5%) 3 __6.520.71
Current Contract Price $ _219.095.80 Subtotal $_123.893.44
Previous Payments $ 57.536.18
Amount Due this Payment S __66.357.26
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ENGINEERING, INC.

E878 Main Street = PO, Box 261

M. Iron, MN 55768-(G261

tel: 218-735-8014 = fax: 218-735-8523
email: info@hm-eng.com

August 27, 2007

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 Enterprise Drive South
Mountain Iron, MN 55768

Re:  City of Mountain Iron, MN

2606 Sireet Improvements
Project No. M106-10

Dear Mr. Wainio

Enclosed please find Pay Request No. 4 for the City of Mountain Iron 2006 Street Improvements project in
the amount of $3,468.60, for approval at your next scheduled City Council meeting. This amount includes

withholding a 5% retainage.
Please refer to the enclosed pay request breakdown for a summary of items completed.

If you have any questions or need additional information please do not hesitate to contact me,

Sincerely,
Benchmark Engineering, Inc.

Eric E. Fallstrom, P.E.
Enclosure

pe: Mr. Andy Wagner, Ulland Brothers, Inc.

o
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RECOMMENDATION OF PAYMENT No._4

Owner’s Project No.: Engineer’s Project No.: MI06-10

Project: 2006 Street Improvements

CONTRACTOR: Ulland Brothers, Inc., P.O. Box 340, Cloguet, MN 55720

For Period Ending: August 27, 2007

To City of Mountain Iron
Owner

Attached hereto is the CONTRACTOR’s Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the
payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC,

Dated August 27, 2007
By 7

STATEMENT OF WORK
Original Contract Price $_320.159.15 Work & Materials to Date $ 334011.31
Net Change Orders $ Amount Retained (5%) $ _16,700.57
Current Contract Price $_320,159.15 Subtotal $_317.310.74
Previous Payments $ 313.842.14
Amount Due this Payment $__ 3.468.60

o
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ENGINEERING, INC.

PAY REQUEST NO. 4
2066 STREET IMPROVEMENTS
MOUNTAIN IRON, MINNESOTA
FROJECT NO: M06-10

CONTRACTOR: ULLAND BROTHERS, INC,

August 27, 2007

| UMIES. TROJECT | ITEM. [UNITYDR EXTRA WORK) QUANITIY.. TOTAL -
i QUANTITY ' COST | QUANT. LOQUANT. | TODATE | AMOUNE.
2104.501 |[REMOVE GUARDRAIL LiN FT. 3150 $7.20 3158 30 $2.268.04
2104503 IREMOVE CONCRETE DRIVEWAY PAVEMENT 8. YD, 3.8 53.75 7.8 3140 $138.75
2184,503 IREMOVE BITUMINGUS PAVEMENT SQ. YD, 7706 3200 2250 2258 430,00
2104511 IEAWDNG CONCRETE PAVEMENT LIN.FT, B0 $3.00 4.8 8.6 $84.00
2104313 ISAWING BITUMINOUS PAVEMENT (FULL DEPFTH) LIN. FT. 1,681.0 5138 1,247.0 £5.9 1,312.0 5577100
2105.501 JCOMMON EXCAVATION CUL YD 1B1.G $9.25 131.0 iR $1,674.25
2105.521 JGRANULAR BORROW (CV} CU.YD. 269.0 31675 2690 263.0 5285075
1105.523  JCOMMON BORROW (CV) CL. YD, 268.0 $i0.63 268.0 858.0 $9,244.20
2105525 [TOPSOIL BOURROW (CY) cu. YD, 700 827.10 700 70.0 589700
21053535 SALVAGED TOPSOIL (1. CU YD 2020 $21.06 202.0 2000 $4,242.00
2112501 [SUBGRADE PREPARATION LUMP SUM] LOY$1.00000 o 10 $1,000.00
3211 503 |AGGREGATE BASE(CV), CLASS § CU Y. 350.0 519.60 444.0 4440 $8,762.40
2221503 JAGGREGATE SHOULDERING (CV), CLASS | CU. YD, 120.0 $36.00 1520 250 1770 $6,372.00
2331 604 IBETUMINQUS PAVEMENT RECLAMATION (57} SQ. YD, 3,841.0 $2.00 3,303.0 53039 $10.606.00
2340609 |LEVELING COURSE MIXTURE (B) TON 200.0 $56.00 200.0 200.0 $11,200.00
2350.50: |TYPE LVS WEARING COURSE MIXTURE (8) TON 1 AR7.G $56.00 835.% 3753 175.5 1,386.7 $71,555.20
2356502 ITYPE L.V3 NON-WEARING COURSE MEXTURE (B} TON 11340 $55.00 715.1 $46.7 12618 $69,395.00
2357503 |BITUMINGUS MATERIAL FOR TACK COAT GALLON 648.0 $1.50 4140 2340 645.0 3572.00
2502513 112" CP PIPE SEWER LIN, T, 12.6 $34.00 150 15.0 £510.00
1501518 133" MIETAL PIPE APRON W/ TRASH GUARD EACH 1.0 3680.00 1.0 1.8 $680.00
2301515 [24" METAL PIPE APRON W/ TRASH GUARD EACH 1.0 $1.107.00 1.0 0 £1,107.00
2501515 112" RC PIPE APRON EACH 4.0 $725.00 2.6 4.6 $2,900.00
3503511 124% CP PIPE SEWER LIN. FT. 237.0 $35.00 2200 240.0 £8,400.00
2301.541 112" RC PIPE SEWER LIN. FT, 1000 $45.00 76.0 6.0 $3,420.00
2563602 [CONNECT TO EXISTING STORM SEWER EACH 40 $223.00 4.0 40 $1,292.00
2503.602 24" X 24" CP TEE EACH 1.0 3524.00 20 20 51.048.80
2503.602 124" X 24" CP CROSS EACH 1.0 SE276.00 3.0 2.0 30.00
2503.602 j24" X 12" CP REDUCER EACH 1.6 $336.00 1.6 1o $336.00
2504607 IADJUST VALVE BOX - WATER EACH i $128.60 9 1.0 $128.00
23566.501 {CONST. DRAINAGE STRUCTLRE, DES. G LIN. FT. 180 $374.00 18,6 150 $6,732.00
2306.316 [CASTING ASSEMELY EACH 6.0 3539.00 6.0 6.0 $3,234.00
2511 561 [RANDOM RIPRAP CLASS I CU. ¥D, 268 $42.00 430 420 $1,764.60
2521501 " CONCRETE WALK SQ. F1. 12,0340 $2.95 12.656.0 13,650.0 $31317.50
2531501 [CONCRETE CURB & GUTTER - DES, B61% LIN. FT. 2,708.0 $8.85 2,744.0 2,744 $24,284.40
2531507 |7* CONCRETE DRIVEWAY PAVEMENT SQ.YD. 410 44,50 100.0 100.0 $4,450.00
2531.618 {TRUNCATED DOMES 5Q-FT. 56.6 $23.00 569 56.0 $1.400.00
2530602 |RELOCATE SIGN EACH 4.0 $59.00 £.0 4.0 $236.00
2554501 [TRAFFIC BARRIER, DESIGN A£307 LN, FT. 3050 52100 2780 2789 35,838.00
1363501 [TRAFFIC CONTROL LUMP SUM 16| 51,750.00 18 to $1,750.00
2564.603 14" DOUBLE SOLID LINE YELLOW - EPOXY LIM. FT. 2.660.8 $0.9¢ 2,546.0 2,546.0 §2,291.40
2562.603 [4* SOLID LINY WHITE - EPOXY L FT. 2.606.0 5044 25548 2,534.40 $1.1257
2573502 ISILT FENCE, TYPE MACHINE SLICED LINFTL 14350 $235 1,642.0 18420 £3 694,50
1575508 [BODDING TYPE LAWN SQ.YD. 3404 5400 15186 13180 S6.072.00
2575355 [TURF ESTABLISHMENT LUMP SUM 1o S900.00 15 o $900.00
2531561 |CONCRETE CURB & GUTTER - DES. B6 18 (DOWNTOWN] LIN, FY. 90 $19.50 1360 1305 $2.535.00
$336,158.15
TOTAL SPLIT TODATE:  S26409626  S$333520% 51236306
COMPLETED TO DATE:] $334,011.31 ]
. _ o i
5

BENCHMARY ENGINEERING, INC.




COUNCIL LETTER 090407-1VF1
PERSONNEL COMMITTEE

FOREMAN POSITION
DATE: August 29, 2007
FROM: Personnel Committee

Craig J. Wainio
City Administrator

The Personnel Committee met on August 20 to review the Foreman Position Analysis
and proposed posting. Enclosed, please find a copy of the revised position analysis and
posting.

The Personnel Committee recommends the adoption of the enclosed position analysis and
recommends the City Council authorize the position of the foreman’s position.




CITY OF MOUNTAIN IRON POSITION ANALYSIS

POSITION TITLE: Foreman
SUPERVISOR: Director of Public Works

PRIMARY OBJECTIVE OF POSITION:
The primary objective of this position is for the supervision of construction, installation and
maintenance of electrical, water, wastewater, streets, refuse, recycling and storm sewer systems.

RESPONSIBILITIES:

¢ Supervises and works on the construction, installation and maintenance of the electrical and
water distribution systems, streets, sewer and storm sewer systems.

¢ Plans, schedules and organizes manpower, equipment and supplies needed to accomplish
assigned tasks.

+ Supervises employees or contractors work to ensure quality efficient work, compliance with
codes, ordinances and safety regulations.

¢ Responsible for all one-call locations throughout the City.

¢ Recommends and implements needed changes to improve efficiency of electrical and water
systems, streets, sewer and storm sewer operations, employee safety and manpower
utilization.

+ Exercises independent judgement in responding to non-routine assignments and emergency
situations or after hour call-outs.

+ Other duties as apparent or as delegated.

KNOWLEDGE, SKILLS AND ABILITIES:

¢ Ability to plan and manage assigned work with general direction and exercise independent
judgement in non-routine matters

¢ Ability to perform strenuous physical activity.

¢+ Knowledge of applicable federal, state and local rules, codes, ordinances and safety
requirements.

TRAINING AND EXPERIENCE:

¢ AA/AS, Technical College Degree in related field or equivalent, training in the field of
public works preferred.

¢ Ability to obtain Journeyman’s Lineman license

Class B Commercial Drivers License

+ Minimum of five years experience with at least three at a supervisory level.

L
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The City of Mountain Iron has an immediate opening for one (1) full-time foreman position in
the Public Works Department.  This position reports to the Director of Public Works. Minimum
qualifications include five (5) years of experience, a High School Education or equivalent, with
advanced education/training and a class “B” commercial drivers license. Starting salary is DOQ
per hour plus benefits. Applications will be accepted until 4:00 p.m., Friday, October 26', 2007.
Applications are available at www.mtniron.com or by calling 218-748-7570. Send applications,
resume and other completed materials to Craig J. Wainio, City Administrator, City of Mountain
Iron, 8586 Enterprise Drive South, Mountain Iron, MN 55768,
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COUNCIL LETTER 090407-VA
PARKS
PAVILION

DATE: August 29, 2007

FROM: Craig J. Wainio
City Administrator

Enclosed, please find a picture and a quote for a new prefabricated pavilion for the park
located adjacent to the High School. The proposed pavilion is 18 by 18 and will fit on
the slab that is currently in place. Since we are a member of the Northeast Service
Cooperative, we can purchase the pavilion through their bidding procedures at a 5%
discount.

It is recommended that the City Council authorize the purchase of the pavilion at a cost of
$9,609.76 and further authorize the installation of that pavilion at a cost of $3,400 for a
combined price of $13,009.76.




s
T

3l gpopurpoarpnod saomosarposd” ,nﬁ\aou.:oﬁwﬁu&&%m_u.&»5%&E

(%98) pateog - (spoxid 7401 x59p| ‘eBewy 0Hdf) 3dEay propuvpoaipnod




NOTE:

NOTE:
NOTE:

Telephone: 952-361-3504
€) WowesT pLANSCAPES e rax. 952.361-3549
500 Pine Street, Suite 104, Chaska, MN 55318
www.midwestplayscapes.com E-mail: playscapes@earthlink.net
Quotation R
- Project: City of Mounitain iron o ' Phone: 218-748-7570
Contact: Craig Wainio Fax:
Ship To: BHf Yor 8584 tnterprise Drive South

Mountain lron, MN 55748

Email; cwainio®ci mountain-ron. mn.us Date: 812372007

Qiy Design/item #  Description Total
1 ORLANDG Classic Recreation 18 x 18 Shelter $ 689500
Model - Oriando
Features:
- HR34 roof with 4112 pitch
- Surface Mount Posts
- TGIC Poly Powder Coat with zing rich primer

1 DisC 5% Coop Discount $ {344.75)
Subtotal $ 6,550.25

Freight $ 2.473.00
SolesTax $ 58651
Total §  9.609.76

Options
::Add $450.00 for Structural Calculations / Engineer Drawings

[:::]Add $3,400.00 for Surface Mount Installation of this shelter on an existing concretfe pad.

If this struciure is installed on an existing concrete poad without footings, the factory recommends the concrele
be 8" thick with rebar. Please consult your buliding inspector.

The cost of any Building Permits will be additional.

UNLESS OTHERWISE NOTED, prices shown are material only. TheyDO NOT include: assembly, installation, border, safety surfacing,
drain tile, geotextile fabric, removal of existing equipment, site preparation, excavation or site restoration, unicading of equipment, disposal of
packaging material, storage of equipment, additional insurance and bonding would be extra, unless otherwise stated above. If playground

equipment or materials are stored off site, customer is responsible for transporting equipment to job site.

Prices firm for 30 days, subject (o review thereafter. Our terms are pet 30, A finance charge of 1.5% will be imposed on the outstanding balance nnpaid
Jor more than 30 days after the shipment of materials. Once customer has signed quotation, your order cannot be changed or canceled Please allow 3 to 4
weeks for delivery after receipt of order. Standard manufocturing design, specification, and construction apply unless noted otherwise.

Customer Is responsibie for the identification of all underground utilities. Area must be accessible to Bobcat and other equipment

recessary for installation or additional fees will be charged. Freight guote is based on customer unloading equipment and

checking in all eguipment for any missing paris. If product is refused by customer upon defivery for any reason (unless damaged),

without prior authorization from Midwest Plavscapes, Inc., the customer agrees to pay 20% restocking fee phus freighi charges.
If we can be of Other Assistance, please feel free to contact us.

Signed: Accepted
Mike Korth Date:

N
Wl




COUNCIL LETTER 090407-VIA
STREET COMMITTEE

RESOLUTION NUMBER 44-07
DATE: August 29 2007
FROM: Street Committee

Craig J. Wainio
City Administrator

The Street Committee met on August 27 to discuss a number of issues including the
paving of alleys in the Town of Grant Plat and the Merritt’s First Addition Plat, based
upon the meeting, the Street Committee is requesting that Benchmark Engineering be
allowed to conduct a feasibility study on the paving of the alleys.

It is recommended that the City Council adopt Resolution Number 44-07 Ordering

Report on the feasibility of paving the alleys in the Town of Grant Plat and the Merritt’s
First Addition Plat.
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RESOLUTION NUMBER 44-07

ORDERING PREPARATION OF REPORT ON IMPROVEMENT

WHEREAS, it is proposed to improve those Alleys identified in Exhibit A by
construction, reconstruction and/or overlay and to assess the benefited property for all or a
portion of the cost of the improvement, pursuant to Minnesota Statutes, Chapter 429.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MOUNTAIN IRON, MINNESOTA:

That the proposed improvement be referred to Benchmark Engineering for study and that
they are instructed to report to the City Council with all convenient speed advising the
City Council in a preliminary way as to whether the proposed improvement is necessary,
cost-effective, and feasible and as to whether it should best be made as proposed or in
connection with some other improvement, and the estimated cost of the improvement as
recommended.

DULY ADOPTED BY THE CITY COUNCIL THIS 4™ DAY OF SEPTEMBER, 2007.

Mayor Gary Skalko
ATTEST:

City Administrator




EXHIBIT A

Alley between Blocks 12 and 13, Town of Grant
Alley between Blocks 14 and 15, Town of Grant
Alley adjacent to and west of Block 16, Town of Grant
Alley adjacent to and west of Block 17, Town of Grant
Alley between Blocks 18 and 19, Town of Grant
Alley between Blocks 20 and 21, Town of Grant
Alley adjacent to and east of Block 24, Town of Grant
Alley in Block 1, Merritts First Addition
Alley in Block 2, Merritts First Addition
Alley adjacent to and east of Block 3, Merritts First Addition
Alley in Block 4, Merritts First Addition
Alley adjacent to and south of Block 4, Merritts First Addition
Alleys in Block 5, Merritts First Addition
Alley adjacent to and east of Block 6, Merritts First Addition
Alley adjacent to and south of Block 6, Merritts First Addition
Alley in Block 7, Merritts First Addition




COUNCIL LETTER 090407-VIBC
ADMINISTRATION

2008 BUDGET

DATE: August 29, 2007

FROM: Craig J. Wainio
City Administrator

Enclosed in you packet you will find a preliminary draft of the 2008 Budget. At this
meeting the City Council needs to set the proposed levy for 2008. The budget and
adjoining Resolution outline a preliminary levy increase of $41,248 or 4.3%. This
preliminary levy increase 1s the maximum increase the City 1s allowed to have without
the requirement of holding a truth in taxation heating. Once the preliminary levy is set,
the Council may lower the final levy amount, however it is very difficult to go over that
ameount.

Resolution Number 45-07 adopts the preliminary levy amount that must be certified to
the County by September 15%. This Resolution is presented with a proposed levy
increase of 4.3% over last year. It is recommended that the City Council adopt the
Resolution with the appropriate levy amount.

Resolution Number 46-07 adopts the market rate levy for payment of the voter approved

community center bonds. The amount reflected is to cover bond payments for 2007, It is
recommended that the City Council adopt Resolution Number 45-07 as presented.
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Cimy oF MIOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"
PHONE: 2187487570 . EAX: 218-748-7573 » www.miniron.com
| 8586 ENTERPRISE DRIVE SOUTH * MOUNTAIN IRON, MN » 557688260

RESOLUTION NUMBER 45-07

APPROVING PROPOSED 2007 TAX LEVY,
COLLECTABLE 2008

BE IT RESOLVED, by the City Council of the City of Mountain Iron, County of Saint
Louis, Minnesota, that the following sums of money be levied for the current year, collectable in
2008, upon the taxable property in the City of Mountain Iron for the following purposes:

TOTAL LEVY $ 1,002,969.00

The City Administrator is hereby instructed to transmit a certified copy of this Resolution to the
County Auditor of Saint Louis County, Minnesota.

DULY ADOPTED BY THE CITY COUNCIL THIS 4™ DAY OF SEPT EMBER, 2007.

Mayor Gary Skalko
ATTEST:

City Administrator




Cmy oF MOUNTAIN IRON

“‘TAC{)MT?E mf’;‘ma OF THE WORLD”
- PHONE: 2187487570 » FAX: 218.748-7573.» www.miniron.corm
| 8586 msmgg DRIVE SOUTH s MOUNTAIN IRON, MN = 55768-8260

RESOLUTION NUMBER 46-07

APPROVING PROPOSED 2008 MARKET RATE BASED
REFERENDUM LEVY FOR THE GENERAL
OBLIGATION COMMUNITY CENTER BONDS AND
INTEREST

WHEREAS, in February 1998 the voters in the City of Mountain Iron approved a market
rate based referendum levy for bonds and interest to construct the Mountain fron Community Center,

NOW, THEREFOR BE IT RESOLVED, by the City Council of the City of Mountain Iron,
County of Saint Louis, Minnesota, that the following market rate based levy shall be made in 2007
payable in 2008 for all property in the City of Mountain Iron:

General Obligation Community Center Bond levy shall be $83,102.00

The City Administrator is hereby instructed to transmit a certified copy of this resolution to the
County Auditor of Saint Louis County, Minnesota.

DULY ADOPTED BY THE CITY COUNCIL THIS 4™ DAY OF SEPTEMBER, 2007.

Mayor Gary Skalko
ATTEST:

City Administrator
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COUNCIL LETTER 090407-VID
ADMINISTRATION

RESOLUTION NUMBER 47-07

August 29, 2007

Craig J. Wainio
City Administrator

Resolution Number 47-07 Authorizes the City to participate as a pilot project with
Arrowhead Regional Development Commission for the development of a Geographic
Information System for our community. Staff has been looking at deploying a GIS
system for some time; however the lack of technical expertise has held back the
implementation. ARDC and the Laurentian GIS Collaborative provides the ideal solution
for the implementation of this project. The following is a definition of a Geographic

Information System:

A geographic information system {GIS) 1s a system for capturing, storing,
analyzing and managing data and associated attributes which are spatially
referenced to the earth. In the strictest sense, it is a computer system
capable of integrating, storing, editing, analyzing, sharing, and displaying
geographically-referenced information. In a more generic sense, GIS is a
tool that allows users to create interactive queries (user created searches),
analyze the spatial information, edit data, maps, and present the results of
all these operations. Geographic information science is the science
underlying the geographic concepts, applications and systems, taught in
degree and GIS Certificate programs at many universities.

Geographic information system technology can be used for scientific
investigations, resource management, asset management, Environmental
Impact Assessment, Urban planning, cartography, criminology, history,
sales, marketing, and logistics. For example, GIS might allow emergency
planners to easily calculate emergency response times in the event of a
natural disaster, GIS might be used to find wetlands that need protection
from pollution, or GIS can be used by a company to site a new business to
take advantage of a previously underserved market.

It is recommended that the City Council adopt Resolution Number 47-07 Supporting
Laurentian GIS Collaborative.
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RESOLUTION NUMBER 47-07

SUPPORTING LAURENTIAN GIS COLLABORATIVE

WHEREAS, Geographic Information Systems (GIS) is a powerful information
technology tool that has been adopted by numerous public and private entities for an ever-
widening array of applications; and,

WHEREAS, the City of Mountain Iron understands the benefits of a GIS program; and,

WHEREAS, the City of Mountain Iron does not have the financial capability to
undertake the implementation of GIS on its own; and,

WHEREAS, the City of Mountain Iron would like to partner with the Arrowhead
Regional Development Commission to undertake the implementation of GIS for its community.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF
MOUNTAIN IRON, MINNESOTA:

1. That the City of Mountain Iron is in full support of the Laurentian GIS Collaborative as
outlined in the August 13, 2007 letter from the Arrowhead Regional Development
Commissicn. The letter as attached is hereby incorporated by reference and made a part

hereof.

2. That the City of Mountain Iron hereby designates the City Administration as the local
contact for the project.

DULY ADOPTED BY THE CITY COUNCIL THIS 4™ DAY OF SEPTEMBER, 2007.

Mayor Gary Skalko
ATTEST:

City Administrator
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ARROWHEAD REGIONAL
DEVELOPMENT COMMISSION

Serving the Minnesota counties of: Aitkin « Carlton » Cook ® Hasca Koochiching « Lake » St. Louis

August 13, 2007

Mr. Craig Wainio

City Administrator

City of Mountain Iron
8586 Enterprise Dr. S.
Mountain Iron, MN 55768

RE: Laurentian GIS Collaborative

Greetings:

The Arrowhead Regional Development Commission {ARDC) has received a grant from
the U. S. Geological Survey to initiate a collaborative Geographic Information System
(GIS) project for Iron Range Communities. We know that your city engineer and various
other agencies may already be using some form of GIS to support their work, but many
of our smaller cities in the Region cannot afford the development and maintenance of
GIS on an ongoing basis. The goal of the Laurentian GIS Collaborative is to provide
smaller communities with the ability to map utilities and roads, evaluate new
development proposals, maintain zoning maps, improve grant applications for federal and
state funding and develop more effective cmergency management systems. ARDC is
secking six communities to participate in this project as pilot entities. We are asking your
city to be one of those communities.

If your community agrees to participate as a pilot entity for the region, you can expect to
get the following:

1. Uploading, maintenance, and storage of existing GIS data layers for your community
in ARDC’s central server.

2. Use of an Internet based GIS program that will give you access to the GIS tiles and
the ability to create maps showing that data and to perform analysis on the data that
will provide you with key information.

3. Participation in a process to determine what other GIS data layers would be useful in
your city.

4. The development of a plan to create those data layers (ARDC is hoping to have
enough funds in this grant to actually create the data layers for you, but it is unclear
if the budget will allow that step at this time).

5. The development of GIS data sharing policies with other public and private entities
that will ensure your access to the data at no cost.
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Iron Range Resources has generously agreed to provide much of the local funding match
to compliment the federal $50,000 grant for this GIS initiative. In order for IRR to move
forward with their match, they need a commitment from several local communities that
demonstrates your willingness to participate in this program. If your community would
like to participate in this Laurentian GIS Collaborative, you will have several obligations:

L

ok

Pass a resolution of support for this project.

Assign a community representative to be our local contact in developing this program.
Share any data sets that you already have that may be relevant to building your GIS
system.

Encourage any consultants you use to share data with us (if pertinent).

Participate in a design process which will specify what information you would like to
build into your community GIS system.

Participate in several meetings with our other pilot communities to evaluate your
longer-term utilization of GIS.

Possibly support our efforts to secure additional funding to support GIS
implementation, technical support, and traiming for other communities in the
Arrowhead.

Be willing to provide $3,000 to match the federal and IRR tunding to complete the
Community GIS Collaborative demonstration project.

Once we have secured your City Council resolution of support, we will meet with you to
begin the actual design of your specific community GIS system.

I'will be happy to meet with you and/or your city council to further discuss this
opportunity. On behalf of ARDC and IRR, I want to thank you for your consideration,

Jo

R. Chell, Executive Director

Arrowhead Regional Development Commission
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COUNCIL LETTER 090407-VIF
COUNCILOR ED ROSKOSKI

COUNCILOR AGENDA ITEMS
DATE: August 29, 2007
FROM: Councilor Ed Roskoski

Craig J. Wainio
City Administrator

Councilor Roskoski requested this item be placed on the Agenda with the following
background information:

After reviewing various State Statutes and checking with legal counsel, 1 would like to
remind my fellow council members that Mountain Iron is a Class 4 Non-Chartered
Statutory City with a strong council weak mayor form of government. All 5 council
members have the same rights and privileges. The Mayor has additional duties of being
the presiding officer at council meetings and is the City spokesperson at official city
functions. Otherwise, all 5 councilors have the same status. Any major change to any
council format has to be voted in the affirmative by the majority of the council members
in attendance at any meeting. Before we may change, what has been in place for over 50
vears, we should first realize the impact on our citizens if they cannot approach us to put
items of concern on City Council meeting agendas or if we cannot do so on our own
immtative.

o
L




COMMUNICATIONS
SEPTEMBER 4, 2007

. League of Minnesota Cities, an invitation to attend the
Regional Meeting in Buhl on October 2, 2007.

. Iron Range Resources, a letter outlining the Public Works
Infrastructure  Grants and the Community Business
Infrastructure Grants with grant applications due by October
19, 2007.

. Moody’s Investors Service, a letter advising the City of being

assigned a rating of A3 for the General Obligation
Improvement Bonds, Series 2007A.

51




FEFAGUE OF MINNESOTA CITIFS REGIONAL MEETINGS 2007

' SAVE THE DATE—
WE'LL BE THERE SOON!

- This fail the League is traveling the highways and by-ways of our beautiful
. state to deliver timely information directly to you. Our Regional Meetings are
- agreat way for you to hear the latest on important issues and catch up on
what's been happening with your neighbors.

. We've harvested some hot topics for citiss,

- plus we'll tell you what the League has been up to.
But one of the greatest features of this eventis
that you get to meet of get reacquainied with
- your neighbors—hear what they've been
-~ doing, leam from their experiences, and
" Just share stories,

make plans to be there—

_’li save you a seat*

. gistez nﬂlme befo:e the leaves start
:_'tﬂtﬁm attmimc W’g ..... voutherel

"AGENDA”

- 2pm. Legisiatare 2007~Whoa! What Happened Here?

' Review new laws and what they mean for your community.

Share your opinions and suggestions for the 2008 legislative session,
and leam howyou canbe an effecﬁve advocate oa clty ussuas

2:45p.m, | Citizen Commissiewnr Jeky!i or h&r Hytie?
' Citizen commissions can be a wonderful source of creativity and
; knowledge—and sometimes a source of friction and misunder-
standing. Learn about legal aptions for structuring commissions;
find out how to maintain productive working relationships among
counciimembers, cominissions, and staff; and get a speciai focus
on planning commissions.

 3:30p.m. | Break

3:45p.m. | Open Meeting Law—An Oid Law for 3 New Century

Come celebrate the 50th birthday of the Open Meeting Law! Geta
reminder of the basics, leam what's new from the Legistature and the

- B courts, and understand the impiications of 21% century technology.

4:30p.m. | Planning for the Pandemic Flu—Nothing to Sneeze At
National and state health experts increasingly warmn that the threat

o8 of a pandemic flu outbreak isn't an “if” but a “when.” Get Information
% to help you identify staffing and service delivery issues in the event a
;Z £ number of employees are out sick and the rest don't want to report




5p.m. Around the Table
5:45p.m. | Social Hour and Dinner

. 8:45p.m. | Welcome from Host Mayor and
: Comments by LMC Executive Director im Miller

f; 7 p.m. Celebrating the Value of Public Service—
: Comments by LMC President Todd Pratke

. T:ASp.m. | Working Together—The Good, the Bad, and the Downright Scary!
' Joint powers agreements, contracts for service, and mutual aid
understandings all can be great ways to leverage the Dest bang for
the buck in your city. Join Mayor Buzz Olson and League staff as
we explore ways {0 enjoy the benefits of cities working together—
and how to avoid some of the pitfalls.

3  8:30p.m. | Adjoum
- *Agenda will be revised for metro area,

__REGISTRATION

. REGISTRATION FEE: .
{inciudes dinner and materials)

_ 343 far the first registrant and

$30 for each additional registrant
from the same city

5_30 for newly elected officials
Register online at: www.Imc.org

Questions? Call Rebecca Erickson at
(651) 281-1222 or (800) 925-1122

Cancellation pollcy: Refunds will not be made for any
cancellations. If a registrant cannot atiend, please consider
sending a substitute.

SPONSORS

- Gold Business Partner:
Ehlers and Associates, Inc.

Silver Business Partners:
Springsted Incorporated
Voyageur Asset Management
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Mr. Craig Wainio Advancing regional growth.

Admin
8586 Enterprise Drive South
Mountain Iron, Minnesota 35768

Dear Mr. Wainio;

As you may be aware, Iron Range Resources has allocated funds for public works in its fiscal year 2008
budget. Enclosed you will find application manuals for the following programs:

e Public Works Infrastructure Grants
e Community Business Infrastructure Grants

Public Works Infrastructure Grants
Grants may be awarded to cities and townships (o help them address their most critical infrastructure needs for

community and economic development through the Public Works Infrastructure Grant program. A non-profit
organization, utility, department, board or other public entity may apply through the city or township in which
it is located.

Appiications for this program maust be submitted to Iron Range Resources prior to Octeber 19, 2007.

Community Business Infrastructure Grants

In addition to the Public Works program, Iron Range Resources has allocated funds for Community Business
Infrastructure. Grants may be awarded to cities and townships to help them address their community business
infrastructure needs which include a job creation component. Eligible projects must directly benefit a business
in one of the following categories:

¢ Manufacturing/assembly industry
* Technologically innovative industries that manufacture goods or provide a service that is primarily

exported from the region
Applications will be accepted on an on-going basis throughout the vear,
Please note that these grant application manuals are available on our web site at WWW.ITONRrangeresources.org,

Please review the application manual(s) before beginning your project application, and feel free to contact
Dick Walsh if you have any questions at 218.744.7435 or 800.765.5043.

Thank vou.

Sincerely,

Mathew E. Sjoberg
Director of Development Strategies

iren Range Resources
4261 Highway 53 South

%4' PG Box 441
w4 Eveleth, MN 55734-0441
1218) 744-7400

Enclosures

An Equal Oppartunity Employer www.ironRangeResources.org




Moody’s Investors Service

T23 N Wacker
Sude 1350
Chicago. i B08CE

August 20, 2007 Edward Damutz
o Vice President/Seror Cregit officer
Mr. Craég.\?\f’atnzo Tel: 312.706.9953
Cfty A?mrmstrz:xtor Fax: 312.706.9999
City of Mountain Iron £maii: Edward. Damutr@moodys.corm

8586 Enterprise Drive South
Mountain Iron, MN 55768

Dear Mr. Wainio:

We wish to inform you that on August 16, 2007, Moody’s Rating Committee reviewed
and assigned a rating of A3 to the City of Mountain Iron's (MN) General Obligation
Improvement Bonds, Series 2007A.

In order for us to maintain the currency of our ratings, we request that you provide
ongoing disclosure, including annual financial and statistical information

Moody's will monitor this rating and reserves the right, at its sole discretion, to revise or
withdraw this rating at any time in the future,

The rating, as well as any revisions or withdrawals thereof, will be publicly disseminated
by Moody's through normal print and electronic media and in response to verbal requests

to Moody's ratings desk.

Should you have any questions regarding the above, please do not hesitate to contact me
or the analyst assigned to this transaction, Rachel Cortez, at 312-706-9956.

Sincerely,

4>

Edward Damutz

ce.
Mr. George Filertson
Northiand Securitics
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Global Credit Rasearch

@ New issue
16 AUG 2007

Mesdy's investors Service
New issue: Mountain Iron (City of} MN

MQODY'S UPGRADES TO A3 FROM Baa1 THE RATING ON THE CITY OF MOUNTAIN IRON'S (MN)
OUTSTANDING GENERAL OBLIGATIONDEBT =~ _

ASSIGNS A3 RATING TO $1.5 MILLION GO IMPROVEMENT BONDS, SERIES 2007A

Municipality
MN
Moody's Rating
ISSUE RATING
General Obligation Improvement Bonds, Series 2007A A3
Sale Amount $1,455,000
Expected Sale Date 08/16/07

Rating Description General Obligation Unlimited Tax

Opinion

NEW YORK, Aug 16, 2007 - Moody's Investors Service has assigned an A3 rating to the City of Mountain
lron's {MN) $1.5 million General Obligation Improvement Bonds, Series 2007A. Concurrently, Moody's has
upgraded to A3 from Baa1 the rating on the city's outstanding general obligation debt. Mountain Iron has $4.5
million of outstanding general obligation debt, including the current offering. The Series 2007A bonds are
secured by the city's general obligation unlimited tax pledge, and debt service is to be paid with special
assessments. Proceeds will finance various projects, fnctuding improvernents to streets, sidewalks, and the
city's water, sewer, and storm water systems. The A3 rating assignment and upgrade reflect the city's smal,
concentrated tax base that is benefiting from a resurgence in the mining industry; satisfactory financial
operations with moderately increasing reserves; and average debt burden that is expected to remain

affordable,

SMALL, CONCENTRATED TAX BASE BENEFITING FROM RESURGENCE IN MINING INDUSTRY

Located 68 miles north of Duluth (general obligation rated Aa3) in St. Louis County (Aa3), the City of
Mountain Iron is Jocated on the Mesabi Range, one of the nation’s largest iron ore production regions.
Although mining operations deciined during the last three decades, the industry is experiencing a resurgence
that is driven in part by overseas demand for taconite. Officials report healthy operations at the city's top
employer, U.S. Stee! Minnesota, which employs 1,300 people in the area. Additionally, Minnesota Slee!
industries is constructing a mill near the town of Nashwauk, which is within commuting distance fo Mountain
fron. The $1.6 billion project will create northeast Minnesota's first ore-to-steel operation and is projected to
add approximately 700 full ime jobs and 1,200 seasonal construction jobs to the regional economy.
Mountain fron's small $168 million tax base is very concentrated, with the top ten taxpayers comprising 29%
of total assessed valuation, but city officials report that its top taxpayer, Minnesota Power, is expanding local
operations. Due to deciines in mining-refated empicyment, the city's population decreased it recent years:
the 2006 estimated population of 2,945 was 2% lower than the 2000 census pepulation, which in turn was
11% lower than the 1990 census population. Howaver, city officials predict that popuiation levels will increase
somewhat with the resurgence of the taconite industry. The city's socioeconomic indicators are below
average. Per capita and median family income levels are 81% and 93% of the state, respectively, and the
median home vatue is just 2% of the state.

SATISFACTORY FINANCIAL OPERATIONS WITH MODERATELY INCREASING RESERVES

Moody's expects the city's satisfactory financial cperations to continue, supported by moderately increasing
reserves. The city's Ganeral Fund balance has increased slightly in recent years, from $1.06 millions in fiseal
2002 to $1.42 million in fiscal 2006. The fiscal 2006 fund balance equaled 42% of General Fund revenues,
which while slightly beiow the median of 48% for Minnesota cities is stil healthy. An informat city policy calls
for the maintenance of a General Fund balance that equals 50% of the current year's hudget. Cfficials expect
similar General Fund trends going forward, as expenditures are expected to remain manageable and
revenues from taxes on mining production are expected 1o increase given increased activity in the industry.
The city's primary revenue source is intergovemmental aid, which comprised 58% of General Fund revenues
in fiscal 2006. Unlike many Minnescta municipalities, Mountain lron has enjoyed increased levels on Local
Government Aid from the state in recent years, and city officials expect the annual increases to continua.
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AVERAGE DEBT BURDEN EXPECTED TQ REMAIN AFFORDABLE

Moody's believes the cily's moderate debt levels will remain afferdable due to expectations of continued
moderate tax base growth and limited future borrowing needs. At 2.2%, the city's direct debt position slightly
axceeds state and national medians, but the city's overall debt burden of 3.7% is somewhat below state and
national medians. Minnesota cities benefit from the state's statutory requirement to tevy 105% of the annuai
debt service levy for tax-backed general obligation debt, providing excess revenues 1o offset property tax
delinquencies. With 57% of ail debt paid in ten years, principal amaortization is slower than average but is still
sound. Favorably, the city's 2006 Debt Service Fund balance of $2.2 milion was nearly half of the current
amount of the City's outstanding general obligation debt. Future possible debt plans include issuing bonds for
improvements to a wastewater treatment plant within the next three 1o four years. Cily officials expect that
debt service on the bonds will be supported by net revenues of the wastewater utitity and will also be backed
by the city's general obiigation uniimited tax pledge. Exact issuance amoun's have not yet been determined
but will likely be between $1.5 10 $2 million.

KEY STATISTICS

2000 census population: 2,999 (a 10.8% decrease from 1890)
2006 estimated population: 2,945 (a 1.8% decrease from 2000)
2006 full value: $169 mitlion

20086 full value per capita: $58,320

1998 per capita income: $18,761 (81% of state)

1898 median family income: $52,695 (93% of state)

Fistal 2006 General Fund balance: $1.4 million (42% of General Fund revernues)
Direct debt burden: 2.2%

Overall debt burden: 2.7%

Principal amortization (10 years); 57%

Post-sale general obligation debt outstanding: $4.5 million

Analysts

Rachei Cortez

Analyst

Public Finance Group
Moody's Investors Service

Elizabeth Weber

Backup Analyst

Public Finance Group
Moody's Investors Service

Contacts

Joumnalisis: (212} 553-0376
Research Clients: (212) 553-1853

© Copyright 2007, Moody's Investors Service, Inc. and/or #s licensors including Moody's Assurance Company, Inc.
(together, "MOQDY'S"). All rights reserved,

L INFORMATION CONTAINED HEREIN 1§ PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPIED GR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, GISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, 1M WHOLE OR IN PART, IN ARY
FORM OR MANNER OR 8Y ANY MEANS WHATSOEVER, 8BY ANY PERSON WITHGUT MOGDY'S PRIOR WRITTEN CONSENT, &3
information fontained herein s obtained by MGODY'S from sources believed By i to be accurate and reliabie, Because of the
possibility of human or mechanical error as weit 2g gthar factors, howsver, such nformation is provided "as is” without warranry
of any nd and MOODY'S, v particular, makeg no regresentation or warranty, express or imptied, as o e accuracy, timeiiness,
cornpleleness, merchantabiiity or fithess for any parfcuiar purpose of any such information. Under no cirgumstances shai
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MOCDY'S have any liability to any person or entity for (&} any loss or damage in whole or in part caused by, resuiting from, or
reigting to, any error {negligent or otherwise; or other circumstance or contingency within or outside the control of MOUDY'S or
any of 45 directors, officers, employees or agents in connection with the procurement, collection, compiiation, analysis,
migrpretation, communication, publicalion or defivery of any such information, or {b} any direct, ingirect, spedcal, consegquential,
compensatory or incidental damages whatsoever {including without fimitation, lost profits), even  MOODY'S is advised in
advance of the possibiiity of such damages, resulting from the use of or inability to use, any such information, The credit ratings
and financial reporting analysis observations, f any, constituting part of the information contained herein are, and must be
construed sclely as, statements of opinion and not statements of fact or recommendations to purchase, self or hold any
secyrities. NO WARRANTY, EXPRESS OR IMPLIED, AS 7O THE ACTURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITRESE FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR IKFORMATION I8 GIVEN COR MADE BY
MOCDY'S IN ANY FORM DR MANNER WHATSOEVER. Each rating or other epinion must be weighed solely as one factor in any
investment decision mads by or on behalf of any user of the information contained herein, and each such user must accordingly
make its own study and evaluation of each sacurity and of each issuer and guarantor of, and sach provider of fredit support for,
sach securily that i may consider purchasing, hoiding or seiling.

MOOQDY'S hereby discloses that most ssuers of debt securittes {including corporate and municipal bonds, debentures, notes and
commercial paper} and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOUDY'S for
appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO}
and g wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), aiso rmaintain policies and procedures to
address the independence of MIS’s ratings and rafing processes. Information regarding certain affiiations that may exist
between diractors of MCO and rated entities, and between entities who hold ratings from MIS and have also pubiicly reported to
the SEC an ownership interest in MCO of mere than 5%, is posted annually on Moody's website at www.moodys.com under the
heading “Shareholder Relations - Corporate Governance - Director and Sharehoider Affiliation Policy.”
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