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MOUNTAIN IRON CITY COUNCIL MEETING

COMMUNITY CENTER
MOUNTAIN IRON ROOM
TUESDAY, SEPTEMBER 3, 2013 - 6:30 P.M.
AGENDA
Roll Call
Consent Agenda
A. August 19, 2013, Regular Meeting (#1-24)
B. Receipts
C. Bills and Payroll
D. Communications (#151-164)
Public Forum
A. Public Hearing — Commerce Street Vacation (#25)
Committee and Staff Reports
A. Mayor’s Report
B. City Administrator’s Report

AEOA Energy Assistance Vendor Agreement(#31-34)

1.
2. Authorization to Commence Condemnation Proceedings(#35)
3. Gas Service Contract (#36-37)
4. Award Abatement and Demolition Quotes (#38-47)
5. Agreement with WEC to Provide Residential CIP (#48-60)
C. Public Works Director’s Report
1. Substation Bids (#61-65)
2. Sanitary Lift Station Study (#66-67)
D. Library Directors Report
E. Sheriff’s Department Report
F. City Engineer’s Report
1. Pay Request Number 1 — County Road 102 Utilities (#68-70)
2. Pay Request Number 1 - Unity Drive Improvements (#71-73)
3. Pay Request Number 1 - Striping (#74-76)
G. Planning & Zoning Commission (#26-30)
1. Variance-4929 Spirit Lake Road (#26-27)
2. Variance-4919 Spirit Lake Road (#28-29)
H. Liaison Reports

Unfinished Business
A. Resolution Number 24-13 Accepting Work (#77-78)

New Business

A. Resolution Number 30-13 Vacating Commerce Street (#79-81)

B. Resolution Number 31-13 Adopting Preliminary 2014 Levy (#82-93)
C. Resolution Number 32-13 Adopting 2014 Market Rate Levy (#94)
D. Resolution Number 33-13 Adopting 2014 EDA Levy (#95)

E. Resolution Number 34-13 Ordering A Public Hearing (#96-98)

F. Set a Date for the Public Hearing on the Budget (#99)

G. Master Road Agreement (#100-146)

H. Release Agreement (#147-150)

Communications (#151-164)

Announcements

Closed Meeting (#165)

Management Employment Agreement

Adjourn
# Page Number in Packet



MINUTES
MOUNTAIN IRON CITY COUNCIL
AUGUST 19, 2013

Mayor Skalko called the City Council meeting to order at 6:30 p.m. with the following members
present: Joe Prebeg, Jr., Susan Tuomela, Alan Stanaway, and Mayor Gary Skalko. Abscnt
member included: Tony Zupancich. Also present were: Craig J. Wainio, City Administrator;
Michael Downs, Director of Public Works; Rod Flannigan, City Engineer; and John Backman,

Saint Louis County Sergeant.

It was moved by Skalko and seconded by Tuomela that the consent agenda be approved as
follows:

I. Approve the minutes of the August 5, 2013, regular meeting as submitted.

2. That the communications be accepted and placed on file and those requiring further
action by the City Council be acted upon during their proper sequence on the agenda.

3. To acknowledge the receipts for the period August 1-15, 2013 totaling $169,474.20, (a
list is attached and made a part of these minutes).

4. To authorize the payments of the bills and payroll for the period August 1-15, 2013,
totaling $340,464.32, (a list is attached and made a part of these minutes).

The motion carried on the following roll call vote: Prebeg, yes; Zupancich, absent; Stanaway,
yes; Tuomela, yes; and Skalko, yes.

No one spoke during the public forum.

The Mayor reported on the following:

» Merritt Days Committee. He thanked the Committee for another successful Merritt Days

Celebration.
> City Engineer. Congratulated the Engineer for winning a Division 2D State Barrel
Racing Competition.

» Congratulations. Councilor Stanaway congratulated his step daughter and son-in-law on
the birth of their son, Dominic Lars. This is his sixth grandchild in their family.

It was moved by Skalko and seconded by Stanaway to set a labor management meeting for
Tuesday, September 17, 2013 at 2 p.m. with Mayor Skalko and Councilor Prebeg attending the

meeting. The motion carried with Zupancich absent.

It was moved by Tuomela and seconded by Prebeg to authorize Staff to participate in the
Salvation Army’s HeatShare program, (a copy is attached and made a part of these minutes).
The motion carried with Zupancich absent.
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Minutes — City Council
August 19,2013
Page 2

It was moved by Prebeg and scconded by Tuomela to approve the amendment to the recycling
agreement with Saint Louis County, extending the agreement one year, (a copy is attached and
made a part of these minutes). The motion carried with Zupancich absent.

It was moved by Stanaway and seconded by Prebeg to authorize the purchase of a transformer
from Minnesota Power for the Wal-Mart Store at a cost of $21,706.63, with the understanding
that Wal-Mart rcimburse the cost of the transformer and the cost of the labor to install it. The
motion carried on the following roll call vote: Stanaway, yes; Tuomela, yes; Prebeg, yes;
Zupancich, absent; and Skalko, yes.

It was moved by Prebeg and seconded by Stanaway to accept the recommendation of the
Interview Panel and appoint Greg Chad for the Assistant Fire Chief Position. The motion carried

with Zupancich absent.

It was moved by Prebeg and seconded by Tuomela to adopt Resolution Number 27-13, declaring
cost to be assessed, and ordering preparation of proposed assessments, for the water project
along County Road 7, (a copy is attached and made a part of these minutes). The motion carried
with Zupancich absent.

It was moved by Prebeg and seconded by Tuomela to adopt Resolution Number 28-13, entering
into Minnesota Department of Transportation agreement number 03756, (a copy is attached and
made a part of these minutes). The motion carried with Zupancich absent.

It was moved by Stanaway and seconded by Tuomela to approve the agreement between the City
and Wal-Mart concerning the construction of the signal at Highway 169 and Emerald Avenue, (a
copy is attached and made a part of these minutes). The motion carried with Zupancich absent.

It was moved by Tuomela and seconded by Prebeg to adopt Resolution Number 29-13, accepting
the bid on the sidewalk improvements, (a copy is attached and made a part of these minutes).
The motion carried on the following roll call vote: Tuomela, yes; Prebeg, yes; Zupancich,
absent; Stanaway, yes; and Skalko, yes.

It was moved by Prebeg and seconded by Tuomela to authorize Jeff & Greg Properties, Inc., dba:
B. G.’s Bar & Grill to serve alcohol at the John Maki wedding on September 21, 2013 at the
Community Center; and also to authorize Margies’s Roosevelt Inc. to serve alcohol at the
Donnelly wedding on October 5, 2013. The motion carried with Zupancich absent.

It was moved by Skalko and seconded by Stanaway to change the next regular meeting to
Tuesday, September 3, 2013, due to the Labor Day holiday. The motion carried with Zupancich

absent.

At 6:58 p.m., it was moved by Skalko and seconded by Tuomela that the meeting be adjourned.
The motion carried with Zupancich absent.

City Council 2 08/29/2013



Minutes — City Council
August 19,2013
Page 3

Submitted by:
m.
ill M. Clark, MMC

Municipal Services Sceretary

www.mtniron.com

COMMUNICATIONS

L. State of Minnesota Public Utilities Commission, notice of public hearing for application
of Minnesota Power for a route permit.

City Council 3 08/29/2013



CITY OF MOUNTAIN IRON Receipt Register By Date Page: 24

Receipt Date(s): 08/01/2013 - 08/15/2013 Aug 19, 2013 09:24am
Summary By Category And Distribution
Category Distribution Amount

UTILITY UTILITY 153,170.13
MISCELLANEOQUS COCA-COLA RECEIPTS-CITY HALL 22.79
MISCELLANEQUS BLUE CROSS/BLUE SHIELD PAYABLE 294.91
CAMPGROUND RECEIPTS FEES 4,460.00
CAMPGROUND RECEIPTS CREDIT CARD FEES 50.10
MISCELLANEOUS REIMBURSEMENTS 350.00
PERMITS BUILDING 5,408,03
METER DEPOSITS ELECTRIC 800.00
CHARGE FOR SERVICES ELECTRIC-CHG FOR SERVICES 37.53
MISCELLANEOUS FAX CHARGES 6.00
LICENSES ANIMAL 5.00
PERMITS VARIANCE 300.00
BUILDING RENTALS BUILDING RENTAL DEPOSITS 200.00
BUILDING RENTALS COMMUNITY CENTER 100.00
PERMITS VENDOR 150.00
MISCELLANEOUS ELECTRIC RECONNECT FEE 35.00
COPIES COPIES 3.00
CD INTEREST CD INTEREST 101 550.00
CD INTEREST CD INTEREST 378 121.00
CD INTEREST CD INTEREST 602 121.00
CD INTEREST CD INTEREST 603 110.00
CD INTEREST CD INTEREST 604 198.00
MISCELLANEOUS ASSESSMENT SEARCHES 30.00
MISCELLANEOUS MISC. - GENERAL 18.71
TAXES MISCELLANEQUS TAXES 2,848.00
MISCELLANEQUS BASEBALL/SOFTBALL FEES 85.00

Summary Totals: 169,474.20

A=Alert Message R=Receipt Printed P=Payments Updated G=GL Updated V=Void Receipt M Column *=Receipt Total

City Council 4 08/29/2013



CITY OF MOUNTAIN IRON

Check Register - Summary Report

Check Issue Dale(s): 08/16/2013 - 08/23/2013

Page: 1
Aug 27, 2013 02:59pm

Per Date Check No  Vendor No Payee Check GL Acct Amount
08/13  08/19/2013 144164 130149 VOID - CASH 101-20200 25.00 M
08/13 08/19/2013 144166 130173 VOID - CASH 101-20200 25.00 -M
08/13  08/16/2013 144249 130011 UNITED STATES POSTAL SERVICE 604-20200 392.02
08/13 08/198/2013 144250 10056 AT & T MOBILITY 604-20200 1,068.55
08/13  08/19/2013 144251 10070 A-1 RENTAL SERVICES INC 101-20200 1,230.08
08/13  08/19/2013 144252 10073 ABATETEK ENVIRONMENTAL SERVICE 301-20200  19,800.00
08/13  08/19/2013 144253 8143 ANDERSON, SHERYLL 604-20200 116.95
08/13  08/19/2013 144254 10021 ARROWHEAD LIBRARY SYSTEM 101-20200 282.74
08/13  08/19/2013 144255 20022 BENCHMARK ENGINEERING INC 301-20200 3,427.99
08113  08/19/2013 144256 30084 CARDMEMBER SERVICE 603-20200 5,997.42
08113 08/19/2013 144257 170001 CENTURY LINK 101-20200 394.75
08/13  08/19/2013 144258 30024 COALITION OF GREATER MN CITIES 101-20200 4,761.00
08/13  08/19/2013 144259 8140 CORRINE JORDAN 101-20200 100.00
08/13 08/19/2013 144260 8150 FINNELLY, MICHAEL 604-20200 136.70
08/13  08/19/2013 144261 8144 FLAIM, ANNE 604-20200 87.90
08/13  08/19/2013 144262 80050 HIBBING COMMUNITY COLLEGE 601-20200 1,440.00
08/13 08/19/2013 144263 80037 HOMETOWN MEDIA PARTNERS 101-20200 78.75
08/13  08/19/2013 144264 8142 JENSON, PAMELA 604-20200 101.46
08/13 08/19/2013 144265 8157 KNE, JON 101-20200 20.00
08/13  08/19/2013 144266 8156 LOCKE, DAVID 101-20200 60.00
08/13  08/19/2013 144267 8147 LORI, AARON 604-20200 198.53
08/13  08/19/2013 144268 8153 MASON, TONY 604-20200 95.31
08/13  08/19/2013 144269 8154 MATTILA, JODIE 101-20200 550.00
08/13  08/19/2013 144270 8145 MCINDOO, EVELYN 604-20200 42.08
08/13  08/19/2013 144271 140026 MINNESOTA ENERGY RESOURCES 101-20200 968.75
08/13 08/19/2013 144272 130009 MINNESOTA POWER (ALLETE INC) 604-20200  55,397.50
08/13  08/19/2013 144273 140047 NARDINI FIRE EQUIPMENT CO INC 101-20200 252.74
08/13  08/19/2013 144274 140071 NORTHLIGHT COLOR 101-20200 181.55
08/13  08/19/2013 144275 8148 O'NEIL, KATELYN 604-20200 330.30
08/13 08/19/2013 144276 8152 PARENTEAU, MONICA 604-20200 133.96
08/13  08/19/2013 144277 8155 PELKEY, RAY 101-20200 40.00
08/13  08/19/2013 144278 8149 POGACHNIK, WILFRED 604-20200 108.56
08/13  08/19/2013 144279 8139 REBECCA & BRIAN PAGE 101-20200 200.00
08/13  08/19/2013 144280 190045 SERVICE SOLUTIONS 101-20200 24,58
08/13  08/19/2013 144281 8146 SMITH, GORDANMAI 604-20200 92.99
08/13 08/19/2013 144282 200020 THE TRENTI LAW FIRM 101-20200 4,698.78
08/13  08/19/2013 144283 8151 TOBIN, JOHN 604-20200 120.43
08/13  08/19/2013 144284 8141 TREMBLAY, JOANI 604-20200 36,29
08/13  08/19/2013 144285 220004 VIRGINIA DEPARTMENT OF PUBLIC 604-20200  49,863.19
08/13  08/19/2013 144286 220020 VISA OR AMERICAN BANK CC PMT 101-20200 1,933.36
08/13  08/19/2013 144287 60038 WRIGHT EXPRESS FINAN SERV CORP 101-20200 8,777.71
08/13  08/19/2013 144288 240001 XEROX CORPORATION 101-20200 660.32

Totals: 164,132.24
Payroll-PP Ending 8/2/13 71,516.49
Payroll-PP Ending 8/16/13 104,815.59
TOTAL EXPENDITURES $340,464.32

M = Manual Check, V = Void Check

City Council
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HEATSHARE PROGRAM
AGREEMENT

COMES NOW, Mountain Iron Public Utilities, in joint partnership with The Salvation Army, an
Ilinois Corporation (The Salvation Army), submits its joint customer contribution {und program

plan as follows:

PROGRAM NAME:
HeatShare (A voluntary non-governmental program of The Salvation Army) which has been in

existence since 1982.

PURPOSE:
The purpose of this energy related program, shall be to advance the common good and general

welfare of the people by soliciting voluntary contributions from customers and employees to assist
needy Minnesotans with energy related problems, including but not limited to residential heating
bills, repairs on home heating equipment, and shut offs; and to provide assistance in reducing the
cost of utilities for qualified low-income elderly, disabled, and others with special needs who have

difficulty paying their energy related expenses.

CUSTOMER NOTIFICATION:
Customers will be notified through Mountain Iron Public Utilities. Notifications will be made via

bill inserts and/or newsletters. In addition, press releases and media notification will be utilized
when appropriate and beneficial to HeatShare and Mountain Iron Public Utilities.

TRANSFER/DISTRIBUTION OF FUNDS:
Mountain Iron Public Utilities will transfer funds to The Salvation Army on a regular basis in

amounts equal to contributions received and processed prior to such date. Funds will be allocated
by each Salvation Army unit corresponding to Mountain Iron Public Utilities in direct proportion to
donations received from their area. On an exceptional basis, The Salvation Army, will have at their
discretion, the authority to adjust the distribution of funds where they deem fit. A minimum of 85%
of the funds will be used in the distribution of funds as per the attached guidelines A-1 and A-2.

IMPLEMENTATION:
Implementation is scheduled with the insertion of customer notification/authorization in at least one

monthly bill or newsletter each year thereafter, unless this agreement is terminated.

ADDITIONAL:
Mountain Iron Public Utilities proposes at this time to defray the expense of solicitation through

paying of bill insert costs, any promotional costs deemed necessary, and the cost of collection and
transmittal of contributions.

EFFECTIVE DATE:
This plan becomes effective this October 1, 2013, and stays effective until September 30, 2014, or

until Mountain Iron Public Utilities or The Salvation Army terminates this agreement by giving a 90
day written notice to the other party.

The Salvation Armty HeatShare Program Agreement Page 1
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NOTICE:

The Salvation Army will follow the operational guidelines (A-1 and A-2) attached hercto. Notices
shall be deemed given upon personal delivery, or when deposited in the United States mail, postage

prepaid and addressed as follows:

If to Mountain Iron Public Utilities:

Altn:
Title:
Addrress:

Phone:
If to The Salvation Army:
Attn:
Title:
Address:

Phone:

Craig Wainio

City Administrator

8586 Enterprise Dr S
Mountain Iron, MN 55768
218-748-7570

Mike McGlone

Statewide HeatShare Direclor
2445 Prior Avenue

Roseville, MN 55113
651-746-3542

WHEREFORE, Mountain Iron Public Utilities, requests that its proposed joint customer
contribution fund program be approved as submitted.

The Salvation Army
An lIllinois Corporation
By:
Title: Divisional Commander
Attest:
Title: Statewide HeatShare Director
Datedthe  dayof 2013
The Salvation Army HeatShare Program Agreement Page 2

City Council
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ATTACHMENT A-1

THE SALVATION ARMY
HEATSHARE PROGRAM
GUIDELINES

TO QUALIFY FOR ASSISTANCE FROM HEATSHARE:

1.

2.

Note:

The Salvation Army HeatShare Program Agreement

City Council

Applicants must have a final or shut off notice and;
Applicants must be income cligible as per Attachment A-2 and,

Applicants must have applied for assistance previously from other available public or
privalc agencies and;

Applicants must reside in the designated areas where funds are raised for the program.

Applicants must be:

a. 55 years of age or older, or disabled/handicapped, such that financial assistance from
the HeatShare program would relieve a substantial need or

b. Circumstances have arisen which deplete an individuals or families immediate cash
resources. For example, an illness, major repair bill or sudden lay off, may leave a
family, usually able to cope with insufficient cash resources to meet heating needs even
though normally they have sufficient income to do so.

¢. After initial assistance has been received, if an underlying problem exists (such as a
client paying more rent than their income will allow) attempts must be made to remedy
the situation before finther assistance will be given.

d. Households who request assistance in consecutive years will be asked to participate in
activities to strengthen the self-sufficiency of the family.
Assistance is available only once per year at a maximum of $400.

Types of assistance granted will be for natural gas, electric, fuel oil, and propane.

These are guidelines and on occasion, due to extenuating circumstances, clients may be
given special considerations.

Page 3
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THE SALVATION ARMY

ATTACHMENT A-2

HEATSHARE INCOME GUIDELINES

2013-2014 ANNUAL NET INCOME

_ - TOTAL TOTAL TOTAL
HOUSEHOLD | ANNUAL | MONTHLY | HOURLY

INCOME | INCOME | WAGE
1 $21,184 $1,765 $10.85
2 $27,702 $2,309 $14.22
3 $34,220 $2,852 $17.67
4 $40,738 $3,395 $20.89
5 $47,256 $3,983 $23.99
6 $53,774 $4,481 $27.35
7 $54,996 $4,583 $27.93
8 $56,219 $4,685 $28.62
9 $57,441 $4,787 $29.21
10 $58,663 $4,889 $29.83
11 $59,885 $4,990 $30.47
12 $61,107 $5,092 $30.99

The above guidelines are based on 50% of State Median Income.

The Salvation Army HeatShare Program Agreement

City Council

Page 4
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St. Louis County Environmental Services Department

AMENDMENT TO SERVICE AGREEMENT FOR
COLLECTION OF RESIDENTIAL AND COMMERCIAL RECYCLABLE MATERIALS

THIS AGREEMENT, made as of this Ist day of January, 2014, by and between ST. LOUIS
COUNTY, a body corporate and politic existing under the laws of the State of Minnesota,
hercinafter referred to as “County”, and the CITY OF MT. IRON, residing at 8586 Enterprise
Drive South; Mt. iron, MN 55768 hereinafter referred to as “Provider.”

WITNESSETH:

WHEREAS, the County and Provider entered into an Agreement, hereinafter referred to as the
“Original Agreement” on January 1, 2008, which allows the County to pay for the processing and
marketing of Curbside collected recyclable materials, up to a predetermined maximum tonnage,
weighed and hauled by the Provider to the County-owned recyclables processing facility; and

WHEREAS, the parties desire to amend the Original Agreement so as to enable both parties to
continue to enjoy the mutual benefits it provides by extending its term and services provided

thereunder; and

WHEREAS, Section 1. of the Original Agreement provides for two one-year extensions of the
Original Agreement; and

WHEREAS, the County and Provider wish to enter into the second one-year extension of the
Original Agreement.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, and for other
good and valuable considerations, the parties do agree as follows:

1. Extend the Term of the Original Agreement to December 31, 2014 upon the mutual
agreement of both parties as allowed under Section I of the Original Agreement.

2. All other provisions of the Original Agreement, except as amended herein, shall remain
in full force and effect through its duration.

IN WITNESS THEREQF, the parties have executed the Original Agreement on the date and year
first written above.

City Council 10 08/29/2013



CITY OF MT. IRON ST. LOUIS COUNTY

BY: BY:
GARY SKALKO CHRIS DAHLBERG, Chair
Mayor St. Louis County Board
BY: BY:
CRAIG WAINIO DONALD DICKLICH
City Administrator County Auditor
BY:
TED TROOLIN, Director
Environmental Services Department
APPROVED AS TO FORM AND
EXECUTION:
BY:

JAMES NEPHEW
Assistant County Attorney

DAMION: 2013-008053
Original DAMION: 2007-003980

City Council 11
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City Council

BOARD MEMO NO. 07 - 44

DATE: October 25, 2007

FROM: Dana Frey
County Administrator

Ted Troolin
Solid Waste Director

RE: Cities’ Curbside Recyclable Materials Processing Agresments

BACKGROUND:

St Louls County has established recycling goais and programs that meet or exceed
state requirements and provide residents of the Counly's Solid Waste Service Area with
a convenient oppartunity to racycle. The County has also daveloped ar Infrastructure to
ensure the long term collection and processing of recycled materiats.

One aspect of local recycling programs is the provision of curbside recycling In certain
areas, St. Louis County works In conjunction with four cities In the Solid Waste Service
Area to offer convenlent opportunities to recycle for city residents. These cities
(Hibbing, Virginia, Mt. iron and Eveleth) operate city curbslde collection programs for
recyclables generated by thelr residents. The citles fund all costs assoclated with
cotlection of the recyctables. The County funds the processing and marketing of the
recyclables, keeping any revenue generated from the sale of the materials. The County
contracts with a private company {Northern Minnesota Recycling or "NMR"} to secure
tha processing and marketing of these curbside collected recyclabies.

Since 1993, the Solid Waste Depariment has developed an agreement with each city
operating a curbside program eslablishing: {1) the terms and cond'lions for the dellvery
of recyclables Lo the County recyclable materials processing facllity or transfer station
and (2) the County's commitment to funding the processing of acceptable recyclables
up 1o a maximum allowable annual fonnage per city. The current agreement expires on
Dacember 31, 2007. The Department Intends to enter into new agreemants with the
cities. The proposed agraemaents provide the same level of services as past
agreemenls, The new agreements will expire in 2012 but aliow for two {2), one-year
axtenslons, upon mutual agreement of the partles.

CURRENT ISSUE:
Based on dlscussions with the curbside cities representatives, the cilies and the

Department wish to continue providing curbside recyclable materials collection,
processing and marketing by entering into new agreements. The County Is agreelng 1o
fund recyclables processing (up 1o an annual maximum per city level) provided the
quality of the recyclables delivered to the County meets program acceptance criteria.
Under the proposed agreement, the cities must mest the following requirements:

° Each gity must have a weight- or volume-based system for both residential and
commaercial garbage customers.,
» Each city must have a minimum of one curbside recycling collection per

resident/business per month.
° At least ance per rmonth. each city must aceept n its curbside program

12
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City Council

commingled fiber items including newspaper, magazines, catalogs up to z-inch
thick, junk mail (including "window" envelopes}, office paper, file folders, and box-
board {cereal boxes, beverage cases, elc.).

. Al least once per month, each clty must accept in its curbside program
commingled core recyclables: glass containers {clear, brown, and gresn),
aluminum and bi-metal cans, tin-caated steel cans, and "necked” high-density
polyethylena (HDPE) and “necked" polyethyiene terephthalate (PET) plastic

conlamers.
. Each clty must accept brown paper bags in the cardboard collaction.
. Each clty must have its recycling trucks or trallers weighed an the weigh scale at

the Regional Landfill or at a County transfer station prior to being delivered to the
County-designated recyclable materlals processing facility or transfer staton.

. Each dity, at their own expense, will be responsible for dellvering their recyclable
materlals to the County-designated recyclable materlals processing faciiity or
transfer station.

. Each city utilizing the County-designated recyclable matenals processing facillty,
shall deliver to that facility all program-approved recyclable materlals collected in
the curbside program.

° Under the agreement, processing fees will only be paid for recyclables processed
at the County-designated recyclable materials processing facllity.

. The County will pay only for the processing of clean, program-approved and
properly prepared recyclables.

. The County shall determine responsibility for landfill tipping feas of unacceptable

materlals delivered to the recycling processor.

Maximum annual tonnage limits for the 2008 through 2012 curbside program will remain
at the following levels:

Eveleth 275 tons
Hibbing 1,800 ons
Mt lron 230 tons
Virginia 1,450 tons

Processing cosl for tonnage exceeding the maximum tonnage fimit will be tne
responsibliity of the city.

The term of the proposed agreements is from January 1, 2008 through December 31,
2012. The term may be extended for an additional period of up to two {2) years al one-
year intervals, upon mutual agreement of the parties. The agreements do not Include
any direct payments lo the cities.

For any questions or comments related to the agreemants, please contact Ted Troolin
al 749-0630 or ext. 7639.

13
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City oF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"

PHONE: 218-748-7570 = FAX: 218-748-7573 = www.mtniron.com
8586 ENTERPRISE DRIVE SOUTH » MOUNTAIN IRON, MN = 55768-8260

RESOLUTION NUMBER 27-13

DECLARING COST TO BE ASSESSED, AND ORDERING

PREPARATION OF PROPOSED ASSESSMENT

WHEREAS, costs have been determined for Improvement Number 11-05, the

improvement to the Mountain Iron Water System along County Road 7 between Spruce Drive
and Southern Drive by installing a water main and the contract price for such improvement is
$326,165.25, and the expenses incurred in the making of such improvement amount to
$56,153.07 so that the total cost of the improvement will be $382,318.32.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF

MOUNTAIN IRON, MINNESOTA:

1.

The portion of the cost of such improvement to be paid by the City is hereby declared to
be $344,086.49 and the portion of the cost to be assessed against benefited property
owners is declared to be $38,321.83.

Assessments shall be payable in equal annual installments extending over a period of 10
years, the first of the installments to be payable on or before the first Monday in January,
2014, and shall bear interest at the rate of 8 percent per annum from the date of the
adoption of the assessment resolution.

The City Administrator, with the assistance of the city engineer, shall forthwith calculate
the proper amount to be specially assessed for such improvement against every assessable
lot, piece or parcel of land within the district affected, without regard to cash valuation, as
provided by law, and he shall file a copy of such proposed assessment in his office for

public inspection.

The City Administrator shall upon the completion of such proposed assessment, notify
the City Council thereof.

DULY ADOPTED BY THE CITY COUNCIL THIS 19" DAY OF AUGUST, 2013.

City Council

<, w JoZ

Mayor Gary Skalko
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City oF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"
PHONE: 218-748-7570 = FAX: 218-748-7573 » www.mtniron.com
8586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN = 55768-8260

RESOLUTION NUMBER 28-13

ENTERING INTO Mn/DOT AGREEMENT NUMBER 03756

BEIT RESOLVED BY THE CITY COUNCIL OF MOUNTAIN IRON, MINNESOTA
that the City of Mountain Iron enter into Mn/DOT Agreement No. 03756 with the State of
Minnesota, Department of Transportation to provide for payment by the City to the State for the
State furnished materials and other associated construction to be performed upon, along and adjacent
to Trunk Highway No. 169 at the intersection of Ridge Park Drive (RP 361.5) within the corporate
City limits under State Project No. 6935-92.

BE IT FURTHER RESOLVED that the Mayor and the City Administrator are authorized
to execute the Agreement and any amendments to the Agreement.

DULY ADOPTED BY THE CITY COUNCIL THIS 19th DAY OF AUGUST, 2013.

JwﬁZ«g

Mayor Gar y Skalko
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COST REIMBURSEMENT AGREEMENT

THIS DEVELOPMENT AGREEMENT (this “Agreement”) is made as of this __ day
ol , 2013 (the “Effective Date”), by and between the City of Mountain Iron, a

Minnesota municipal corporation (the “City”), and Wal-Mart Real Estate Business Trust, a
Delaware statutory trust (the “Developer™).

RECITALS

WHEREAS, Developer has acquired fee title interest in a certain parcel of land legally
described as set forth at Exhibit A, located in the City of Mountain Iron, County of Saint Louis,
State of Minnesota (the “Wal-Mart Property”);

WHEREAS, Developer plans to develop a Wal-Mart retail store and associated parking
on the Wai-Mart Property; and

WHEREAS, the development includes the construction and installation of the following
public improvements: the installation of a traffic signal at the intersection of Minnesota Trunk
Highway 169 and Rock Ridge Road (“Traffic Signal”) and construction and installation of
certain improvements to the highway median near the same intersection (collectively, the “TH
169 Improvements™); which improvements are more fully described and depicted in the plans
prepared by Kimley-Horn & Associates, Inc. and attached hereto as Exhibit B.

NOW, THEREFORE, in consideration of the premises and the mutual obligations of the
Parties contained herein, the Parties agree as follows:

1. Plans. The Developer shall provide the City with construction and engineering
plans for the TH 169 Improvements, at no cost to the City. Plans may be finalized after the
Effective Date of this Agreement, but all plans must be finalized and submitted to the City for
approval by the City Engineer and the Minnesota Department of Transportation (“MnDOT")
before any work on the TH 169 Improvements may begin.

2. TH 169 Improvements. The City shall obtain from MnDOT all required permits
and authority to construct the TH 169 Improvements. The Developer shall reimburse the City’s
out-of-pocket expenses in obtaining all such approvals and permits from MnDOT.  The
Developer shall be solely responsible for construction and installation of the TH 169
Improvements. Following installation and acceptance by MnDOT, the City thereafter shall be
solely responsible for all costs of operating, maintaining and repairing the Traffic Signal. The
City shall not withhold a certificate of occupancy for the Wal-Mart building based solely on the
failure to complete the TH 169 Improvements.

3. Payment for TH 169 Improvements. The Developer shall pay all costs of the
installation and construction of the TH 169 Improvements. In addition to the MnDOT permitting
expenses set forth at Paragraph 2, the Developer shall reimburse the City’s actual out-of-pocket
third party expenses the City incurs in connection with the construction and installation of the TH
169 Improvements up to, but not exceeding, $4,000.00 (“Maximum Cap”). To obtain
reimbursement, the City shall submit invoices to the Developer with reasonable detail of the City’s

Mountain Iron, MN (4849)

Cost Reimbursement Agmt
Page 1
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out-of-pocket expenses. The Developer will pay such invoices within 60 days after receipt, but has
no obligation to pay a total ol more than the Maximum Cap.

4. Developer’s Default. In the cvent of a default by the Developer as to any work
under this Agreement, the City may, at its option, perform such work alter [irst giving the
Developer not Iess than thirty (30) days’ prior written notice and the opportunity to cure such
default within said 30-day period. The Developer shall, within 60 days after receipt of wrilten
notice, reimburse the City for any rcasonable cxpenses the City incurred in performing such
work.

5. Miscellaneous.

a. Third parties shall have no recourse against the City or the Developer
under this Agreement.

b. If any portion, section, subsection, sentence, clause, paragraph, or phrase
of this Agreement is for any reason held invalid, such decision shall not affect the validity
of the remaining portion of this Agrecment.

c. The action or inaction of the City or the Developer shall not constitute a
waiver or amendment to the provisions of this Agreement. To be binding, amendments
or waivers shall be in writing, signed by the Parties, and approved by writien resolution
of the City Council. Either Party’s failure to promptly take legal action to enforce this
Agreement shall not be a waiver or release.

d. This Agreement shall not be assigned by any Party without the written
consent of all Parties.

e. It is expressly agreed that nothing contained in this Agreement shall be
construed to contain a covenant, either express or implied, to develop the Wal-Mart
Property, to commence the operation of a business, or thereafter continuously operate any
business on the Wal-Mart Property by the Developer. The Developer may, at its sole
discretion and at any time, cease the operation of its business on the Wal-Mart Property
and the City waives any action for legal damages or other equitable relief against the
Developer as a result of such cessation of business activity.

f. Any headings of the various articles, sections and other subdivisions of
this Agreement are for convenience of reference only and shall not modify, define or
limit any of the terms or provisions of this Agreement.

g. This Agreement may be executed in any number of counterparts, each of
which when so executed and delivered shall be deemed to be an original and all of which
counterparts, taken together, shall constitute but one and the same instrument.

6. Notices. Required notices to the Developer shall be in writing, and shall be either
hand delivered to the Developer, its employees or agents, or mailed to the Developer by certified
mail at the following address:

Mountain Iron, MN (4849)
Development Agreement
Page2
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City Council

With a copy to:

Wal-Mart Real Estate Business Trust

2001 SE 10" Street

Bentonville, AR 72716

Attention: Real Estate Manager (Store #4849-00)

Kimley-Horn & Associates, Inc.

2550 University Ave West, Suite 238N
St. Paul, MN 55114

Alttention: Will Matzek

Required notices to the City shall be in writing and shall be cither hand delivered to the
City Administrator or mailed to the City by United States surface mail in carc of the City
Administrator at the following address:

City Hall

8586 South Enterprise Drive

Mountain Iron, MN 55768

Attention: Craig J. Wainio, City Administrator

[The remainder of this page is intentionally blank.]

Mountain Iron, MN (4849)
Development Agreement
Page 3
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In acceptance of this Agreement, the appropriate representatives of the Developer and the
City have exccuted this Agreement as of the Effective Date set forth above.

DEVELOPER: WAL-MART REAL ESTATE BUSINESS TRUST

By:

John Clarke

Its: Vice President — Real Estate

CITY OF MOUNTAIN IRON
By:
Gary Skalko, Mayor
and
By:

Craig J. Wainio, City Administrator

5441519_4

Mountain Iron, MN (4849)
Development Agreement
Page 4
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EXHIBIT A
LEGAL DESCRIPTION

Outlot A, ROCK RIDGE DEVELOPMENT, according (o the recorded plat thercof, St. Louis
County, Minncsota. Except the following two tracts of land, described as ollows:

Beginning at the southwest corner of said Outlot A; thence South 01 degrees 07 minutes
38 seconds West, along the southerly extension of the west line of said Outlot A, a
distance of 45.47 feet to the south line of the North Half of said Park Ridge Drive; thence
North 47 degrees 39 minutes 50 seconds East, along the south line of the North Half of
said Park Ridge Drive, a distance of 167.67 feet; thence northeasterly, continuing along
the south line of the North Half said of Park Ridge Drive, a distance of 125.39 feet, along
a tangential curve, concave to the southeast, having a radius of 300.00 feet, and a central
angle of 23 degrees 56 minutes 50 seconds; thence North 00 degrees 00 minutes 00
seconds East, not tangent to said curve, a distance of 91.59 feet; thence North 12 degrees
24 minutes 30 seconds East a distance of 51.19 feet; thence North 00 degrees 00 minutes
00 seconds East a distance of 250.00 feet; thence northwesterly a distance of 29.21 feet,
along a tangential curve, concave to the southwest, having a radius of 44.50 feet, and a
central angle of 37 degrees 36 minutes 16 seconds; thence North 37 degrees 36 minutes
16 seconds West, tangent to the last described curve, a distance of 138.51 feet; thence
North 90 degrees 00 minutes 00 seconds West a distance of 134.71 feet to the west line of
said Outlot A; thence South 01 degrees 07 minutes 38 seconds West, along said west line,
a distance of 658.98 feet to said point of beginning.

And

That part of said Outlot A which lies northerly of a line parallel with, and 40.00 feet
southerly, of a line described as beginning at a point on the west line of said Outlot A,
distant 40.03 feet south of the northwest corner of said Outlot A; thence North 88 degrees
58 minutes 16 seconds East, parallel with the north line of said Outlot A, a distance of
565.12 feet; thence southeasterly a distance of 350.00 feet, along a tangential curve,
concave to the southwest, having a radius of 900.00 feet, and a central angle of 22
degrees 16 minutes 53 seconds; thence continuing southeasterly a distance of 185.00 feet,
along a compound curve, having a radius of 270.00 feet and a central angle of 39 degrees
15 minutes 28 seconds and said line there terminating,

A-1
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EXHIBIT B

Plans of TH 169 Improvements

B-1
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City OF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD”

PHONE: 218-748-7570 = FAX: 218-748-7573 = www.mtniron.com
8586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN = 55768-8260

RESOLUTION NUMBER 29-13

ACCEPTING BID

WHEREAS, pursuant to an advertisement for bids for Improvement Number 13-10, the
proposed sidewalk improvements to the Main Strect, Mountain Avenue, and Enterprise Drive
South by construction, bids were received, opened and tabulated according to law, and the
following bids were received complying with the advertisement:

Hibbing Excavating, Inc. $117,941.50
C & C Winger $147,638.00

AND WHEREAS, it appears that Hibbing Excavating, Inc. of Hibbing, Minnesota is the
lowest responsible bidder,

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MOUNTAIN IRON, MINNESOTA:

1. The Mayor and City Administrator are hereby authorized and directed to enter into the
attached contract with Hibbing Excavating, Inc. of Hibbing, Minnesota in the name of the
City of Mountain Iron for Improvement Number 13-10, the proposed sidewalk
improvements to the Main Street, Mountain Avenue, and Enterprise Drive South by
construction, according to the plans and specifications therefore approved by the City
Council and on file in the Office of the City Administrator.

2. The City Administrator is hereby authorized and directed to return forthwith to all
bidders the deposits made with their bids, except that the deposits of the successful bidder
and the next lowest bidder shall be retained until a contract has been signed.

DULY ADOPTED BY THE CITY COUNCIL THIS 19" DAY OF AUGUST, 2013.

?wa

Mayor Gary Skalko

City Council 24 08/29/2013



City Council

CITY OF MOUNTAIN IRON
COUNTY OF SAINT LOUIS
STATE OF MINNESOTA

NOTICE OF PUBLIC HEARING ON VACATION OF
COMMERCE STREET AND A PORTION OF PARK RIDGE
DRIVE PURSUANT TO MINNESOTA STATUTE §412.851

NOTICE IS HEREBY GIVEN that a hearing will be held before the City
Council on the 3™ day of September, 2013, in the Community Center located at
8586 Enterprise Drive South at 6:30pm to consider a proposed vacation all of
Commerce Street and a portion of Park Ridge Drive between the Eastern boundary
of the Rock Ridge Development Plat and the commencement of Commerce Street.

Dated this 6" day of August 2013.

SIGNED BY:

City Administrator

25
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CITY OF MOUNTAIN IRON
D CONDITIONAL USE PERMIT VARIANCE APPLICATION

«f*,ﬁgﬁ* =~
Name of Owner: Ioc,d{.‘ Mabsuen Signature of Owner: ' /mé

Address: 4929 5?:,\‘: haks Bned My, Twe MO 5572 Date: Sja//

Legal Description:
Sec/Lot _ 20 Twp/Block __ 5™ Rge/Subd __ /B Parcel Code: /75 - DoSB - 00080

kot 8, Block (, Spit Lake Addifion

Description of Proposed Use for CONDITIONAL USE PERMIT:

r

__L—D rﬁl'r-{ '(&_ 'q:‘ff i‘_ -Qbf 6{&;"}; 4['. r:’_s’
Statement as to why proposed use will not cause injury to value of adjoining property.
/Vw | \
NL 3 /
A.\w A Ab, pioparty olorer ‘5 wou\r_ LGS Sy dvemy \xai S i10¢
Statement-as to how pfoposed use is to be designed, arranged, dnd operated in order to permit
development and use of neighboring property.

NI Ny O h..D iwc. ; Arr\» dded oo [ by OV, beuls L.‘c‘t-.~'
Area for wi::ch VARIANCE requested: (I e. sethacks, height, etc) '

enf -
6 \rx.u‘c CMANG ¢ ‘Qrbm .4.\&0, Q\fow\ A0 4n ‘7S

Statement addressing cofdition of “undue hardshlp” for which VARIANCE is requested.

r

f“‘wk' ;"Iﬂ f—."w'-‘ oy ACIDS rogy _", Iawn Sl g B g b
*Owner is requlred to submit a vicinity map, drawn to scale, showing owners and adjommg property
including all existing or proposed buildings or uses. Use reverse side of this form.

OFFICE USE ONLY
ITEM ACTION DATE INITIAL
Application Submitted/Paid BN Sne, M 3/S07 Re, 3.003980 B-S-20/3 [€77/18
Zoning Administrator Review E-mal (i o JDE g-5-2043 O:I}'I C
Pubic Hearing Set Hearing Sob Sor 8/oefI3 6'0S |  0-6-20(3 Gmc
Hearing Notice Published '40 mm Zn . FDC us g_!s' 101 ! 9 mé
Planning & Zoning Recommendation
(Board of Adjustment and Appeals Rec.)
City Council Action
Filed with County Recorder
Conditions Attached
26 08/29/2013
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'VICINITY MAP TO SCALE - SHOW DIMENSIONS OF LOT AND ALL EXISTING AND PROPOSED STRUCTURES,
DISTANCES FROM FRONT, SIDE AND REAR LOT LINE SETBACKS TO ALL EXISTING AND PROPOSED
STRUCTURES. SHOW ALLEY AND STREET NAMES ABUTTING LOT.

;I/We certify that the proposed construct%__ln will conform to the dimensions and uses shown and that no
[changes will be made without first obtaining approval.
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CITY OF MOUNTAIN IRON
D CONDITIONAL USE PERMIT VARIANCE APPLICATION

Name of Owner: Mac: lyn

Wes t

Address: Ll‘“q :591:“*[ hake Rmt, Mt o MB) 557,8

Date:

= 7 focs
Signature of Owner:m M‘/ﬁ”\ W

8/@/ 3

Legal Description:

Secllot 30 Twp/Block 5D  Rge/Subd __ /R  Parcel Code: |75 - D85R -congsn ¢

kot 4, Block |, spind Lake Addihin

Description of Proposed Use for CONDITIONAL USE PERMIT:

150"

0~ ]

lake sellnack Yos gent e 4o

vl

Statement as to why proposed use will not cause injury to value of adjoining property.

41j __
AR AN Y A

DEopei%y

P(’,r-"n‘
U Mahonen

_Cudpa \” aiortd  tesdal

ol &7

Si0¢

Statement as to how proposed use is to be designed, arranged, and operated in order to permit
development and use of neighboring property.

b«ﬁ' ovid g e IYRKY ST {270 0 ams  WLI .\Q'(d ‘Dx! 24, leuls
Area fobwhich VARIANCE requested: (i.e. setbacks, height, etc) !
k a (D, Ia.k.e Arow, IS S

Statement addressing cohditiorﬂ)f “undue hardship”

A\_}G\\l \F\‘QXL Plogersy,  Aripss { DA 4

R
A siatio mig

for which VARIANCE is requested.

g

i

*Owner is required tb submit a vicinity map, drawn to scale, showing owners and adjoining property

including all existing or proposed buildings or uses. Use reverse side of this form.

OFFICE USE ONLY .

F ITEM ACTION N DATE INITIAL
Application SubmitedPaid <8l e | Pd ¥/50.00 Rec % 3 02vEO 3-5-20/3 amcC
Zoning Administrator Review E-muiled Jo JDK 8-5-a0i3 (}YY)C
Public Hearing Set Heah'ru Set Aor 8/2¢ [13 et B-b-2013 o C
Hearing Notice Published 'HOM owa E) CAS Z-16-4013 Ql,m(_
Planning & Zoning Recommendation 4
(Board of Adjustment and Appeals Rec.)
City Council Action
Filed with County Recorder

Conditions Attached
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"VICINITY MAP TO SCALE - SHOW DIMENSIONS OF LOT AND ALL EXISTING AND PROPOSED STRUCTURES,

DISTANCES FROM FRONT, SIDE AND REAR LOT LINE SETBACKS TO ALL EXISTING AND PROPOSED
STRUCTURES. SHOW ALLEY AND STREET NAMES ABUTTING LOT.

'OWNERS SIGNATURE //))/ M%ﬂ«

I/We certify that the proposed construction will conform to the dimensions and uses shown and that no
changes will be made without first obtaining approval.
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Saint Louis County

SAINT LOULS

Environmental Services Department « Onsite Wastewater Division
307 First St. So., Suite 115 » Virginia, MN 55792
Phone: (218) 749-0625 or 1-800-450-9278 » Fax: (218) 749-0650

Ted Troolin
Director

August 22, 2013

To: City of Mt. Iron Variance Board

From: Donna O'Connor, St. Louis County
Environmental Health Specialist

Re: Proposed Septic System Construction at:

4919 Spirit Lake Road, Sect 30, Twp 58, R 18, Block 001, Lot 009
4929 Spirit Lake Road, Sect 30, Twp 58, R 18, Block 001, Lot 008

I have reviewed the septic system designs and conducted a site visit with the Subsurface Sewage
Treatment System (SSTS) Designer Brad Nygaard at 4919 and 4929 Spirit Lake Road.

The existing septic systems are considered Failing by Definitional with less than 12” separation to
seasonally saturated soil. There is no place on the lot to construct a standard septic system that will
meet the well, road and 150° lake setback.

St. Louis County Environmental Services recommends approving the variance to install new mound
septic systems for both properties at the reduced set back of at least 75° where 150 is required on a
Natural Environmental lake.

“An Equal Opportunity Employer”

City Council 30 08/29/2013



City Council

COUNCIL LETTER 090313-IVB1
ADMINISTRATION

AEOA AGREEMENT

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Staff is requesting approval to again participate in the AEOA Energy Assistance
Program to benefit low and moderate income households through the 2013-2014
heating season. The City of Mountain Iron has participated in this program for a
number of years and staff recommends continued participation. It is
recommended that the City Council approve the Energy Assistance Vendor
Agreement between the City and AEOA.

31
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8/19/2013
Dear Energy Vendor:

Encloscd is the Encrgy Assistance Program Vendor Agreement for vendors who
participate in the FFY2014 Heating Season.

It is necessary to have a signed vendor agreement on file before any payments are made
by our Agency.

We have included the Vendor Chapter and the Crisis Chapter from the FFY 2014 Energy
Assistance Manual. In an effort to emphasize changes we have tried to highlight
important changes. Please take the time to read both chapters. Especially those vendors
who deliver fuels (LP/OIL) will be affected by the changes. We will be asking for more
information and for more participation from you. If the need is expressed we will try to
arrange for a meeting at AEOA to answer questions during the first week in September.

Connected utility vendors experienced changes last year mid-season that are also detailed
in the Crisis chapter. The major changes in crisis for connected utilities have to do with
the need for clients to apply for Cold Weather Protection and the need for an actual
disconnect being possible. The changes last year, for the most part, have been carried
over to this year with no major changes.

Please sign and return the agreement and any other attachments necessary as soon as
possible so your customers that are eligible for the Energy Assistance Program may

receive assistance.
Please send this information to:

ATTN: BECKY

AFEOA Energy Assistance Program
702 Third Avenue South

Virginia, MN 55792

Sincerely,

Mary Heilman
Energy Assistance Program Coordinator
ENC

City Council 32 08/29/2013



Bl Minnesota Energy Assistance Program FFY 2014

u{mm Agreement Between Energy Vendor and Service Provider

MOUNTAIN IRON CITY OF PUBLIC UTLITIES, 8586 ENTERPRISE DR S MT IRON MN 55768 and successor home energy providers, hereafter
referred to as "the energy vendor”, hereby agrees to cooperate with Arrowhead Economic Opportunity Agency ~AEOA hereafter referred to as "the
Service Provider”, and the Minnesota Department of Commerce (MDOCY), Energy Assistance Programs, hereafter referred to as “the State" to deliver
the Minnesola Energy Assistance Program for Federal Fiscal Year 2014 (FFY 2014), October 1,2013 through September 30, 2014.

. The energy vendor and the Service Provider will:

1. Follow Energy Assistance Program (EAP) policies and procedures in the EAP Policy Manual (In particular Chapter 3).

2. Maintain accurate client and consumption information.

3. Comply with the Minnesota Government Data Practices Act (MGDPA), Minn. Stat. Ch. 13, as it applies to all data provided by the State under
this agreement and as it applies to all data created, collected, received, stored, used, maintained or disseminated by the energy vendor or the
Service Provider, in performing the duties under this agreement. In the administration of this program, the energy vendor and the service
provider have access to a protected data base containing private information on individuals protected under the MGDPA. The energy vendor
and the Service Provider agree to not release any private data, including from the database, to any third party without written authorization
from the subject of the data.

Share information with each other as needed to perform the duties under this agreement.

Negotiate for continuation or reconnection of service to households determined eligible for EAP Primary Heat and EAP Crisis Benefils.
Establish a dispute resolution process to resolve issues arising during the term of this agreement.

Collaborate and do everything possible to ensure the customer has continuous access to home heating.

Minimize the risks of a customer’s home energy crisis through the use of the Crisis Benefits.

. Encourage regular payments from the household.

10. Collaborate to reduce home energy costs.

11. Work together to ensure EAP payments are appropriately applied to accounts and used for EAP services as designated by the Service

Provider.

©ooo~NSO A~

II. The Service Provider will:
1. Determine customer eligibility.
2. Provide new and existing energy vendors with information about the eHEAT software system.
= Encourage all energy vendors to become an eHEAT user, allowing them access to eligibility and benefit data “online”.
= Provide necessary and/or ongoing training to energy vendors using eHEAT.
3. Make authorization through eHEAT, telephone, fax or electronic communication for:
= Payments for electricity, heating fuels and delivery of fuel.
= Continuation or reconnection of connected uilities.
= Payments for fees including: service deposits, pressure tests, line bleeding, tank setting, tank rental, membership, if applicable.
= Removal from load limiters.
= Payments due and past due amounts for electricity and heating fuels.
4. Maintain a file of customer authorizations for exchange of private data between the Service Provider and the energy vendor.
5. Enter account number into eHEAT in the format supplied by the energy vendor.

{II. The energy vendor wil:
1. Ensure EAP eligible households are not treated adversely compared to other households. Oil and propane dealers are required to comply with
the Discrimination Prohibition in Minn. Stat. §325E.027.
2. Supply account number format to the Service Provider.
3. Provide to the Service Provider a written price list for normal and customary services for home energy costs including but not limited to:
= | eak seek and pressure tests
o Bleeding lines
= Tank sefting
= Service deposits
= Reconnection fees
= Membership fees
= Minimum delivery requirements and costs
= Emergency fuel and after hours delivery costs
When possible deliver remaining EAP benefit before September 30, 2014.
Provide at the request of the customer, the Service Provider or the State, information on applicant households' home energy costs, dwelling
consumption data, delivery dates, bill payment history or arrearage history. This information will be provided in the format requested.
Provide dwelling consumption data within 5 business days of the request in eHEAT.
Respond promptly to consumption requests for crisis situations.
Register with EAP to receive payments.
. Use the warrant or EFT date as the EAP payment date.
10. Apply all EAP payments to the households account within 5 business days of receipt of payment.
11. Apply EAP payments to the household's energy costs before applying other energy payments.

e e . , cn
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12. Accept all customer payments.
13. Use EAP funds to pay for home energy costs, including fuel and other routine and required services as designated by the Service Provider.

Expenses such as service conlracts, water, sewer, garbage, cable, internet, telephone, gasoline, machine parts, engine oil, etc. cannot be paid
with EAP funds.

14. Continue service, reconnect or deliver fuel to households as negotiated by the Service Provider on behalf of the household.

15. When addressing household energy emergencies, when possible, accept eHEAT payment status of "Payable” for payment. When eHEAT is
not available, accept early notification authorization by telephone, fax or electronic communication for delivery of fuel, continuation or
reconnection of connected utilities, or service deposits if applicable, and removal from load limiters.

16. Accept a household application status in eHEAT of “approved” as income eligibility validation for the Energy Assistance Program.

17. Report dangerous heating or fuel delivery situations for EAP households to the Service Provider.

18. Process and refund to the State any refunds requested by the Service Provider within 10 business days.

19. Process and refund to the State all credits attributable to EAP payments made during FFY 2014 remaining on a customer's account within 10
business days after a client ceases to be a customer.

20. Upon customer request, return to the household any EAP funds remaining on the household's account after September 30, 2014.

21. Notify the Service Provider or DOC if there is reason to believe EAP funds have been misused as described in the EAP Policy Manual.

22 Allow the Service Provider or State access to fiscal records of EAP transactions for audit purposes for period of three (3) years after payment.

23. Complete and submit the EAP Leveraging Report to the State.

24. Use eHEAT when possible to administer EAP program business, including but not limited to:
= Providing consumption
= Maintaining energy vendor account numbers
= Monitoring eligibility and payments
= Recording refunds

25. Implement and maintain eHEAT database security policies by:

» Limiting access to authorized personnel only

= Ensuring each user is assigned a unique user ID

= Ensuring email addresses associated with each user 1D are current

» Disabling users immediately upon termination of their role in the service delivery of EAP
= Disabling users who are on a temporary leave of absence, extended vacation, elc

IV. Either party to this agreement may terminate it at any time, with or without cause, upon thirty days written notice to each other and the State.
Upon termination, the energy vendor must provide an estimated final invoice for the energy vendor's services performed. Upon termination and
submission of a final invoice, and upon acceptance of the final invoice by the state, the energy vendor will be entitied to payment for services

satisfactorily performed.

V. Signatures: 3
Energy Vendor:

Authorized Energy Vendor Representative:

Please Print Name Signature Date
Company Contact Person:

() ()
Please Print Name Telephone Fax
()
24 hour emergency number to address after hours emergencies E-mail address
EAP Service Provider:

Authorized Service Provider Representative:

Please Print Name Signature Date

Energy Assistance Coordinator:

() )
Please Print Name Telephone Fax
)
24 hour emergency number E-mail address
_ ==~r=mun044 Agreement Betwaen Energy Vendor and Service Provider Page 2 of 2
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COUNCIL LETTER 090313-IVB2
ADMINISTRATION

CONDEMNATION PROCEEDINGS

DATE: August 29, 2013

FROM: Public Health and Safety Board
Craig J. Wainio
City Administrator

The Public Health and Safety Board along with City Staff is requesting that the
City Council authorize the City Attorney to begin condemnation proceedings for a
residence at 5472 Bluebell Avenue. In discussions with the sister of the deceased
owner she has no intention of seeking ownership of the property through the
probate systems and has no plans to make the property tax payments and she is in
full support of any City actions. The property is in a severe state of disrepair and
is uninhabitable and the City has received numerous blight complaints. We
believe the best course of action would be to condemn the residence and us the
IRRRB Residential Redevelopment Program to remove the structure, instead of
waiting for the property to become tax forefeit.
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COUNCIL LETTER 090313-IVB3
ADMINISTRATION

GAS SERVICE AGREEMENT

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Enclosed in your packet is a gas service contract with Minnesota Energy
Resources to provide gas service to South Forest Grove. With residence being
constructed in that addition it has become beneficial to install the gas main. Due
to the construction taking place, the price for the installation was greatly reduced
form when the development first went in. It is recommended that the City
Council approve the Gas Service Agreement with Minnesota Energy Resources.
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M IN : 7- l Minnesota Energy Resources Corporation
y NERGJ/ 2665 145th Stieet West

RESOURCES.- Rosemount, MN 55068

www.minnesot aenergyresources.com

August 23,2013

Gas Service Contract
Contribution in aid of Construction (CIAC)
INVOICE

The decision to take advantage of the benefits of clean, efficient gas is a natural one. You can
depend on us for safe, reliable, cost-effective service and support long afier the pipes are in the
ground and you begin enjoying the advantages of natural gas as your energy source of choice.

In compliance with our tariff, a feasibility study was done to assure that the price of construction
and service will not place undue burden on all of our customers per order of the Public Utilities
Commission (PUC). This is an economic evaluation for a distribution system extension to
determine the allowable investment the company can make without negatively impacting the
current rate payers. The model takes into consideration the capital costs for the extension, the
timing for the customer connects, abnormal conditions, the revenue for projected customer
volumes, the revenue for customer charges, required Operations &Maintenance costs, cost of
capital, etc. Based on the results of the analysis, the gap between the actual cost and the feasible
portion of the overall cost is identified as a Contribution in aid To Construction (CIAC). This gap
(CIAC) is billed to the customer before installation can proceed.

THIS AGREEMENT made and entered into by and between Minnesota Energy Resources
Corporation. (MERC), hereinafter called “Company”, and Craig Waixio hereinafter called
“Applicant”,

WITNESSETH:

In consideration of the provision for payment and other terms and conditions set out below, the
parties agree as follows:

1. That Company will install natural gas service to the premise location described as:
Main Extension — Forest Drive, Install 1990’ of 2” PE main for 20 residential lots

2. Applicant understands and agrees that Applicant will receive gas service under a separate
application or contract with Company and that such service will be rendered subject to
Company’s available gas supply and its applicable tariff terms and conditions as such available
supply may vary and as such terms and conditions may be revised from time to time.

3. This agreement is subject to the valid and applicable rules, regulations, decisions and orders of

state and federal agencies with jurisdiction and to modifications of the Company’s tariff terms
and conditions or promulgated pursuant thereto.
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COUNCIL LETTER 090313-1VB4
ADMINISTRATION

DEMOLITION

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Staff sought and received quotes for the hazardous substance removal and
demolition of four properties in our community under the IRRRB Residential
Redevelopment Program. Enclosed, please find those quotes. It is recommended
that the hazardous substance removal be awarded to Grivette Environmental from
Eveleth for a low quote of $12,000. Secondly, it is recommended that the the
demolition of those properties be awarded to G-Men from Ely in the amount of
$33,247. The IRRRB will be paying 75% of the demolition costs with the County
assisting on the three tax forfeited properties.
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Proposal
August 15,2013
Craig Wainio

City of Mt. Iron
8586 Enterprise Drive South
Mt, fron, MN 55768

Dear Mr. Wainio

Grivette Environmental Management LL.C' (GEM) is pleased to provide you with a

quotation for your proposed project for the: Demolition of four properties in Mt. Iron.
Having examined the site of the proposed project and being familiar with the conditions
surrounding the project our proposal is as follows:

416 Fayal Road, Seite C

GEM proposes to furnish all labor, materials, equipment, supplies, disposal and
insurance., Asbestos abatement procedures will comply with all EPA, OSHA, state
and local regulations governing asbestos control. All work will be done in
accordance with specifications. The following is the proposed scope of work,

LFalcon Ave: Removal of ashestos containing drywall joint compound.

Price: $2,950,00
Falcon Ave: Removal of asbestos containing linoleum.

Price: $1,600.00
Due to the condition of the roof this price does not include removal of the
roofing material, Roofing material is allowed to go with the demolition debris,
2. 8786 Arbor: Removal of asbestos containing acoustieal ceiling texture.

Price: $5,100.00
3. 5681 Mineral Ave: Removal of ashestos containing floor tile.

Prices $1,550.00
4. 8863 Quartz Street: Stabilize peeling lead based paint.
Price: $800.00

.02

o

PHONE: 218-741.0241 FAX: 218-741-0242  Eveleth, MN 55734-1518

City Council
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If you have any further questions regarding this matter please feel free to contact our
office.

Smw;‘ﬁ}' / o ;/‘/ / e

R:.ck. J, cw(vcuc Accepted
President
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PROPOSAL ENVIRONMEHIM SERVI(ES

AUG 23, 2013 mold, * asbestoy * leod
1810 E. Jrd Avenve ~ Hibbing, MM 55746
TO: Project Property:
City OF MOUNTAIN IRON FALCON AVE

5681 MINERAL AVE
8863 QUARTZ ST
8786 ARBOR LANE

We propose to abate as specified, per all local, Federal and State
regulations.

The proposal does include the proper disposal of such materials in a
licensed landfill, labor, notification to the State of Minnesota if

applicable and materials.

SCOPE OF WORK
QUANT2 STReET

RALEON-AYE -STABLIZATION OF LEAD BASED PAINT FROM KITCHEN,
UPSTAIRS HALL, SW BED ROOM, NE BED, SE BED RM

(800.00)

5681 MINERAL AVE -~ REMOVAL OF 200 SQ FT OF ASBESTOS FLLOOR
TILE FROM FITCHEN- STABLIZATION OF LEAD BASED PAINT FROM

WINDOWS (2200.00)

FALCON AVE- REMOVAL OF ASBESTOS DRYWALL AND LINO IN
LIVIVNG ROOM AND BATHROOM (3200.00)

8786 ARBOR LANE - REMOVAL OF ASBESTOS CEILING TEXTURE AND
CLEAN UP FALLEN MATERIAL THROUGH HOME APPROX 2000 SQ FT

(7500.00)

TOTAL 13700.00
Quote is good for 30 days

Balance due upon completion.

If this is acceptable please sign and date below and return a copy to our office either by fax
(218) 262 1273 or email Matt@Abatetek.com

X
Accepted By Date

1810 3™ Ave East , Hibbing, MN 55746 * Tel: (218) 262-1196 * Fax: (218) 262-1273
http://www.AbateTek.com * Matt@AbateTek.com
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June 20, 2013

City of Mountain lron
Attn: Craig Wainio

8586 S. Enterprise Dr.
Mountain lron, MN 55768

PROPOSAL
8863 Quartz Ave., Mountain Iron

Proposal includes labor and equipment to complete the following:

- Demolition of house.

- Removal of all debris from site.

- Removal and proper disposal of any and all concrete.
- Backfill and grade site for proper drainage.

- Seed for erosion control.

Proposal pricing excludes testing and/or necessary abatement. Utility disconnect to be coordinated between G-Men, City of

Mtn. Iron and the appropriate utility companies.
TOTAL PRICE: $6,272.00
Proposed By:

G-Men Environmental Services, Inc.

Jeremiah Day, President

Accepted By:

City of Mountain Iron

men

Signature

Printed Name

City Council

P. O.Box 269

Ely, MN 55731
218-365-5587
info@GmenES.com
www.GmenES.com
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June 20, 2013

City of Mountain lron
Attn: Craig Wainio

8586 S. Enterprise Dr.
Mountain lron, MN 55768

PROPOSAL
5681 Mineral Ave., Mountain Iron

Proposal includes labor and equipment to complete the following:

- Demolition of house.
- Removal of all debris from site.

- Removal and proper disposal of any and all concrete.

- Backfill and grade site for proper drainage.
- Seed for erosion control.

men

P. 0. Box 269

Ely, MN 55731
218-365-5587
info@GmenES.com
www.GmenES.com

Proposal pricing excludes testing and/or necessary abatement. Utility disconnect to be coordinated between G-Men, City of

Mtn. Iron and the appropriate utility companies.
TOTAL PRICE: $ 13,169.00
Proposed By:

G-Men Environmental Services, Inc.

Jeremiah Day, President

City Council

Accepted By:

City of Mountain Iron

Signature

Printed Name

. VOSB
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June 20, 2013

City of Mountain Iron
Attn: Craig Wainio

8586 S. Enterprise Dr.
Mountain lron, MN 55768

PROPOSAL
8786 Arbor Lane, Mountain iron

Proposal includes labor and equipment to complete the following:

- Demolition of house.
- Removal of all debris from site.

- Removal and proper disposal of any and all concrete.

- Backfill and grade site for proper drainage.
- Seed for erosion control.

men

ENVIRONMENTAL SERVICES

P. Q. Box 269

Ely, MN 55731
218-365-5587
info@GmenES.com
www.GmenES.com

Proposal pricing excludes testing and/or necessary abatement. Utility disconnect to be coordinated between G-Men, City of

Mtn. lron and the appropriate utility companies.
TOTAL PRICE: $ 10,765.00
Proposed By:

G-Men Environmental Services, Inc.

Jeremiah Day, President

City Council

Accepted By:

City of Mountain lron

Signature

Printed Name

¥

VOSB!
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June 20, 2013

City of Mountain Iron
Attn: Craig Wainio

8586 S. Enterprise Dr.
Mountain fron, MN 55768

PROPOSAL
xxxx Falcon Ave., Mountain lron

Proposal includes Jabor and equipment to complete the following:

- Demoalition of house.
- Removal of all debris from site.

- Removal and proper disposal of any and all concrete.

- Backfill and grade site for proper drainage.
- Seed for erosion control.

men

P. O. Box 269

Ely, MN 55731
218-365-5587
info@GmenES.com
www.GmenES.com

Proposal pricing excludes testing and/or necessary abatement. Utility disconnect to be coordinated between G-Men, City of

Mtn. Iron and the appropriate utility companies.
TOTAL PRICE: $3,041.00
Proposed By:

G-Men Environmental Services, Inc.

Jeremiah Day, President

City Council

Accepted By:

City of Mountain Iron

Signature

Printed Name

. VOSB :
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HIBBING EXCAVATING INC.
3402 15™ AVENUE EAsST

HIBBING, MN 55746 RESIDENTIAL,
PHONE, (218) 2637476 COMMERCIAL & INDUSTRIAL
FAX (218) 263-3542 CONTRACTORS

July 9, 2013
RE: Mt. Iron Demolition

City of Mt. Iron
Attn: Craig Wainio
Mountain Iron, MN

Please accept our quote for the upcoming project; our quote is based upon our work scope below
Iump sum. All four buildings for demolition are tied given the variety of debris to be removed
and landfills accepting debris. Please note that there is additional cost in the homes given the
MSW wastes and costs for separating, please call with any questions.

Lump Sum Base Bid $ 89200.00
Included

Mobilization

MPCA Notifications

Permits our work only

Sewer & Water disconnects at property line

Complete above grade structure removal

Below grade foundation and slab removals

Import granular backfill for footing and basement voids

Final clean up

Not Included

Any hazardous materials
Rodent extermination
Top soiling lot

Seed n mulch lot

/

Brian Burich

Sin
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Craig J. Wainio

From: Brian Burich [bburich@bougalisandsons.com]
Sent: Thursday, August 08, 2013 9:09 AM

To: Craig J. Wainio

Cc: 'Brian Burich'

Subiject: Mt.lron Demo

Craig,

Per your request last week to break out numbers on the four homes being demolished, they are as follows
Please note all buildings are still tied
5681 Mineral  50400.00

8786 Arbor 18400.00
8863 Quartz 11800.00

Falcon 8600.00
Total 89200.00
Thank you

Brian Burich

Project Manager
Bougalis & Sons Co.
Hibbing Excavating Inc.

bburich@bougalisandsons.com

www.bougalisandsons.com
0-218-263-7476

D-218-894-7401
F-218-894-7401
C-218-969-4640
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COUNCIL LETTER 090313-IVA4
ADMINISTRATION

CIP AGREEMENT

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Enclosed, please find a an agreement with Wisconsin Energy Conservation for the
administration of the City’s residential Conservation Improvement Program. The
City has used WECC for a number of years to help us achieve our mandated
conservation improvement goals. WECC is also used by Minnesota Power under
the same capacity. The agreement continues this relationship and is

recommended for approval.
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AGREEMENT FOR PROGRAM ADMINISTRATION SERVICES

THIS AGREEMENT (hereinafter, "Agreement”) with an effective date of August 30, 2013
(“Effective Date") is made by and between Wisconsin Energy Conservation Corporation,
whose principal business address is 431 Charmany Dr., Madison, WI 53719 (hereinafter,
“WECC"), and Mountain Iron Public Utility whose principal business address is 8586 South
Enterprise Drive, Mountain Iron, MN 55768 (hereinafter “"Mountain Iron" or “Company"),
hereafter collectively referred to as the “Parties” and individually as a "Party".

WHEREAS, Company desires to obtain and WECC desires to provide certain services for
Company described in paragraph 1 below;

NOW, THEREFORE, in consideration of the mutual covenants and promises contained herein,
the Parties agree as follows:

1. Scope of Project Services

Company desires to have WECC perform, and WECC agrees to perform, the Services
associated with the Mountain Iron Conservation Improvement Program (CIP) for 2013.
WECC shall furnish all supervision and labor and provide all goods and materials necessary to
perform the Services. The Services shall be performed in accordance with (i) the best practices
within the industry prevailing at the time the work is performed; (ii) all applicable codes and laws
and (iii) the terms of any schedules to this Agreement. WECC shall diligently prosecute the
Services and provide a sufficient number of employees to complete the Services. For purposes
of this Agreement, Services means the functions, duties and activities set forth in the Scope of
Project Services, attached as Exhibit A which is incorporated herein by reference.

2. Term of Agreement

The initial Term of this Agreement shall begin on the Effective Date and end on the earlier of (i)
the date that the Project Services is fully performed and Company has received all deliverables
required pursuant to Exhibit A; or (ii) July 1, 2014, unless this Agreement is otherwise amended
or terminated earlier in accordance with the provisions of this Agreement.

21 Commencement. This Agreement and the terms herein shall become binding
when executed by the authorized signatories of the Company and WECC. This Agreement
supersedes all other contracts, discussions, agreements negotiations, oral statements or
representations between the Parties.

2.2 Early Termination. Either Party may terminate this Agreement for its
convenience, upon thirty (30) days written notice to the other Party, provided however, such
termination shall not diminish the obligations or rights with respect to the terms and conditions
for goods provided or performance of any services which have been commenced prior to the
effective date of termination.

24 Provisions Not Affected by Termination. Any termination shall not affect the
provisions of this Agreement relating to indemnity, warranties made herein by the Parties,
warranties implied by law, or remedies for breach of the Agreement, either by contract or by

common law.

3. Payment, Fees and Expenses Compensation for the completion of Services shall be in
accord with Exhibit B attached and incorporated as an addendum to this Agreement.

4. Representations/Warranty
WECC represents and warrants to Company that the Services provided under this Agreement
shall be performed with the degree of skill and care that is required by current, sound

Page 1 of 12
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professional and industry procedures and practices, and in conformance with generally
accepted professional and industry standards prevailing at the time the work is performed.
Company reserves the right to review WECC's work so as to ensure that the Services are
performed in a manner consistent with program guidelines and appropriate for the purposes of
this Agreement.

5. Independent Contractor

At all times during the term of this Agreement, WECC shall be and remain an independent
contractor. WECC shall perform the Services under this Agreement according to its own means
and methods, and the performance shall remain in the exclusive charge and control of WECC. It
is expressly understood that Company does not directly hire any of WECC's personnel or
assume any liability therefore. Nothing herein shall be construed as creating a relationship of
employer and employee between Company and WECC, or between Company and WECC's
employees or agents. WECC's employees shall be and remain employees of WECC, and
WECC shall be responsible for payment of benefits and the entire compensation of each of
WECC's employees (or its beneficiaries), including employment taxes, unemployment
compensation, and any similar taxes associated with employment. WECC agrees and
represents that, as employer of such persons, it shall comply with all applicable laws and
regulations. This Agreement is not exclusive. Except as set forth in the Agreement or a
schedule, WECC has no power or authority to act for, represent, or bind Company in any

manner.

6. Insurance
During the term of this Agreement, WECC shall maintain insurance in the minimum amounts as

outlined below:

General Liability - not less than $1,000,000 per occurrence and in the aggregate for
bodily injury, property damage; including personal injury/advertising injury and
products/completed operations.

Employer’'s Liability — not less than $1,000,000 each accident for bodily injury by
accident, and $1,000,000 each employee and policy limit for bodily injury by disease.

Automobile Liability - (owned, non-owned or hired) in a combined single limit not less
than $1,000,000 per accident for bodily injury and property damage liability.

Worker's Compensation — in accordance with the statutory requirements of each state
in which the Services are to be performed and any other state in which WECC operates.

7. Indemnification

WECC hereby indemnifies and holds Company, its directors, employees and agents harmless
from and against all claims, liabilities, damages, losses, costs or expenses (including but not
limited to reasonable attorneys fees) arising out of the negligent acts or willful misconduct of
WECC, its employees, subcontractors and other agents of WECC or its subcontractors. This
indemnification includes, but is not limited to, the following:

e Personal injury suffered by a third party, or any employee of Company, WECC and any
subcontractor of WECC.

e Property damage incurred by any third party or by Company, WECC and any
subcontractor of WECC.

o Any negligent, intentional or wrongful acts or omission of WECC, and any subcontractor
of WECC.

Page 2 of 12
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e A breach of this Agreement by WECC.

o A failure of WECC to comply with any applicable laws, including but not limited to
environment protection laws.

e Any failure of WECC to pay federal, state and local taxes, including but not limited to
employee withholding, or any failure to provide workers’ compensation coverage to

WECC's employees.

Company hereby indemnifies and holds WECC, its directors, employees and agents harmless
from and against all claims, liabilities, damages, losses, costs or expenses (including but not
limited to reasonable attorneys’ fees) arising out of the negligent acts or omissions of Company,
its employees, subcontractors and other agents of Company or its subcontractors. This
indemnification includes, but is not limited to, the following:

e Personal injury suffered by a third party, or any employee of WECC, Company or
subcontractor of Company.

e Property damage incurred by any third party or by WECC, Company, and any
subcontractor of Company.

s Any negligent, intentional or wrongful acts or omission of Company, and any
subcontractor of Company.

¢ A breach of this Agreement by Company

e A failure of Company to comply with any applicable laws, including but not limited to
environmental protection laws.

e Any failure of Company to pay federal, state and local taxes, including but not limited to
employee withholding, or any failure to provide workers' compensation coverage to
Company's employees.

8. Subcontractor

WECC may subcontract any portion of its Services, provided that WECC shall remain fully
responsible for all Services performed by subcontractor. WECC shall maintain accurate
accounts and records pertaining to all fees, costs and expenses, and shall directly reimburse
subcontractor for services rendered, in accordance to such agreement between WECC and

subcontractor.

9. Force Majeure
Either party’s performance of any part of the Agreement shall be excused to the extent that it is

hindered, delayed or otherwise made impractical by reason of flood, riot, fire, explosion, war,
acts or omissions of the other party or any other cause, whether similar or dissimilar to those
listed, beyond the party’s reasonable control. If any such event occurs, the non-performing party
shall make reasonable efforts to notify the other party of the nature of such condition and the
extent of the delay and shall make reasonable, good faith efforts to resume performance as

soon as possible.

10. Ownership of Material Produced
All reports, studies, plans, specifications, data and other information developed, written,

prepared, or contributed by WECC pursuant to this Agreement, shall be delivered to and
become the property of Company. Upon receipt of written approval from Company, WECC may
retain one copy of such items solely for its use as historical and legal reference.

11. Compliance with Laws
By executing this Agreement, WECC certifies that it is in full compliance with all Equal
Employment, Non-discrimination and Affirmative Action laws, regulations and ordinances, and

Page 3 of 12
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that WECC will, at all times during the period this Agreement is in effect, remain in full
compliance with all Equal Employment, Non-discrimination and affirmative Action laws,

regulations and ordinances.

12. Confidentiality
Neither party shall disclose Confidential Information communicated to it with respect to services

to be performed under this Agreement to a third party (other than the Party's employees,
lenders, counsel, accountants or advisors who have a need to know such information) except in
order to comply with any applicable law, regulation, in connection with any court or regulatory
proceeding, or after obtaining written permission from the other Party to disclose such
information; provided, however, each Party shall, to the extent practicable, use reasonable
efforts to prevent or limit the disclosure. The Parties shall be entitled to all remedies available at
law or in equity to enforce, or seek relief in connection with, this confidentiality obligation. For
purposes of this Agreement, Confidential Information shall mean all information designated by a
Party as confidential, proprietary, and competitively sensitive and or trade secret information.

13. Governing Law and Venue

This Agreement and the rights and duties of the Parties hereunder shall be governed by and
construed, enforced and performed in accordance with the laws of the state of Wisconsin
without regard to principles of conflicts of law. Each Party waives its respective right to any jury
trial with respect to any litigation arising under or in connection with this agreement. The sole
and exclusive venue for any disputes, claims or causes of action, legal or equitable, shall be the
state courts of Wisconsin. This section 13 and its requirement shall survive the term or any

extension terms of this agreement.

14. Limitation of Liability
Except for the Parties indemnification obligations under Section 7, neither Party shall be liable to

the other Party for any incidental, indirect, special, punitive or consequential damages (including
without limitation any damages relating to lost profits) arising in connection with this Agreement.

15. Communications and Notices

Any notice given pursuant to this Agreement must be in writing and shall be effective when
delivered personally or by a reputable delivery service to the address set forth below or such
other address as a Party may designate for itself in accordance with this Section:

If to Company: If to WECC:
Mountain lron Public Utility Wisconsin Energy Conservation Corporation
Attn: Judy Seurer Attn: Brian Driscoll
8586 South Enterprise Drive 431 Charmany Drive
Mountain Iron, MN 55768 Madison, WI 53719
16. Headings

The headings in this Agreement are included only as reference and shall not limit or alter the
meaning of any of the terms and conditions herein.

17. Severability
The provisions of this Agreement are severable, and the invalidity or unenforceability of any one

or more provision(s) shall not affect or limit the validity of the remaining provisions. Should any
particular provision be held to be unreasonable or unenforceable for any reason, then such
provision shall be given effect and enforced to whatever extent would be reasonable and

enforceable under the applicable law.
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18. Entire Agreement

This Agreement is the entire agreement between the Parties pertaining to the services to be
provided hereunder, and there are no other understandings, agreements, or representations
between them pertaining to services to be provided hereunder.

19. Public and Community Relations

WECC shall use its best efforts to maintain a good public image for Company and shall be
responsive to concerns raised by community members. All information regarding this
Agreement, or of Services performed pursuant to this Agreement, requested by news, reporting,
and other agencies will be handled directly by Company. WECC shall not disclose information
of a sensitive nature to any third parties without Company's prior written consent. With the sole
exception of publication of such information within WECC's corporate entity and subject to the
Confidentiality provisions of this Agreement, WECC shall not refer to Company or any company
affiliated with Company in any advertising or other publication in connection with goods or
services rendered by WECC, without the prior written approval of Company.

20. Waiver

Failure or delay on the part of either party to exercise any right, power, privilege or remedy
hereunder shall not constitute a waiver thereof. A waiver of any default shall not operate as a
waiver of any other default or of the same type of default on a future occasion.

21. No Third-Party Beneficiaries
No provision of the Agreement or schedules is intended or shall be construed to be for the
benefit of any third party, except to the extent the entities identified in Exhibit C benefit from the

Services provided.

22. Assignment

This Agreement shall inure to the benefit of and be binding upon the Parties’ respective
successors and assigns, and neither Party shall assign this Agreement without the prior written
consent of the other Party, which consent shall not be unreasonably withheld.

IN WITNESS THEREOF, the Parties hereto have caused this Agreement to be signed by their
duly authorized representatives.

Mountain Iron Public Utility Wisconsin Energy Conservation Corporation
By: By:
Name: Name: Mary Woolsey Schlaefer
Title: Title: President and CEO
Date Date
Page 5 of 12
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EXHIBIT A
Scope of Project Services

This document outlines the Scope of Project Services between Wisconsin Energy Conservation
Corporation (WECC or Contractor) and Mountain Iron Public Utility (Mountain Iron or
Company) pursuant to the Agreement effective August 30, 2013 between WECC and Company
pertaining to the Mountain Iron Conservation Improvement Program (CIP) for 2013. The
Mountain Iron's service territory includes retailers identified in Exhibit C, attached.

Introduction and Market Description

The Mountain Iron CIP for 2013 targets lighting products and appliances that are certified by the
U.S. Environmental Protection Agency (EPA) and U.S. Department of Energy (DOE) as meeting
both energy reduction thresholds and technical specifications (ENERGY STAR qualified).
These products are manufactured by major United States and international corporations and
distributed through retail outlets nationwide.

1.

Program Goals and Objectives

1.1

1.2

Contractor Goals:

1.1.1 Initiate the sale of 30 Compact Fluorescent Lamps (CFLs) throughout the
Mountain Iron's service territory in 2013 and provide a wattage breakdown of
those sales to Mountain lron.

1.1.2 Initiate the sale of:

1.1.2.1 Five fixtures; ten clothes washers; five refrigerators/freezers; two CACs;
three ECM furnaces

1.1.3 Reinforce the ENERGY STAR logo as the mark of a high quality, and that the
energy efficient lighting products and appliances will save customers money.

Contractor Objectives:

1.2.1  Develop manufacturer and retailer partnerships to increase the availability of
ENERGY STAR qualified lighting products and appliances.

1.2.2 Recruit retailer and manufacturer participation in the Mountain Iron CIP for
2013.

1.2.3 Meet program savings goals and increase market share for ENERGY STAR
lighting products and appliances.

Program Delivery

21
2.2

2.3

The Mountain Iron CIP for 2013 will be delivered from August 30, 2013 to July 1, 2014,
The WECC team will implement program strategies, working closely with market
players, such as manufacturers and retailers, to promote ENERGY STAR lighting
products and appliances to consumers in the Mountain Iron’s service territory.
Program goals include:

Page 6 of 12
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24

2.3.1 Increase consumers’ demand for ENERGY STAR lighting products, and
appliances by educating and marketing to consumers the benefits of ENERGY
STAR lighting products.

2.3.2 Enhance partnerships with retailers and/or manufacturers, coordinate ENERGY
STAR marketing plans, and program promotions. These enhanced
partnerships will increase the availability and demand of ENERGY STAR
qualified lighting products, and appliances.

2.3.3 If and when available, leverage incentives and marketing dollars from
participating retailers and/or manufacturers.

The Contractor will work to implement the following delivery strategies:

2.4.1 Recruit retail partners.

3. Target Markets

3.1

The Contractor will work to target key geographic markets and the retailers in the
Mountain Iron’s service territory, as specified by Mountain Iron.

4. Work Requirements

4.1

4.2

4.3

44

4.5

4.6

4.7

The Contractor is responsible for all implementation and reporting for the Mountain
Iron CIP for 2013 and will work closely with Mountain Iron on the planning and
development of the promotion.

The Contractor shall implement program strategies that work closely with market
players to promote ENERGY STAR qualified compact fluorescent lamps, and
appliances to consumers in the Mountain Iron's service territory.

The Contractor shall recruit retailer and/or manufacturer participation in the Mountain
Iron CIP for 2013, specifically targeting retailers in the Mountain Iron's service territory.

The Contractor will work with participating retailers and/or manufacturers on point-of-
purchase (POP) materials. POP will identify Mountain Iron as a sponsor of the
Mountain Iron CIP for 2013 and identify Mountain Iron, if and when possible.

Contractor shall work with Mountain Iron to make available a local contact number for
retailers, manufacturers, and consumers to call in with any questions on the promotion.

The Contractor will provide Mountain Iron with a complete list of participating retailers
and their addresses to be posted to the Mountain Iron’s website by the respective
webmaster at their discretion.

The Contractor shall provide the following to participating retailers:

4.7.1 Education regarding the Mountain Iron CIP for 2013.
4.7.2 Program information and point-of-purchase (POP) materials.

5. Marketing
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5.1

52

5.3
54
55
5.6
5.7
5.8

59

5.10
5.11
5.12
5.13
5.14

5.16
5.16 -
517
5.18
5.19
5.20

The Contractor shall work with Mountain Iron to promote the Mountain Iron CIP for
2013 in coordination with national and regional ENERGY STAR activities (eg. October
— Energy Awareness Month).
The Contractor will provide the services, as listed in the budget, and here within Goals
and Objectives.
$3 000 budget
marketing schedule/summary
. print ad (1 design)
. website/newsletter copy
. article development/distribution (1 article)
. special event public relations (1 event)

$3,500 budget

marketing schedule/summary

print ad (1 design)

website/newsletter copy

article development/distribution (2 articles)
special event public relations (1 event)

$4,000 budget

marketing schedule/summary

print ad (2 designs)

website/newsletter copy

article development/distribution (2 articles)
special event public relations (1 event)

6. Processing

6.1

6.2

WECC will work to ensure Mountain lron’s dollars stay within the Mountain Iron’s
service territory.

WECC will reimburse the participating retail stores and/or manufacturers for each of
the qualified bulbs sold and appliances sold that are verified by WECC. Retailers
and/or manufacturers will not be reimbursed for more than their allocation, unless
special arrangements are agreed upon in writing between the Company and WECC.

7. Deliverables

The Contractor shall provide the following as deliverables to Mountain Iron by agreed
upon dates with Mountain Iron:

7.1 Monthly invoices will be sent to Mountain Iron, and scorecards will be sent during

months of program, activity (electronic copy)

7.2  Afinal report (electronic copy) consisting of:

7.2.1 Summary of program

7.2.2 Marketing efforts
7.2.3 POP Materials
7.2.4 Results in the form of a final scorecard
Page 8 of 12
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EXHIBIT B
Compensation for Project Services

This document between Wisconsin Energy Conservation Corporation (WECC) and Mountain
Iron Public Utility. (Mountain lron or Company) hereafter collectively referred to as the
“Parties” outlines the compensation for completion of Project Services pursuant to the
Agreement effective August 30, 2013 between WECC and Company, pertaining to the
Mountain Iron Public Utility CIP for 2013.

Estimated Program Expenses

2013 Mountain Iron Budget

Incentives: Lighting, Appliances,

Refrigerators and Freezers, and HVAC $1,399.00
Administration $1,530.00
Marketing $3,000.00
Total $5,929.00

1. Incentives: Lighting, Appliances, Refrigerators and Freezers, and HVAC $1,399.00
Company agrees to compensate WECC $1,399.00 for the completion of the Scope of Project

Services for Incentives.

2. Administration $1,530.00
Company agrees to compensate WECC for the completion of the Scope of Project Services at

an actual cost basis for all WECC administration estimated at $1,530.00.

Administration include, but are not necessarily limited to: general program oversight, promotion
planning, utility coordination; retailer and manufacturer negotiations; development of point of
sale materials, print ads and press releases; monthly reporting and invoicing; retailer
recruitment/management; delivery of POP and staff education; administration support; rebate

fulfillment; and database setup.

3. Marketing $3,000.00

Company agrees to compensate WECC for the completion of marketing services detailed in the
Goals and Objectives. These services include: marketing schedule/summary; print ad (1
design); website/newsletter copy; article development/distribution (1 article); special event public
relations (1 event). The actual cost basis for all WECC marketing services is estimated at

$3,000.00.

4. Invoicing
WECC shall submit monthly invoices to Company by the twenty fifth day of each month

following the execution of this Agreement. The invoices shall provide incentive costs and
administrative costs. Company shall provide WECC payment within thirty days (30) of receipt of

invoice.
5. Projected Total Compensation $5,929.00
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Based upon the estimated CFL sales of 30 bulbs; five fixtures; ten clothes washers; five
refrigerators/freezers; two CACs; three ECM Furnaces during the term of this Agreement, the
estimated total compensation shall be $5,929.00.
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EXHIBIT C
Mountain Iron Service Territory

Lighting/Appliance Retailers

Appliances/Measures

Clothes Washer, Refrigerator

Clothes Washer, Refrigerator
Clothes Washer, Refrigerator

Clothes Washer, Refrigerator
Clothes Washer, Refrigerator

Store Address City

Keenan's 310 Grant Avenue Eveleth

L&M Fleet Supply 3923 1st Avenue Hibbing Lighting
Lowes 12025 HWY 169 Hibbing

Sears 990 W 41st Street Hibbing

Ace Hardware 214 Chestnut Street Virginia Lighting
Jenia's 102 Chestnut Street Virginia

Perpich 8421 Enterprise Drive North Virginia

Sears 5465 17th Ave W #200 Virginia

L&M Fleet Supply 8497 Enterprise Drive North Virginia

HVAC Contractors
No contractors participating at this time.
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COUNCIL LETTER 090313-IVC1
PUBLIC UTILITIES

SUBSTATION

DATE: August 29, 2013

FROM: Mike Downs
Director of Public Works

Craig J. Wainio
City Administrator

Staff sought bids for the constriction of substation in accordance with the City’s
voltage modification plan and due to the relocation of County Road 102 and
continued expansion of the Community Center area. Two bids were received one
from Minnesota Power for $486,000 and one from Utilities Plus Energy Services
in the amount of $534,800. It is recommended that he City Council authorizing
Minnesota Power to construct the new substation. A portion of the funds
allocated by the Legislature in 2013 will be used for this project.
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Craig J. Wainio

From: Michael Downs

Sent: Thursday, August 29, 2013 10:49 AM
To: Craig J. Wainio

Subject: Fwd: Mt Iron padmount substation

Sent from my iPhone

Begin forwarded message:

From: "Eric Clement (MP)" <EClement@mnpower.com>

Date: August 29, 2013, 10:43:35 AM CDT

To: "Michael Downs (mdowns@ci.mountain-iron.mn.us)" <mdowns@ci.mountain-iron.mn.us>
Cc: "Eric Clement (MP)" <EClement@mnpower.com>

Subject: Mt Iron padmount substation

Mike,

| finished my estimate for the Mt. iron padmount substation build. My estimate includes tapping off the
existing 302 feeder once it has been relocated. We will set a primary metering pole and a riser pole
before we head underground into the substation site. We will build the substation and set all
equipment then energize everything. Mt Iron will be responsible for bringing the cable into the two new
reclosers. The main expenses for the substation are listed below.

1 - 7500KVA Transformer - 110K
3 - 333KVA Regulators - 108K
2 - 15kv reclosers - 46K
1 - 15kv switchgear - 13K
Metering setup - 30K
Contractor work - 30K
Minor material - 36K
Vehicle costs - 29K
MP labor costs - 40K
Margin - 44K
Total 486K

Call with any questions.

Thanks,

Eric Clement, PE

Lead Senior Engineer
Minnesota Power

401 Douglas Ave
Eveleth, MN 55734-0770
(218) 471-4009
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Utilities Plus Energy Services, Inc.
1260 Industrial Park Drive

Eveleth, MN 55734

218-744-4200 Office

218-744-1001 Fax

August 27, 2013 Revision 0

Mountain Iron Public Utilities
8586 Enterprise Drive South
Mountain Iron, MN 55768
Attn: Mike Downs

Re: 7500 kVA regulated substation located in the proposed Wal-Mart Location

Dear Mike,

Thank you for the opportunity to provide a proposal for engineering and the installation of

7500 kVA Transformer and Associated Equipment. Utilities Plus has experience with the
design, installation, maintenance and testing of this type of substation. Our local Eveleth office
has the engineers and technicians available to provide these type of services. We thank you for
your consideration and hope to be favored with the following proposal.

Utilities Plus Energy Services Inc. will provide engineering and installation of the improvements
requested. The substation will consist of a 7500 kVA transformer with an under oil switch on the
transformer to prevent ferroresonance conditions upon energization. The transformer will be set
on a concrete slab. The complete substation will be padmounted with underground conductors.
Provisions have been made for elbow arresters when required. Arrestors have been included in
our proposal where required to protect the underground conductors and associated equipment.

The secondary 13.8kV bus will consist of a regulated and non-regulated bus that feeds to a four
way switch. Regulators will consist of three single phase padmounted regulators, each with an
integrated bypass switch. Each regulator will sit on a fiberglass basement. The four way
switch will serve two, three phase reclosers, each providing a distribution feeder for the city's
requirements. All equipment is padmounted and will sit on fiberglass basements. The Mt. Iron
electric utility will continue with their distribution from the load side of the reclosers.

We have included a padmounted station service transformer to be connected in the substation
to provide operating power for the reclosers, lighting and general use circuits. An outdoor
distribution panel is included in order to serve these branch circuits.

Following is a description of the services UPES proposes to provide under this contract:

1) UPES engineers will meet with utility officials to finalize design and location

2) Provide certified engineering drawings for approval by the utility
3) Provide a complete material list before construction for approval by the utility

Utilities Plus Energy Services,
Proposal KK08272013.1
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Utilities Plus Energy Services, Inc.
1260 Industrial Park Drive

Eveleth, MN 55734

218-744-4200 Office

218-744-1001 Fax

4) Furnish and install up to 300 feet of primary cables or a 100 ft. three phase feeder to the
service point at Minnesota Power’s service point.

5) Furnish and install one 7500 kVA pad mount transformer

6) Fumish and install junction cabinet and concrete pad for transformer.

7) Furnish and install grounding grid.

8) Furnish and install (3) Voltage Regulators on fiberglass basements. (14 weeks delivery).

9) Furnish and install (2) Reclosers and associated basements. (13-17 weeks delivery).

10) Furnish and install (1) 4-Way Switch and associated basement. (14 weeks delivery).

11) Furnish and install up to 1000 feet 15 kV Concentric Neutral Conductor to connect all
components within substation layout area.

12) Provide site work, excavating and grading. Soil conditions are assumed to be normal gravel
and workable material. Rock, slab or wet area remediation may require additional charges.

13) Provide relay settings and testing of relays on reclosers

14) Program and set regulator controls.

15) Provide commissioning of all equipment to insure equipment is ready for service.

16) Provide equipment specific training to utility employees as required

17) Provide complete documentation of commissioning results

18) Provide certified as-built drawings.

19) Provide required bonds and insurance.

Utilities Plus Energy Services Inc. proposes to complete the above services for a lump sum fee
of $534,800.00

Sales tax estimated at 6.875% will add approximately an additional $36,700.00.

The above price does include shipping and delivery of ali materials, equipment,
engineering, mobilization, installation and commissioning.

Following are some conditions required with a contract.

1. The transformer has a payment schedule of:
A. 20% upon issue of order
B. Additional 30% upon drawing approval
C. Remaining 50% on shipment.

2. The transformer has a cancelation policy as follows:
A. 10% after order entry.
B. Add 20% after outline drawing completion.
C. After start of manufacture - percentage complete plus 30% for engineering.

Utjlltn;s Plus Energi/ ;SerVices-,
Proposal KK08272013.1
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Utilities Plus Energy Services, Inc.
1260 Industrial Park Drive

Eveleth, MN 55734

218-744-4200 Office

218-744-1001 Fax

3. Based upon transformer requirements our proposal requires $24,000.00 upon issue of
project, and $36,000.00 (4) weeks after order. The remainder of the order would be
billed on the arrival of equipment and work completed.

4. We have included 100 circuit feet of 25 kV cable but not the lightning arrestors, cutouts,
or cable terminations on the pole. We believe Minnesota Power and Light would provide
these and the cable covering on the riser pole to their standards.

5. The primary metering will be provided by Minnesota Power and Light.

6. We added 120V Station Power for the reclosers. We have included a padmount
transformer for this purpose.

7. Pricing of this proposal is good for 30 days.

If you have any questions concerning this proposal please contact me at 218-780-3562. This
proposal is subject to our terms and conditions between the City of Mt. Iron and Utilities Plus
Energy Services and UPES form UP41700. We thank you for the opportunity and look forward
to developing a mutually beneficial relationship.

Sincerely,

: S
Yoo @ Lot
Kip A. Kennedy, PE
Engineering Manager

kkennedy@utilsplus.com

218-744-4200, Office
218-780-3562, Mobile

Mike Thielen, PE

Utilities Plus Energy Services
W: 218-744

C: 218-780-3562

Accepted: Mountain Iron Public Utilities

By

Title:

Date:
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CIVIL AND ENVIRONMENTAL ENGINEERING ¢ PLANNING
MINING ¢ LAND SURVEYING ¢ LAND DATA BASE MAPPING

ENGINEERING INC.

8878 Main Street = P.O. Box 261

ML. Iron, MN 55768-0261

tel: 218-735-8914 » [ax: 218-735-8923
email: info@bm-eng.com

August 27, 2013

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 Enterprise Drive South
Mountain Iron, MN 55768

Re:  City of Mountain Iron
Sanitary Lift Station Study
Project No.: MI13-CE

Dear Mr. Wainio;

Please include this proposal for professional services in your next scheduled City Council meeting
packet.

The City of Mountain Iron staff request that two lift stations be reviewed along Mud Lake Road.
Benchmark Engineering, Inc. proposes to team with Stantec Consulting Services, Inc. to complete this

task.

SCOPE OF SERVICES

Evaluation of two lift stations for station flow/pump capacity, station response time, equipment
condition and effectiveness, back up level control system, alarm monitoring options and types of
pump starters such as variable frequency drive or soft starts.

The evaluations and report will include the following tasks:

Project kickoff meeting

Review of data from City to establish preliminary evaluation criteria

Site visits to each lift station and meeting with staff to discuss station details and operations
Evaluation of all data

Preparation of report including opinions of probable costs

Review of report draft

Delivery of final report.
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Re:  City of Mountain Iron
Sanitary Lift Station Study
Project No.: MI13-CE
Page | 2

Based on our understanding of this project and scope we propose to provide the above services for a
not-to-exceed fee of $11,869, plus reimbursable expenses. Reimbursable expenses are estimated to
be in the range of $600.

Should the City Council find this proposal for professional services acceptable, we will begin work on
this project in September.
If you have any questions please contact me at 218.735.8314.

Sincerely,
Benchmark Engineering, Inc.

4?%/&”
Alandohnson, P.E.
Project Engineer
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CIVIL AND ENVIRONMENTAL ENGINEERING ¢ PLANNING
MINING  LAND SURVEYING ¢ LAND DATA BASE MAPPING

ENGINEERING INC .
8878 Main Street = P.O. Box 261
M. Iron, MN 55768-0261
tel: 218-735-8914 = fax: 218-735-8923
email: info@bm-eng.com

August 27, 2013

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 Enterprise Drive South
Mountain fron, MN 55768

Re: City of Mountain Iron, MN
County Road 102 Utility Extensions
Project No. MI112-04

Dear Mr. Wainio:

Enclosed please find Pay Request No. 1 for County Road 102 Utility Extension project in the amount of
$293,444.84 for approval at your next scheduled City Council meeting. This payment is for the work
completed to date. Please refer to the enclosed pay request breakdown for a summary of items
completed.

If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc.

%hnsom P.E.

Enclosures

pc: Mr. Andrew Wagner, Ulland Brothers, Inc.
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RECOMMENDATION OF PAYMENT No._1

Owner’s Project No.: Engineer’s Project No.: MI12-04

Project: County Road 102 Utility Extensions

CONTRACTOR: Ulland Brothers, Inc., 505 West 37" Street, Hibbing, MN 55746

For Period Ending: August 27, 2013

To: City of Mountain Iron
Owner

Attached hereto is the CONTRACTOR's Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the

payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated: August 27, 2013

STATEMENT OF WORK
Original Contract Price $ _625,000.00 Work & Materials to Date $ _308,889.30
Net Change Orders S 0.00 Amount Retained S 15,444.46
Current Contract Price S _625,000.00 Subtotal S _293,444.84
Previous Payments S 0.00
Amount Due this Payment $_293,444.84
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P UMARK

FNGINEFRING, INC,

PAY REQUEST NO. 1
UTILITY EXTENSION COUNTY ROAD 102
CITY OF MOUNTAIN IRON, MINNESOTA

August 27, 2013

PROJECT NO: MI12-04 Rl ULLAND
BROTHERS

SPEC. NO. ITEM UNITS EST. UNIT QUANTITY QUANTITY

QUANTS cost THIS PERIOD TO DATE TOTAL
2021501 __[MOBILIZATION LUMP SUM 10 $18,637.55 1.0 1.00 $18,637.55
2101.501 | CLEARING ACRE 2.0 $1,000.00 2.0 2.00 $2,000.00
2101.506__|GRUBBING ACRE 20 $2,500.00 2.0 2.00 ~ 55,000.00
2104.501 _|REMOVE PIPE SEWERS LIN. FT. 366.0 $15.00 0.00 $0.00
2104.523 __|SALVAGE MANHOLES EACH 10 $1,000.00 0.00 50.00
2105.501 __|COMMON EXCAVATION CU. Y. 24,000.0 $3.00 | 24,0000 24,000.00 $72,000.00
2105.503__ [ROCK EXCAVATION Cu. YD 300.0 $12.00 44.0 44.00 $528.00
2105.535__ |SALVAGED TOPSOIL {LV) CU. YD. 403.0 $7.00 403.0 403.00 $2,821.00
2118.607__|AGGREGATE SURFACING (CV) CLASS § Cu. Y. 40.0 $24.00 2.0 2,00 $48.00
2501.515 |12 RC PIPE APRON EACH 2.0 $560.00 1.0 100 $560.00
2501.515 48" RC PIPE APRON EACH 10 $1,400.00 1.0 1.00 $1,400.00
2501.511 6" PVC PIPE SEWER, SDR 35 LIN. FT. 76.0 $26.00 84.0 84.00 $2,184.00
2503.511 _|8" PVC PIPE SEWER, SDR 35 LIN. FT. 596.0 $42.00 381.0 381.00 $16,002.00
2503.541 12" RC PIPE SEWER, DES. 3006 LIN. FT. 1,021.0 $48.00 |  1,029.0 1,029.00 $49,392.00
2503.541 42" RC PIPE SEWER, DES. 3006 UN. FT. 21.0 $134.00 0.00 $0.00
2503.541 48" RC PIPE SEWER, DES. 3006 UN. FT. 150.0 $136.00 144.0 144,00 $19,584.00
2503.602___|CONNECT TO EXISTING MANHOLES (SANITARY) EACH 10 $2,000.00 1.0 1.00 $2,000.00
2503603 8" X6"WYE EACH 1.0 $100.00 10 1.00 $100.00
2503.602__|TRACER WIRE ACCESS BOX EACH 10 $100.00 0.00 50.00
2504.602___|CONNECT TO EXISTING W ATERMAIN EACH 5.0 $1,700.00 1.0 1.00 $1,700.00
2504.602__|HYDRANT EACH 3.0 $5,000.00 1.0 1,00 $5,000.00
2504.602__|6" GATE VALVE AND BOX EACH 3.0 $1,350.00 1.0 1.00 $1,350.00
2504.602__|8" GATE VALVE AND BOX EACH 4.0 $1,650.00 1.0 1.00 $1,650.00
2504.602__ 12" GATE VALVE AND BOX EACH 7.0 $2,650.00 2.0 2.00 $5,300.00
2504.602__|6" HDPE MECHANICAL JOINT ADAPTER EACH 5.0 $325.00 0.00 $0.00
2504.602__|12" HDPE MECHANICAL JOINT ADAPTER EACH 24.0 $400.00 7.0 7.00 $2,800.00
2504.603 6" WATERMAIN DUCTILE IRON CL 52 LIN. FT. 120.0 $48.00 80.0 80.00 $3,840.00
2504.603 8" WATERMAIN DUCTILE IRON CL 52 LIN. FT. 64.0 $60.00 40.0 40.00 $2,400.00
2504.603__{10" WATERMAIN DUCTILE IRON CL 52 LIN. FT. 8.0 $90.00 8.0 8.00 $720.00
2504.603 _[12" WATERMAIN DUCTILE IRON CL 52 LiN. FT. 10.0 $95.00 2.0 2.00 $150.00
2504.603_|6" WATERMAIN HDPE LIN. FT. 167.0 $34.00 0.00 $0.00
2504.603 12" WATERMAIN HDPE UN. FT. 5,506.0 54500 | 1,320.0 1,320.00 $59,400.00
2504.604 | 2" POLYSTYRENE INSULATION 50, YD. 114.0 $8.00 6.0 6.00 $48.00
2504.608 | DUCTILE IRON FITTINGS POUND 740.0 $8.00 400.0 400.00 $3,200.00
2506.501 | CONST. DRAINAGE STRUCTURE DES. F LIN. FT. 25.3 $200.00 253 2530 $5,060.00
2506.501 __|CONST. DRAINAGE STRUCTURE DES. 4007 LIN. FT. 43.2 $230.00 2.7 24.70 $5,681.00
2506.501 | CONST. DRAINAGE STRUCTURE DES. 84-4020 LIN. FT. 18.0 $525.00 18.0 18.00 $9,450.00
2506.516 | CASTING ASSEMBLY EACH 8.0 $470.00 0.00 $0.00
2506.602__|CONSTRUCT DRAINAGE STRUCTURE DESIGN 5P ECIAL EACH 1.0 $3,600.00 1.0 1.00 $3,600.00
2511501 _|RANDOM RIPRAP CLASS il CU.YD. 41 $100.00 30.0 30.00 %3,000.00
2557.501 | WIRE FENCE DESIGN 72-9322 UN. FT 1,120.0 $24.00 0.00 $0.0D
2557.517__|INSTALL VEHICLE GATE (DOUBLE) EACH 20 $2,060.00 0.00 $0.00
2563.601 | TRAFFIC CONTROL LUMP SUM 1.0 $1,000.00 0.00 $0.00
2573.502__|SILT FENCE, TYPE PREASSEMBLED & MAINTAINED LIN. FT. 825.0 $2.25 775.0 775.00 $1,743.75
2573.512__|TEMPORARY DITCH CHECK TYPE 3 UN. FT. 200.0 $0.01 0.00 $0.00
2573.512 | TEMPORARY DITCH CHECK TYPE 7 CU.YD. 100.0 $0.01 0.00 $0.00
2573.602 | STABILIZED CONSTRUCTION ENTRANCE EACH 2.0 $500.00 1.0 1.00 $500.00
2575.523__ | EROSION CONTROL BLANKET, CATEGORY 3 5Q. YD. 1,995.0 $0.01 0.00 $0.00
2575.523__|EROSION CONTROL BLANKET, CATEGORY 6 5Q, YD. 2,125.0 $0.01 0.00 $0.00
2575.555 | TURF ESTABUISHMENT LUMP SUM 1.0 $6,950.00 0.00 50.00

CONTRACT AMOUNT:  $625,000.00 COMPLETED TODATE:  $308,889.30

e 9. flrsn
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LESSRETAINAGE:  ($15,444.47)
SUBTOTAL PAY REQUEST #1:  $293,444.84
LESS PREVIOUS PAYMENTS: $0.00

TOTAL PAY REQUEST #1: $293,444.84
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August 29, 2013

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 Enterprise Drive South
Mountain Iron, MN 55768

Re:  City of Mountain Iron, MN
Unity Drive Improvements

Project No. MI13-07

Dear Mr. Wainio:

Enclosed please find Pay Request No. 1 for Unity Drive Improvements project in the amount of $25,299.45
for approval at your next scheduled City Council meeting. This payment is for the work completed to
date. Please refer to the enclosed pay request breakdown for a summary of items completed.

If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc.

larf J.lohnson, P.E.

Enclosures

pc: Mr. Jim Bougalis, Hibbing Excavating, Inc.

City Council 7" 08/29/2013
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RECOMMENDATION OF PAYMENT No.

Owner’s Project No.: Engineer’s Project No.: MI13-07

Project: Unity Drive Improvements

CONTRACTOR: Hibbing Excavating, Inc., 3402 15" Avenue East, Hibbing, MN 55746

For Period Ending: August 29, 2013

To: City of Mountain lron
Owner

Attached hereto is the CONTRACTOR's Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the

payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated: August 29, 2013 Zé_; 7

STATEMENT OF WORK
Original Contract Price $ _586,445.50 Work & Materials to Date $ _26,631.00
Net Change Orders S 0.00 Amount Retained $ _1,331.55
Current Contract Price S _586,445.50 Subtotal $_25,299.45
Previous Payments S 0.00
Amount Due this Payment $ _25,299.45
72 08/29/2013
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ENGINIUNING, INC,

Pay Request No. 1

IMPROVEMENTS TO UNITY DRIVE CORRIDOR
CITY OF MOUNTAIN IRON, MINNESOTA
PROJECT NO: MI13-07

DATE: August 29, 2013

CONTRACTOR: HIBBING EXCAVATING INC.

SPEC. NQ. ITEM UNITS EST. UNIT QUANTITY QUANTITY TOTAL
QUANTS €osT THIS PERIOD TO DATE AMOUNT

2101.502_[CLEARING AND GRUBBING LUMP SUM 1 $48,000.00 0.25 0.25 $12,000.00
2104.501 _|REMOVE FENCE - POST AND WIRE LIN. FT. 1,083 $5.00 0.0 $0.00
2104.501 _|REMOVE SEWER PIPE {CULVERTS) LIN. FT. 124 $5.00 0.0 $0.00
2104.501 _|REMOVE CURB & GUTTER LIN. FT. 15 $25.00 0.0 $0.00
2104.505__|REMOVE BITUMINOUS PAVEMENT Q. YD, 34 $15.00 0.0 $0.00
2104.513 [SAWING BITUMINOUS PAVEMENT LIN. FT. 60 $5.00 0.0 50.00
2104.521 [SALVAGE WOVEN WIRE FENCE LIN. FT. 194 $5.00 0.0 $0.00
2104.602_|RELOCATE MISC. STRUCTURES EACH 2 $2,500.00 00 $0.00
2105.501 _|COMMON EXCAVATION (PV) CU.YD. 3,396 $7.00 0.0 50.00
2105.503__|ROCK EXCAVATION CU. YD. 100 $55.00 0.0 $0.00
2105.607 _[SELECT GRANULAR BORROW (CV) CU. YD. 3,017 $12.00 0.0 50.00
2105.523 _|COMMON BORROW (CV) CU. YD. 268 $12.00 0.0 $0.00
2105.525 |TOPSOIL BORROW CU. YD. 350 $22.00 0.0 $0.00
2105.603 _|CONSTRUCT DRAINAGE DITCH LIN. FT. 2,162 $7.00 0.0 $0.00
2104.604 _|GEOTEXTILE FABRIC TYPE V SQ. YD. 13,200 $1.50 0.0 $0.00
2211503 |AGGREGATE BASE (CV) CLASS V CU. YD. 2,960 $18.00 0.0 $0.00
2221503 |AGGREGATE SHOULDERING (CV) CL.1 CU. YD. 396 $18.00 0.0 50.00
2360.501 |TYPE SP 9.5 WEARING COURSE MIXTURE {3,C) TON 2,070 $73.00 0.0 $0,00
2360.503 |TYPE SP 12.5 NON-WEAR COUSRE MIXTURE (3,8) TON 1,651 $66.00 0.0 $0.00
2501.511 |12"CS PIPE CULVERT LIN. FT. 152 $22.00 0.0 $0.00
2501511 [12"RC PIPE CULVERT LIN. FT. 96 $28.00 0.0 $0.00
2501.511 24" RC PIPE CULVERT LIN, FT. 144 $38.00 0.0 $0.00
2501511 [12" CS PIPE APRON EACH 14 $100.00 0.0 $0.00
2501.515 _ {12" RC PIPE APRON EACH 5 $450.00 0.0  $0.00
2501.515 |24 RC PIPE APRON EACH 6 $750.00 0.0 $0.00
2503.511 |6 PVC PIPE SEWER - LIN. FT. 223 $22.00 173.0 173.0 $3,806.00
2503.511 |8" PVC PIPE SEWER - SDR 35 LIN. FT. 15 $50.00 0.0 $0.00
2503.541 {12 RC PIPE SEWER 3006 CL it EACH 60 $44.00 0.0 $0.00
2503.602 |8"X6" PVC WYE EACH ] $275.00 4.0 4.0 51,100.00
2503.602__|TRACER WIRE ACCESS BOX EACH 7 $75.00 5.0 5.0 $375.00
2503.602_|CONNECT TO EXISTING MANHOLE (SAN) EACH 3 $1,500.00 0.0 $0.00
2503.602 |CONNECT TO EXISTING SANITARY SEWER EACH 3 $250.00 3.0 3.0 $750.00
2504.608__|DUCTILE IRON FITTINGS POUNDS 230 54.00 0.0 $0.00
2504.602 |ADJUST VALVE BOX - WATER EACH 5 $150.00 0.0 $0.00
2504.602 |ADJUST CURB BOX EACH 4 $250,00 0.0 50.00
2504.602__|3/4" CORPORATION STOP EACH 6 $275.00 5.0 5.0 $1,375.00
2504.602 _|3/4" CURB STOP & 1.5" BOX EACH 6 $375.00 5.0 5.0 $1,875.00
2504.602__|CONNECT TO EXISTING WATERMAIN EACH 2 $1,800.00 0.0 $0.00
2504.602 _|6° GATE VALVE AND 80X EACH 2 $1,250.00 0.0 $0.00
2504.603 _|6" WATERMAIN DUCTILE IRON CL. 52 UN. FT. 66 $65.00 0.0 $0.00
2504.603 _|3/4" TYPE K COPPER LIN. FT. 164 $25.00 164.0 164.0 $4,100.00
2504.604 |2 INSULATION 5Q. YD 20 $20.00 0.0 $0.00
2506.501 {CONSTRUCT DRAINAGE STRUCUTRE DESIGN G UIN. FT. 4.7 $250.00 0.0 $0.00
2506.516_ | CASTING ASSEMBLY EACH 1 $500.00 0.0 $0.00
2506.522 _|ADJUST FRAME AND RING CASTING EACH 7 $200.00 0.0 $0.00
2506.603 |RECOSTRUCT SANITARY MANHOLES LIN. FT. 7 $400.00 0.0 $0.00
2511.501 _{RANDOM RIPRAP CLASS 1l CU. YD. 75 $55.00 0.0 $0.00
2540.602 |RELOCATE MAIL BOX EACH 10 $100.00 0.0 $0.00
2575.505 | SODDING TYPE LAWN Q. YD. 350 $8.75 0.0 $0.00
2563.601 _[TRAFFIC CONTROL LUMP SUM 1 $2,500.00 0.50 0.50 $1,250.00
2564.602 | F& SIGN PANEL (STOP SIGN) NOT INCL. POST EACH 1 $100.00 0.0 $0.00
2573.502 _|SILT FENCE - PREASSEMBLED LIN. FT. 1,580 $3.10 0.0 $0.00
2573.530 |STORM DRAIN INLET PROTECTION EACH 4 $100.00 0.0 $0.00
2573.602 | TEMPORARY ROCK CONSTRUCTION ENTRANCE EACH 2 $1,500.00 0.0 $0.00
2575.555 [ TURE ESTABLISHMENT LUMP SUM 1 $2,200.00 0.0 $0.00
2575.602 | SEDIMENT BASIN EACH 4 $2,500.00 0.0 $0.00

CONTRACT AMOUNT: COMPLETED TO DATE:

LESS RETAINAGE:  (51,331.55)
SUBTOTAL PAY REQUEST #1:  $25,299.45
LESS PREVIOUS PAYMENTS: $0.00
TOTAL PAY REQUEST #1:|_ $25,299.45_]
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August 26, 2013

Mr. Craig Wainio, City Administrator
City of Mountain Iron

8586 South Enterprise Drive
Mountain Iron, MN 55768

Re:  City of Mountain Iron, MN
2013 Striping Improvements
Project No. MI13-11

Dear Mr. Wainio;

Enclosed please find Final Pay Request No. 1 for the Mountain Iron 2013 Striping Improvements project
in the amount of $9,844.00, for approval at your next scheduled City Council meeting.

If you have any questions or need additional information please do not hesitate to contact me.

Sincerely,
Benchmark Engineering, Inc.

G

Eric E. Falistrom, P.E.
Vice President

Enclosure

Pc: AAA Striping Service Co.

City Council 74 08/29/2013



RECOMMENDATION OF PAYMENT No. _1-FINAL

Owner’s Project No.: Engineer’s Project No.: MI13-11

Project: 2013 Striping Improvements

CONTRACTOR: AAA Striping Service Co., 12220 43" Street NE, St. Michael, MN 55376

For Period Ending: August 26, 2013

To: City of Mountain Iron
Owner

Attached hereto is the CONTRACTOR’s Application for Payment for Work accomplished under the Contract
through the date indicated above. The application meets the requirements of the Contract Documents for the

payment or work completed as of the date of this Application.

In accordance with the Contract the undersigned recommends payment to the CONTRACTOR of the amount
due as shown below.

BENCHMARK ENGINEERING, INC.

Dated August 26, 2013 - 7 M
By i«é

‘l

STATEMENT OF WORK
Original Contract Price $__9,921.00 Work & Materials to Date S _9,844.00
Net Change Orders S 0.00 Amount Retained S 0.00
Current Contract Price S__9,921.00 Subtotal $__9,844.00
Previous Payments S 0.00
Amount Due this Payment S __9,844.00
75 08/29/2013
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i August 26, 2013
BE.\\\\\\
ENGINEERING, INC.
FINAL PAY REQUEST NO. 1
2013 STRIPING IMPROVEMENTS
MOUNTAIN IRON, MINNESOTA CONTRACTOR: AAA STRIPING SERVICE CO.
PROJECT NO.: MI13-11
ITEM ITEM UNITS PLAN UNIT QUANTITY TOTAL
NO. QUANTITY cost TO DATE AMOUNT
2582.502 |4" DOUBLE SOLID YELLOW LINE - EPOXY LIN. FT. 12,985.0 $0.56 12,915.0 $7,232.40
2582.502 |4" SOLID YELLOW LINE - EPOXY LIN. FT. 3,415.0 $0.28 2,905.0 $813.40
2582.502 |4" SOLID WHITE LINE - EPOXY LIN. FT. 1,200.0 $0.27 1,100.0 $297.00
2582.502 |4" BROKEN YELLOW LINE - EPOXY LIN. FT. 690.0 $0.28 590.0 $165.20
2582.502 24" SOLID LINE YELLOW - EPOXY LIN. FT. 42.0 $5.50 40.0 $220.00
2582.502 |24" SOLID LINE WHITE - EPOXY LIN. FT. 105.0 $9.00 124.0 $1,116.00
COMPLETED TO DATE: $9,844.00
LESS PREVIOUS PAYMENTS: $0.00
TOTAL FINAL PAY REQUEST #1: $9,844.00 |
BENCHMARRIENGINEERING, INC.
City Council 76
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COUNCIL LETTER 090313-VA
ADMINISTRATION

RESOLUTION NUMBER 24-13

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Resolution Number 24-13 closes out the Bluebell and Daffodil paving project
which was completed in 2012. At the next meeting a Resolution Declaring the
Costs and Ordering the Preparation of an Assessment Role will be presented.
This is part of the Special Assessment process.

The engineer has made arrangement with Mesabi Bituminous to make the
necessary repairs, if for some reason they do not make the repairs, the cost of the
repairs will be taken out of the retainage of this project or another that they

undertake in the City.
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RESOLUTION NUMBER 24-13

ACCEPTING WORK

WHEREAS, pursuant to a written contract signed with the City on August 24, 2011,
Mesabi Bituminous of Gilbert, Minnesota has satisfactorily completed Improvement Number 11-
05, the proposed improvement of Blucbell Avenue and Daffodil Avenue between the centerline
of Unity Drive and the centerlinc of Jasmine Street by reconstruction or overlayment in

accordance with such contract,

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF MOUNTAIN IRON, MINNESOTA, that the work completed under said contract is
hereby accepted and approved, and,

BE IT FURTHER RESOLVED, that thc City Administrator and Mayor are hereby
directed (o issue a proper order for the final payment on such contract, in exchange for the

contractor’s receipt evidencing payment in full.

DULY ADOPTED BY THE CITY COUNCIL THIS 3" DAY OF SEPTEMBER, 2013.

Mayor Gary Skalko
ATTEST:

City Administrator
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COUNCIL LETTER 090313-VIA
ADMINISTRATION

RESOLUTION NUMBER 30-13

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Resolution Number 30-13 authorizes the vacation is accordance with a petition
from Northwards Properties for the vacation of Commerce Street and a part of
Park Ridge Drive in the Rock Ridge Development. While this vacation is
warranted due to the proposed new County Road 102 right-of-way and the
removal of Commerce Street due to the Walmart Project, the petitioner has
requested that this Resolution be tabled until they have an agreement with US

Steel regarding the 102 project
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RESOLUTION NUMBER 30-13

A RESOLUTION VACATING STREETS UPON A PETITION OF
A MAJORITY OF ABUTTING LANDOWNERS

WHEREAS, a petition signed by the majority of property owners abutting Commerce
Strect and a portion of Park Ridge Drive between the Eastern boundary of the Rock Ridge
Development Plant and the commencement of Commerce Street in the City of Mountain Iron
was received by the City Administrator on the 15" day of July, 2013; and

WHEREAS, the petition requested that the City Council pursuant to Minnesota Statute
§412.851 vacate all of Commerce Street and a portion of Park Ridge Drive between the Eastern
boundary of the Rock Ridge Development Plat and the commencement of Commerce Street in

Rock Ridge Development, Mountain Iron

WHEREAS, the City Administrator reviewed and examined the signatures on said
petition and determined that such signatures constituted a majority of the landowners abutting

upon the streets to be vacated; and

WHEREAS, a public hearing to consider the vacation of such street was held on the 31
day of September, 2013, before the City Council in the City Hall located at 8586 Enterprise
Drive South at 6:30 pm after due published and posted notice had been given, as well as personal
mailed notice to all affected property owners by the City Administrator on the 6™ day of August,
2013 and all interested and affected persons were given an opportunity to voice their concerns

and be heard; and

WHEREAS, any person, corporation or public body owning or controlling easements
contained upon the property vacated, reserves the right to continue maintaining the same or to
enter upon such way or portion thereof vacated to maintain, repair, replace or otherwise attend

thereto; and

WHEREAS, the Council in its discretion has determined that the vacation will benefit
the public interest because it no longer is needed as a public street and by closing the road the

health and safety of the public can be maintained.
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NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF
MOUNTAIN IRON, COUNTY OF SAINT LOUIS MINNESOTA, that such petition for
vacation is hereby granted and the streets described as follows is hereby vacated:

Commerce Street and a portion of Park Ridge Drive between the Eastern
boundary of the Rock Ridge Development Plant and the commencement of
Commerce Street in Rock Ridge Development Addition, Mountain Iron.

BE IT FURTHER RESOLVED, that the Mayor and City Administrator are hereby
authorized to sign all documents necessary to effectuate the intent of this resolution.

DULY ADOPTED BY THE CITY COUNCIL THIS 3" DAY OF SEPTEMBER, 2013.

Mayor Gary Skalko
ATTEST:

City Administrator
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. COUNCIL LETTER 090313-VIB
ADMINISTRATION

2013 BUDGET

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Enclosed in you packet you will find a preliminary draft of the 2014 Budget. At
this meeting the City Council needs to set the proposed levy for 2014. The budget
and adjoining Resolution show no change in the levy from 2013.

Resolution Number 31-13 adopts the preliminary levy amount that must be
certified to the County by September 15™. This Resolution is presented with no
change in the levy from last year. It is recommended that the City Council adopt

Resolution Number 31-13.

Resolution Number 32-13 adopts the market rate levy for payment of the voter
approved community center bonds. The amount reflected is to cover bond
payments for 2014. It is recommended that the City Council adopt Resolution

Number 32-13 as presented.

Resolution Number 33-13 sets the EDA levy for 2014. This Resolution reflects a
levy of the same amount as last year which generates approximately $12,000 for
the EDA. It is recommended that the City Council adopt Resolution Number 33-
13 as presented.
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Cimry oF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"
PHONE: 218-748-7570 = FAX' 218:748-7573 = www.mtniron.com
8586 ENTERPRISE DRIVE SOUTH » MOUNTAIN IRON, MN « 55768-8260

RESOLUTION NUMBER 31-13

APPROVING PROPOSED 2013 TAX LEVY,
COLLECTABLE 2014

BE IT RESOLVED, by the City Council of the City of Mountain Iron, County of Saint
Louis, Minncsota, that the following sums of money be levied for the current year, collectable in
2014, upon the taxable property in the City of Mountain Iron for the following purposes:

TOTAL PROPOSED LEVY $1,206,978.00

The City Administrator is hercby instructed to transmit a certified copy of this Resolution to the
County Auditor of Saint Louis County, Minnesota.

DULY ADOPTED BY THE CITY COUNCIL THIS 3" DAY OF SEPTEMBER, 2013.

Mayor Gary Skalko
ATTEST:

City Administrator

City Council 93 08/29/2013



City oF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"
PIHONE: 218-748-7570 = FAX: 218-748-7573 = www.mlriron.com
8586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN = 55768-8260

RESOLUTION NUMBER 32-13

APPROVING PROPOSED 2014 MARKET RATE BASED
REFERENDUM LEVY FOR THE GENERAL
OBLIGATION COMMUNITY CENTER BONDS AND
INTEREST

WHEREAS, in Fcbruary 1998 (he voters in the City of Mountain Iron approved a market
rate based relerendum levy for bonds and interest to construct the Mountain Iron Community Center.

NOW, THEREFOR BE IT RESOLVED, by the City Council of the City of Mountain Iron,
County of Saint Louis, Minnesota, that the following market rate based levy shall be made in 2013
payable in 2014 for all property in the City of Mountain Iron:

Gencral Obligation Community Center Bond levy shall be $83,811.00

The City Administrator is hereby instructed to transmit a certified copy of this resolution to the
County Auditor of Saint Louis County, Minnesota.

DULY ADOPTED BY THE CITY COUNCIL THIS 3" DAY OF SEPTEMBER, 2013.

Mayor Gary Skalko
ATTEST:

City Administrator

City Council 94 08/29/2013



City oF MOUNTAIN IRON

“TACONITE CAPITAL OF THE WORLD"
PHONE: 218-748-7570 = FAX: 218-748-7573 = www.mtniron.com
8586 ENTERPRISE DRIVE SOUTH = MOUNTAIN IRON, MN » 55768-8260

RESOLUTION NUMBER 33-13

CONCERNING THE 2013 ECONOMIC DEVELOPMENT
AUTHORITY TAX LEVY

WHEREAS, the Mountain Iron Economic Development Authority was created on the 19th
day of April, 2004, pursuant to Minnesota Statutes 469.090-469.108 and;

WHEREAS, Minnesota Statutes, Section 469.107, Subdivision I, specifically authorized the
Mountain Iron Economic Development Authority to levy against the taxable property of the City of
Mountain Iron, St. Louis County, Minnesota.

NOW, THEREFORE BE IT RESOLVED by the City Council of Mountain Iron,
Minnesota, that [or the purpose of [urther development and to provide for any activities that are
within the jurisdiction of the Mountain Iron Economic Development Authority as defined according
lo Minnesota Statutes. The Mountain Iron City Council submits to the County Auditor of St. Louis
County, Minnesola, a final tax levy with a levy set to the maximum allowable for the Mountain Iron

Economic Development Authority.

DULY ADOPTED BY THE CITY COUNCIL THIS 3" DAY OF SEPTEMBER, 2013.

Mayor Gary Skalko
ATTEST:

City Administrator

City Council 95 08/29/2013



City Council

COUNCIL LETTER 090313-VIE
ADMINISTRATION

RESOLUTION NUMBER 34-13

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Resolution Number 34-13 sets a public hearing for the proposed assessments for
the County Road 7 water main extension project completed in 2012. Attached to
the resolution is the proposed assessment role. The public hearing is scheduled
for the first meeting in October. It is recommended that the City Council adopt
Resolution Number 34-13 as presented.
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N CITY OF MOUNTAIN IRON

Al & NN "
,«f .[‘j“‘ 1 “TACONITE CAPITAL OF THE WORLD
’*’,""\".' AN PHONE: 2187487570 » FAX: 218-748-7573 * www.mtniron.com
il ;(‘ '~/ 8586 ENTERPRISE DRIVE SOUTH » MOUNTAIN IRON, MN = 557688260
".\_\ ‘.’-1 t / /

RESOLUTION NUMBER 34-13
CALLING A HEARING ON PROPOSED ASSESSMENT

WHEREAS, by a resolution passed by the council on August 19, 2013, the City Administrator

was directed o prepare a proposed assessment of the cost of Improvement Number MI11-05 the
improvements to the Mountain Iron Water System along County Road 7 between Spruce Drive
and Southern Drive by installing a water main, and

WHEREAS, the City Administrator has notified the council that such proposed assessment has

been completed and filed in his/her office for public inspection,

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF MOUNTAIN

IRON, MINNESOTA:

1.

A hearing shall be held at 6:30 p.m. on October 7, 2013 in the Community Center located at
8586 Enterprisc Drive South to pass upon such proposed assessment. All persons owning
property affected by such improvement will be given an opportunity to be heard with reference
to such assessment.

The City Administrator is hereby directed to cause a notice of the hearing on the proposed
assessment to be published once in the official newspaper at least two weeks prior (o the
hearing, and he/she shall state in the notice the total cost of the improvement. He/She shall also
cause mailed notice to be given to the owner of each parcel described in the assessment roll not

less than two weeks prior to the hearing.

The owner of any property so assessed may, at any time prior to certification of the assessment
to the county auditor, pay the whole of the assessment on such property, with interest accrued
to the date of payment, to the City of Mountain Iron, except that no interest shall be charged if
the entire assessment is paid within 30 days from the adoption of the assessment. An owner
may at any time thereafter, pay to the City Administrator the entire amount of the assessment
remaining unpaid, with interest accrued to December 31 of the year in which such payment is
made. Such payment must be made before November 15 or interest will be charged through

December 31 of the succeeding year.

DULY ADOPTED BY THE CITY COUNCIL THIS 3" DAY OF SEPTEMBER, 2013.

Mayor Gary Skalko

ATTEST:

City Administrator

City Council
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City Council

COUNCIL LETTER 090313-VIF
ADMINISTRATION

SET HEARING ON LEVY

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

AS part of the budgeting and levy requirements the City Council must set a
hearing date where the budget and levy will be discussed. Staff is recommending
that this occur at either the November 18" meeting or the December 2™ meeting.
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City Council

COUNCIL LETTER 090313-VIG
ADMINISTRATION

MASTER ROAD AGREEMENT

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Enclosed, please find a proposed master road agreement between the City, the
EDA and US Steel. This agreement lays out the responsibility of each of the
parties with respect to the County Road 102 relocation project. Staff and the City
Attorney have reviewed and determine the agreement to be acceptable. If
acceptable to the City Council it is recommended that the agreement be approved.
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City Council 101

AGREEMENT REGARDING RELOCATION/RECONSTRUCTION OF PORTIONS OF
COUNTY STATE AID HIGHWAYS 102 AND 109 (“AGREEMENT”)

This Agreement sets forth the agreement between United States Steel Corporation, a Delaware
Corporation, (hereinafter “Minntac”), the City of Mountain Iron, a political subdivision under the laws
of the State of Minnesota, and the Mountain Iron Economic Development Authority, a public body,
corporate and politic and political subdivision under the laws of the State of Minnesota, (hereinafter the
City of Mountain Iron and the Mountain Iron Economic Development Authority are collectively
referred to as “Mt. Iron”) concerning the relocation/reconstruction of a portion of County State Aid
Highway No. 102 (hereinafter “CSAH 102”) and the vacation of a portion of CSAH 102 and County
State Aid Highway No. 109 (hereinafter “CSAH 109"). As used in this Agreement, Minntac and Mt.
Iron are sometimes collectively referred to as the “Parties.” This Agreement shall be effective as of the
last signature hereto (“Effective Date”).

WHEREAS, a portion of CSAH 102 and CSAH 109 is located in the City of Mt. Iron, County of
St. Louis, State of Minnesota and crosses certain mineral lands which interfere with Minntac’s mining
operations; and,

WHEREAS, Minntac contacted St. Louis County in accordance with Minnesota Statute Sec.
160.10, Subd. 1, regarding interference of a portion of CSAH 102 and 109 with mining operations; and,

WHEREAS, pursuant to Minn. Stat. Sec. 160.10, Subd. 1, Minntac and St. Louis County have
agreed upon the relocation and subsequent vacations of portions of CSAH 102 and CSAH 109; and,

WHEREAS, the roadway to be vacated is a portion of CSAH 102 from approximately the
intersection of CSAH 102 and Parkville Road west to a point approximately 500 feet East of CSAH 102
and Mt. Iron’s main street, and a portion of CSAH 109 from approximately the intersection of CSAH
102 and CSAH 109 south to approximately the intersection of CSAH 109 and Parkville Road. The

roads to be vacated are more precisely depicted on Exhibit A; and
1
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WHEREAS, a general depiction of the Relocated CSAH 102 alignment is depicted in Exhibit B;
and,

WHEREAS, the current design of the Relocated CSAH 102 is depicted in Exhibit C. Exhibit C
will be supplemented in the future to include the final design plans; and

WHEREAS, upon completion of the Relocated CSAH 102, Minntac shall turn the newly
constructed CSAH 102 over to the County.

NOW THEREFORE, the Parties intending to be legally bound do hereby agree as follows:

1. Minntac agrees to acquire right-of-way as depicted in Exhibit D for the Relocated CSAH
102. Minntac will also acquire additional right-of-way for the Relocated CSAH 102 as depicted in
Exhibit B.

2. Mt Iron agrees that the land North of the Relocated CSAH 102 currently zoned as “Mineral
Mining” (“MM”) and shown in Exhibit E, (Exhibit E is an excerpt from the City of Mt. Iron’s zoning
map) will remain with the Mineral Mining zoning designation unless Minntac makes a request for a
change.

3. Pursuant to the terms of the Purchase Agreement attached as Exhibit F, Mt. Iron shall
sell to Minntac the land legally described in Exhibit F, providing marketable title to the surface and to
the stock piles owned by Mt. Iron. Additionally, Mt. Iron shall grant the necessary, temporary
construction easements as provided in Exhibits G-1 through G-4.

4. Mt. Iron agrees to convey at no charge, by quit claim deed, whatever rights it has in the land
depicted in Exhibit H (a portion of Park Ridge Drive), to St. Louis County, for the Relocated CSAH
102 at such time that Minntac conveys the rest of the Relocated CSAH 102 to St. Louis County.

5. Pursuant to the terms of the Purchase Agreement attached as Exhibit I, Minntac has sold to

Mt. Iron the land legally described in Exhibit I.
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6. At the present time, Minntac is considering whether to request that Mt. Iron zone the
approximate four acre parcel depicted in Exhibit J to allow a convenience store and a gas station. If
Minntac makes such a request, Mt. Iron shall zone the land to allow the proposed convenience store and
gas station. Said convenience store will also contain a storage area for employees of Minntac to store
their personal belongings including, but not limited to, the storage of their firearms.

7. The Relocated CSAH 102 passing through the Rock Ridge Development (Section 3 as
depicted on Exhibit B) and converging into the current Park Ridge Drive (Section 4 as depicted on
Exhibit B) shall be designed for speeds of 30 miles per hour. Minntac acknowledges that Mt. Iron has
no jurisdiction over the speed.

8. The parties acknowledge that St. Louis County is the current owner of the road surface and
gravel located on the portion of CSAH 102 and CSAH 109 to be vacated and as depicted in Exhibit A.
Upon the construction and acceptance of the Relocated CSAH 102, St. Louis County, under a separate
agreement with Minntac, has agreed at Minntac’s request to close the portions of CSAHs 102 and 109
as depicted in Exhibit A, and convey the road surface and gravel to Minntac at no charge prior to
vacating the relevant portions of CSAHs 102 and 109 as set forth in Exhibit A, If, after vacating the
portion of CSAH 102 and CSAH 109 set forth in Exhibit A, Mt. Iron appears to have any surface
interest in said vacated roads, Mt. Iron shall execute a quit claim deed to Minntac for such interest, at no
additional cost to Minntac. Additionally, if after vacating the portion of CSAH 102 and CSAH 109 set
forth in Exhibit A, Mt. Iron appears to have any right-of-way interest in said vacated roads, Mt. Iron
shall vacate any such interest at no cost to Minntac. Mt. Iron agrees to waive any claim for damages as

a result of the above vacations.
9. The parties shall each be responsible to pay for the construction of utilities for the
Relocated CSAH 102 as set forth in Exhibit K. Upon completion of construction of the utilities as set

3
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forth in Exhibit K by Minntac, an inspection by Benchmark Engineering, Inc. which certifies that the
work done by Minntac has been completed per specifications, and As-Built Drawings prepared by
Benchmark Engineering, Inc. are provided to Mt. Iron, Mt. Iron shall take possession of all of the
utilities constructed by Minntac, shall be responsible for all future maintenance costs, and shall defend,
indemnify, and hold harmless Minntac, its successors and assigns from any claims relating to Minntac’s
construction of any utilities as set forth in Exhibit K.

10. Mt. Iron agrees to pay at its own expense for the construction of the Pond Control Structure
pursuant to Exhibit K. Mt. Iron acknowledges that its contractor has contacted Minntac and requested
that it be allowed to place material removed for the Pond Control Structure on Minntac’s property. If
Mt. Iron’s contactor places any material on Minntac’s property, Mt. Iron’s contractor shall enter into a
separate agreement with Minntac, which shall include, but not be limited to, a fee for placement of the
removed material, indemnity, hold harmless and such insurance requisites that Minntac may require. If
any of the material removed for the Pond Control Structure is placed on Minntac’s property, Mt. Iron
agrees to make no claim for said material and acknowledges that Minntac will own any material, which
is removed and placed on Minntac’s property.

11. Mt. Iron shall grant to Minntac, a permit, pursuant to Chapter 94 of the Mt. Iron City Code,
as Minntac may deem necessary, allowing Minntac, its employees, contractors or agents to go upon
such portions of Park Ridge Drive in order to construct the Relocated CSAH 102 pursuant to the final
design plans.

12. If Commerce Street has not been vacated, Mt. Iron shall grant to Minntac, a permit,
pursuant to Chapter 94 of the Mt. Iron City Code, as Minntac may deem necessary, allowing Minntac,
its employees, contractors or agents to go upon Commerce Street in order to remove bituminous surface
and to fill and or grade the surface area to match surrounding grade elevation. Mt. Iron agrees to make

4
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no claim for the bituminous surface and gravel on Commerce Street and acknowledges that Minntac
will own and be responsible to dispose of the bituminous surface, which is removed.

13. Until St. Louis County accepts the Relocated CSAH 102, Mt. Iron agrees that Minntac, its
employees, contractors, or agents can close Typical Section “3”, Typical Section “2”, and Typical
Section “1” as depicted on Exhibit B, and Park Ridge Drive north of the Holiday Inn Express Hotel and
Suites to the public except for those entities that obtain a license from Minntac. For any of the portions
of the Relocated CSAH 102 that Minntac closes, Minntac agrees to grant a license to Mt. Iron in order
to provide reasonable and necessary access to Mt. Iron’s employees, representatives, agents,
consultants, and contractors, and to Silicon Energy MN, LLC and its employees, representatives,
agents, consultants, and contractors. Such license shall include, but not be limited to, indemnity, hold
harmless, and such insurance requisites that Minntac may require. Until St. Louis County accepts the
Relocated Highway, Mt. Iron acknowledges that the public shall use County Road 109 to access Park
Ridge Drive, Lake Country Power, and Eichorn’s Mini Storage (Typical Section “4” as depicted on
Exhibit B).

14. Mt. Iron agrees to defend, indemnify, and hold harmless Minntac for any costs associated
with remediation by the MPCA, except for any remediation by the MPCA directly attributable to the
negligence of Minntac as related to the relocation/reconstruction of CSAH 102, regarding the Park
Ridge Road Landfill also known as the Nichols Dump Site and the Mt. Iron No. 2 Dump Site.

15. This Agreement shall be governed by the law of the State of Minnesota without regard to its
conflict of law provisions. The Parties each irrevocably agree that any legal action or proceeding
seeking the enforcement or interpretation of this Agreement shall be brought in the State of Minnesota,
District Court, County of St. Louis, Sixth Judicial District (to be tried in the City of Virginia) or United
States District Court-District of Minnesota in Duluth, Minnesota. Each Party hereby irrevocably

5
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submits itself to the jurisdiction of any such courts, and waives any objection it may now or hereafter
have to the placing of venue in any such courts and any right to remove any such action or proceeding
to another court.
16. This Agreement may only be terminated as follows:
a. Atany time by mutual agreement of the Parties; or
b. Minntac shall have the right to terminate this Agreement upon thirty (30) days written
notice if, in its sole discretion, conditions necessary to fulfill its obligations under this
Agreement are no longer viable. Such conditions include, but are not limited to: (i)
failure to obtain environmental permits for its proposed mine extension and
construction of the Relocated CSAH 102 from the necessary permitting governmental
units, including the Dept. of Army, Corps of Engineers; (ii)failure to secure mining
leases, for fair value, with the State of Minnesota and private parties needed for the
proposed extension of Minntac’s mining operations; (iii)failure to secure financing for
the construction of the Relocated CSAH 102; (iv)failure of St. Louis County, the
Minnesota Department of Transportation and Mt. Iron to approve of the design and
plans of the Relocated CSAH 102; or
c. By either party upon thirty (30) days’ written notice in the event of default by the other
party, provided however that such termination shall not be effective if the defaulting
party cures such default by the end of the thirty (30) day notice period. If, after
undertaking reasonable efforts to cure such default, such default cannot be cured
within the thirty (30) day notice period, the defaulting party shall give notice to the
non-defaulting party within the thirty (30) day notice period and indicate a reasonable
approximation of when such default shall be cured; however, in no event shall any

6
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period to cure a default exceed ninety (90) days from the date of first written notice by

the non-defaulting party. For purposes of this provision, notices shall be sent to the

following representatives:

For Minntac: For Mt. Iron:

Thomas Kelly Gary Skalko

General Manager, Minntac Mayor, City of Mountain Iron
P.0. Box 417 8586 Enterprise Drive South
Mountain Iron, MN 55768 Mountain Iron, MN 55768
Mark W. Furry Sam Aluni

Senior General Attorney City Attorney, City of Mountain
United States Steel Corporation Trenti Law Firm

600 Grant Street, Room 1500 225 N. First Street

Pittsburgh, PA 15219 Virginia, MN 55792

For Mt. Iron Economic Development Authority:

Anthony Zupancich
President
Mt. Iron Economic Development Authority
8586 Enterprise Drive South
Mountain Iron, MN 55768
17. Except in those specific instances in which indemnification has been discussed earlier in
this Agreement, the Parties hereby agree that they shall defend, indemnify and save harmless the other
party and all of their employees, representatives and agents from any and all claims, demands, actions
or causes of action of whatever nature or character arising out of or by reason of their negligent or
intentional acts or omissions in the execution or performance of the work provided herein.
18. Any and all employees of Mt. Iron, while engaged in the performance of any work or
service which Mt. Iron is specifically required to perform under this Agreement, shall be considered
employees of Mt. Iron, and not Minntac, and that any and all claims that may or might arise under the

Workers Compensation Act of the State of Minnesota on behalf of said employees while so engaged
7
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and any claims made by any third parties as a consequence of any act of said employees, shall be the

sole obligation of Mt. Iron.

Any and all employees of Minntac, while engaged in the performance of any work or service
which Minntac is specifically required to perform under this Agreement, shall be considered employees
of Minntac, and not Mt. Iron, and that any and all claims that may be or might arise under the workers
Compensation Act of the State of Minnesota on behalf of said employees while so engaged and any
claims made by any third parties as a consequence of any act of said employees, shall be the sole

obligation of Minntac.

SIGNATURE PAGE TO FOLLOW
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UNITED STATES STEEL CITY OF MT. IRON, A POLITICAL

CORPORATION, MINNTAC SUBDIVISION UNDER THE LAWS OF THE
STATE OF MINNESOTA

By: Thomas Kelly By: Gary Skalko

Its General Manager, Minntac Its Mayor

Dated: Dated:

By: Craig Wainio
Its City Administrator

Dated:

MT. IRON ECONOMIC DEVELOPMENT
AUTHORITY, A PUBLIC BODY, CORPORATE
AND POLITIC AND POLITICAL SUBDIVISION
UNDER THE LAWS OF THE STATE OF
MINNESOTA

By: Anthony Zupancich
Its President

Dated:

By: Craig Wainio
Its Executive Director

Dated:

9
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City Council

W/Attachments:

Exhibit A: Portions CSAW 102 and CSAH 109 to be vacated;

Exhibit B: Proposed realignment of CSAH 102 and 109;

Exhibit C: Design for segments of the Relocated CSAH 102 and a portion of CSAH 109;
Exhibit D: Property purchased by Minntac containing additional right-of-way;

Exhibit E: Property north of the proposed new relocated CSAH 102 to remain zoned as
Mineral Mining;

Exhibit F: Purchase Agreement of the property to Minntac from Mt. Iron;

Exhibits G-1-G-4: Description of temporary construction easements to Minntac from Mt.
Iron;

Exhibit H: Property conveyed to St. Louis County from Mt. Iron (a portion of Park Ridge
Drive);

Exhibit I: Purchase Agreement of the property to be sold to Mt. Iron from Minntac;
Exhibit J; Property to be zoned by Mt. Iron to allow a convenience store and gas station;
Exhibit K: Utility Cost Exhibit.
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REAL ESTATE PURCHASE AGREEMENT

This REAL ESTATE PURCHASE AGREEMENT (this “Agreement”) is made by and
between MT. IRON ECONOMIC DEVELOPMENT AUTHORITY, a body public, corporate
and politic and a political subdivision under the laws of the State of Minnesota, with an address
of 8586 Enterprise Drive South, Mountain Iron, Minnesota, 55768 (“Seller”) and UNITED
STATES STEEL CORPORATION, a Delaware corporation, with its principal place of business
at 600 Grant Street, Pittsburgh, PA 15219, or its assigns (“Buyer”) to be effective as of the date
this Agreement is fully executed by Buyer and Seller as indicated by the dates on the signature

page hereto (the “Effective Date”).
1. Sale of the Property; Purchase Price.

1.1.  Agreement. Upon and subject to the terms and cond;tlons set forth herein, Seller
hereby agrees to grant and sell to Buyer, and Buyer hereby agrees'to purchase from Seller, all
lands located in the City of Mountain Iron, County of St. Louis, and State of Minnesota, which
are owned by the City of Mountain Iron and necessary for the construction of, and subsequent
transfer to St. Louis County, Minnesota, of the realigned County Road 102; and for a new
entrance road to the United States Steel Corporation Minntac plant located in Mountain Iron,
Minnesota (the “Property™). At the time of e€xecuting this Agreement, the parties agree that at
least the Propexty descrlbed on Exhlblt “A™ attached hereto and forming a part hereof has been

----

This transfer includes all lmprovements (mcludmg all fixtures attached thereto as of the Effective
Date), and all appurtenances thereto, and"all mining and mineral rights related thereto, if any,
owned by the Seller; free and, clear of all hens, encumbrances, leases, and contracts including
those temporary road constructlon easements therein described. Temporary road construction
easements shall terminate.at such time; as road construction is complete.

1.2. Purchase Pnce.r';?n..The purchase price for the Property is Four Hundred Fifty
Thousand and 00/100 pollars $450,000.00) (the “Purchase Price”). Buyer shall pay Seller
earnest money inthe {amount-of Two Hundred Fifty and 00/100 Dollars ($250.00), upon

execution of this Agreement, which payment shall be applied to and be a part of the purchase
price at the nme of closmg.

l"

A
2. Bd‘oks and Records, Disclosure.

l

2.1 Documents This sale includes all documents relating to the Property, including,
without limitation, any and all of the following: (a) surveys, maps, and other plans or
specifications; (b) permits or licenses; (¢) any and all documents relating to the environmental
condition of the Property and/or Hazardous Materials (defined in Section 3.5 below) transported
to or stored on the Property (collectively, the “Documents™).

2.2 Disclosure. Within ten (10) days after the Effective Date, Seller shall make
available to Buyer all Documents in Seller’s possession or reasonable control and permit Buyer
to inspect and copy the same at Buyer’s expense. If disclosure of any Document will, in Seller’s
sole judgment, adversely affect any proprietary interest of Seller, Seller may require Buyer to
execute a confidentiality agreement prior to inspecting such Document. Seller represents that

1
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Seller has no knowledge of and has received no notice of any violations of State, County, or
Federal law regarding use or condition of the Property.

3. Purpose. The purpose of the sale and purchase of the Property is for construction of a
relocated County Road 102, and construction of a new entrance road providing ingress and
egress to Buyer’s taconite mining operation known as Minntac. The Property is also sometimes

known as the “Roadway”.

4. Representations and Covenants. Seller represents and cov%fl\'a:gys that:
it
e Nk . .
4.1  Title; Liens: Physical Condition. Seller is the Wnér”‘of fee simple title to the
Property; no labor or materials have been provided to the Pr{o >rty for which payment has not
been made and which may become a lien against the Prépgrty;ggﬁ"ﬁd to the best of Seller’s

. . o R
knowledge, there are no material defects in the Property. aﬁs-t. :?1%;
ML YR

4.2 Boundary Lines. No buildings or other scé“;’:i'icmres oﬁ““%ther adjacent properties
encroach on the boundary lines of the Property; and there is a right to access the Property to/from
a public right of way. 47

il ‘ ;J%

43  Contracts and Leases. Seller represexftﬁ!.?gr}

nd
leases in effect with regard to the Property. éﬁ‘i’"* Sl

i

warrants that there are no contracts or
2,
14

e,

44  Assessments. Seller repfesents f‘éﬁ’d- - warrants that any un-liened assessments
levied against any of the Property, ing;ﬂdingr;ﬂw&t\gpu?‘l‘imitation, assessments for sidewalks, shall
be satisfied prior to or at the Closif’i""g,buand?';' t 1ﬁ the event such asséssments are not satisfied
prior to or at the Closing, Seller sﬁ%&!@x‘e&?ﬁ%pby%ted to satisfy such assessments thereafter,

T

45  Environmental. $\ﬁ‘;Selle%ia’l}:bp{_eéwents and warrants that to the best of Seller’s
knowledge: (a) the Property doe ot contain: (i) any substances that may be hazardous to human
health or safety or harmﬁil%oe thé environiment, including, without limitation, asbestos or asbestos
containing materials (Zg.CNfs)'g; olychlorinated biphenyl (PCBs), or petroleum or petroleum
products (such as gasoline, fuelf;or oil) or any substance, pollutant, contaminant, waste, by-
product, or consti eniire %,ated under any applicable local, state, or federal law, rule, or
regulation (collectively, »:'2 azardous Materials”) or (ii) any above ground or underground
storage tankg;(t%ST’s); al? (b) no person who previously owned or occupied the Property did so
inan manneiitfhat 3 Blates ﬁéﬁy applicable local, state, or federal law, rule, or regulation.

Gl : €Q

4.6 ““Notices’ 'éeller has not received any notice (a) from any governmental authority
regarding (i) an?ggpé’ ation of any law, ordinance, code, or regulation relating to the Property,
including without limitation, zoning, housing, building, safety, or fire codes or (ii) any eminent
domain, condemnation, special taxing district, rezoning, or similar proceedings, or (b) regarding
any breach of any restrictive covenants to which the Property is subject.

4.7  Material Changes. Seller shall not commit, or permit to be committed, any
material changes to the Property or any part thereof or fixtures thereto or thereon during the

pendency of this Agreement.

4.8  Notice of Changes. Seller shall promptly notify Buyer in writing of any material
change affecting the Property that becomes known to Seller prior to the Closing.

2
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4.9  Legal Violations. Seller represents to Buyer that Seller’s use and ownership of the
Property has not been in violation, and is not in violation of any County, State, or Federal laws,
rules, or regulations. Seller represents that it has received no notices of such violations.

4.10 Survival. All representations, warranties, and covenants shall survive the closing
and shall not merge into the Deed.

5. Inspection of Property.

5.1  Inspections. At any time up until the Closing_ C,"Inspectlon Period”), Buyer or
Buyer’s authorized representatives may, at Buyer’s own cost'and eXpense perform any and all
inspections and investigations of the Property and the smtabnlxty; thereof for Buyer’s intended
use, including, without limitation: e s L_I.

(a)  Survey, Title. Obtain, any survey, title commitment, title search, title
opinion, or title insurance policy binder which it deems necessary or desirable, including to
determine the marketability, insurability, or use of the Property by Buyer.

(b)  Physical Inspections.: ,Inspect and test the physical condition of the
Property, including, without limitation, comphance with all codes, ordinances, or regulations,
including, without limitation, zoning, housmg, buildmg, safety, or fire codes, ordinances, and
regulations,, and other applicable stat;ltes ordmances, rules and regulations.

(c)  Environmerital Inspectlo ¥Perform a comprehensive environmental site
assessment and compliance audlt li"mcludmg soxl sampling, for the presence of Hazardous
Materials on the Property and the; apphcabxhty of government environmental standards, licenses,
and permits, which assessments or. audlts may include drilling on the Property.

.l_,r‘. '“

g . ‘\’
d) Documents Review and inspect any and all Documents to determine the
status, quality, and cong;twn of" tI{e.E;’rOpeny

52  Pre=Closing“Aceess. Seller hereby grants to Buyer and Buyer’s contractors,
representatlves, and agents, during the Inspection Period, a license to access and enter
upon’s “the Property ‘from time to time to conduct any and all of the aforementioned
mspectxonS' and tesfs as well as inspections and testing by contractors and engineers for

urposeis*'of obwmng information related to bidding for construction of the roadway on

the reallgngad i@unty Road 102.

53 Right to Terminate. (a) In the event that the results of Buyer’s inspections as
described above are unsatisfactory to Buyer, in Buyer’s sole absolute discretion, or (b) if for any
reason or no reason whatsoever, Buyer elects, in Buyer’s sole absolute discretion, not to proceed
with the transaction, then in either such event, prior to the expiration of the Inspection Period,
Buyer may terminate this Agreement by providing written notice of such termination to Seller,
whereupon this Agreement shall be null and void and of no further force or effect.
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6. Contingencies.

6.1  Buyer. The obligations of Buyer under this Agreement are contingent upon each
of the following, failure of any one of which will give the Buyer the option to terminate this
Agreement, at which time all earnest money paid shall be returned to the Buyer:

(a)  Title. Title shall be a marketable title, or made marketable by Seller by
the date of closing.

(b) Approvals. Approval of Buyer’s Executlve Management as well as
authorization by Executive Management to advance funds to complete the Roadway project,
including (i) vacation of a part of County Road 109, and (ii) relocatlon of part of County Road
102; along with all necessary governmental approvals, all envn'onmental permits, and the ability
to obtain property necessary to complete said roadway pro;bcts

(c)  Property Investlgatnons Seller shall ‘have provnded to Buyer any and all
environmental reports in Seller’s possession. Buyer s satisfaction with environmental condition

of the Property.

Jl\,

l‘...~

1. Closing. The Closing Date shall be a date followmg at least fifteen (15) days’ notice by
Buyer to Seller, but no later than September- 15 2013 E %o

8. Costs.

o H
A e
‘.l-. 1

8.1  Seller’s Costs. Selleri} Shall he resgonsrble for (a) the cost to prepare the Warranty
Deed, (b) the costs to clear title t§:the Property, mcludmg, without limitation, satisfaction of all
mortgages, liens, and encumbrances:t and all: County, City, School District or other real estate
taxes for any year prior to the- year in: whnch the Closing occurs, (c) the cost of providing to
Buyer an up to date Abstract of Trtle for the property, and (d) realty transfer taxes, deed stamps,
or similar charges 1mposed on the makmg or recordation of the Deed.

82 Buyer’ s Costs Bu}ger shall be responsible for (a) the cost to record the Deed; and
(b) the costs of procﬂw | g .any title'insurance on the Property that Buyer may choose to purchase.

\ll..'b

83 /-Proratlons.., "The following items shall be prorated between the parties as follows:

(a) Real lEstate Taxes. The Property is owned by the Seller, City of Mountain
Iron, and there ‘are no; ‘feal estate taxes due on the Property, the Property being exempt from

taxes. T A
'\r

(b)  Other Charges. Such other charges as are ordinarily and customarily
prorated in real estate transactions in the location of the Property, shall be prorated as of the
Closing Date.

9. Maintenance; Delivery of Possession. From the Effective Date to the Closing Date,
Seller shall maintain and keep the Property in substantially the same condition as it was on the
Effective Date. On the Closing Date, Seller shall deliver possession of the Property to Buyer,
free of debris, and in substantially the same condition as it was on the Effective Date, except
ordinary wear and tear and use of consumables.

27300 0VPA/IFIMLMAOS2013
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10.  Risk of Loss; Insurance. Risk of loss of the Property shall remain upon Seller until the
Closing. In the event the Property suffers any damage prior to the Closing, Seller shall provide
Buyer with written notice of such damage within three (3) days of the damage and Buyer shall
have the option, at its sole and absolute discretion, to: (a)terminate this Agreement; or
(b) proceed to Closing and pay the Purchase Price in full.

11. Eminent Domain; Proceeds. If, prior to the Closing, the Property becomes subject to a
taking, in whole or in part, by eminent domain, inverse condemnation, or for any public or quasi-
public use, or if any notice of intent of taking or sale in lieu of takmg is received by Seller or
Buyer, option, at its sole and absolute discretion, to: (a) terminate thlaAgreement or (b) proceed
to Closing and pay the Purchase Price in full. K

12.  Real Estate Brokers. Each party warrants to the other that'"rt has had no dealings with
any person, firm, broker, or finder in connection with the: negonatlon of this Agreement and/or
the consummation of the transaction contemplated herebx,. and that-ne broker or other person,
firm, or entity is entitled to any commission or finder’s fee in connection with this transaction as
a result of any dealings or acts of such party. Eac}_; party agrees to indemnify, defend, protect,
and hold the other harmless from and against an}yx'cost expense, or liability for compensation,
commission, or charges which may be claimed: by«any broker, finder, or other similar entity by

reason of any dealings or act of the mdemm_fy;ng party::"

. Ve
"._‘r , ?

13. Default. In the event of default

13.1 By Buyer. Inthe event of a breach of thrs Agreement by Buyer that continues for
ten (10) days following Seller’s wntten rnotlce .to Buyer thereof, Seller may terminate this
Agreement, whereupon Seller’s sole and excluswe remedy shall be a right to receive the deposit,
if any, paid by Buyer hereunder, as® hqurdated damages, in which event this Agreement shall
become null and void and of no further force or effect.

13.2 By Seller. 'In the»event of a breach of this Agreement by Seller that continues for
ten (10) days followirig Buyex: skwrltten notice to Seller thereof, Buyer may pursue any of the
following remedies: (a") to termmate this Agreement, whereupon the deposit, if any, paid by
Buyer shall be returned;; ~Bu¥9r and this Agreement shall become null and void and of no
further force or effect, and both parties shall be released of all further liability hereunder,
(b) seek specrﬁc performgnce of this Agreement; or (c) file an action at law against Seller for
Buyer’s damages ) resultmg from Seller’s breach hereof including, without limitation,
consequentlal démages;’, loss of bargain, and Enforcement Expenses (provided below). Seller
acknowledges' aqd agiees that money damages would not be a sufficient remedy for its breach or
threatened breach of this Agreement and that Buyer shall be entitled, without any bond or other
security being required, to specific performance as a remedy for any such breach or threatened
breach without proof of actual damages. Buyer’s pursuit of specific performance shall not be an
exclusive remedy, and to the extent that Buyer initially pursues specific performance pursuant to
clause (b) of this Section and subsequently decides to cease its efforts to pursue specific
performance or is not able to obtain specific performance from Seller for any reason, then Buyer
may thereafier elect to exercise its remedy for damages under clause (c) of this Section.
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14. Miscellaneous.

14.1 Enforcement Expenses. In any proceeding for damages or equitable relief under
this Agreement, the substantially prevailing party shall be entitled, at the discretion of the court,
to reimbursement from the losing party of all reasonable fees and costs incurred in securing the
relief granted in such proceeding (including attorney’s fees and costs and expenses of litigation).

14.2 Good Faith and Reasonableness Implied. In all matters contained herein, both
parties shall have an implied obligation of good faith and reasonablene§s_

,.

14.3 Waiver of Tender. The parties waive formal tender of all deliveries hereunder.

144 Notices. All notices, requests, demands, dnrectwns Jand other communications
(collectively, “notices”) under this Agreement shall be in wntmg, unless otherwise expressly
pemutted hereunder, and shall be sent by U.S. Postal Service expréss mail or other overnight
courier service; facsimile; or personal delivery; in all cases with charges prepaid. Any properly
given notice shall be effective when received; provided, however, if a party is required to
provide notice by a certain date or time, nottcet’?made by that party shall be effective when
dlspatched by that party. All notices shall be Sent ‘to the applicable party at the address stated
herein or in accordance with the last notice from such' party to the other party hereto.

14.5 Certification of Non-Forelgn Status of Selle Section 1445 of the U. S. Internal
Revenue Code of 1986, 26 U.S.C. §l445 a§ 1amended (the Foreign Investment in Real Property

Tax Act of 1980, 26 U.S.C. §§861 e '5€q., as, amended) provides that a buyer of property located
in the United States must withhold fax; if th"e?ySelgsjhs a foreign person. Seller certifies that Seller
is not a foreign person within the~meamng‘of Sectlon 1445(b)(2) of the Internal Revenue Code.
Seller understands that this certnﬁcatlon maye,be disclosed to the Internal Revenue Service and
that any false statement contained: herem could be punished by fine, imprisonment, or both, and
Seller will execute an afﬁdavnt to this’ effect at Closing.

. 4 e_.._ !,';-;;-'
14.6 Entire Contract:: Amendment. This Agreement constitutes the entire contract
between the parties hefeto, and there are no other understandings, oral or written, relatmg to the
subject matter hereofi-- %greement may not be changed, modified, or amended, in whole or

in part, except m Mlt@gmeﬂy all parties affected thereby.

fv

14. 7 Tlme of the'Essence. Time is of the essence with respect to this Agreement and
each and e\zery term condltlon obligation, covenant, agreement, or provision contained herein.

14.8 Constructlon Wherever used herein, the singular shall include the plural, the
plural the singular, and the use of any gender shall be applicable to all genders. Section and
paragraph headings are inserted for convenience only and do not form part of the text of this
Agreement. This Agreement shall be construed and enforced in accordance with the laws of the
state in which the Property is located, without giving effect to its conflicts of law provisions.

149 Binding Effect. This Agreement and all of its terms and conditions shall extend
to and be binding upon each of the parties hereto and upon their respective heirs, executors,
administrators, successors, and assigns. Buyer is expressly permitted to assign and delegate all
of its rights and obligations hereunder to another party without Seller’s prior consent.
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14.10 Contract Formation, Counterparts. Each party’s obligations hereunder become
binding upon that party’s execution hereof, irrespective of the time at which this Agreement is
countersigned by the other party. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and all of which shall be deemed to be
one and the same agreement. This Agreement may be executed and transmitted between the
parties via electronic means, including email or facsimile, and each party waives any objection to
the presentation of any such facsimiled signature as original.

14.11 Further Assurances. Each party will, upon request, of&the other party, execute
such additional instruments, documents, or certificates as the otheg party reasonably deems
necessary or desirable in order to confirm conveyance, ass:gnment and transfer of the Property

to Buyer and/or to otherwise effectuate the transaction contemplated by this Agreement.
!

14.12 1031 Exchange. In connection with any.t tax defgrred exchange pursuant to
Section 1031 of the Internal Revenue Code of 1986, as’ amended (aﬁ’ﬁ xchange”), Buyer may
assign this Agreement and its rights hereunder to any affiliate and/or a qualified intermediary
participating in such Exchange as contemplated by said Section 1031 and related rules and
regulations, and Seller agrees to reasonably cooperate with Buyer with regard to such Exchange.
Notwithstanding the foregoing, such Exchange+ shall pot: (a) cause the Seller to incur any cost or
expense, and the Buyer agrees to mdemmfy and hold" harmless Seller from any such expense or
cost (including reasonable attorneys’ fees) arising from the ‘transaction being effectuated through
an Exchange; (b) create any additional obhgatlons or liabilities on the part of Seller; (c) require
Seller to take title to any property in conjunctton withj such exchange; and (d) delay the Closing
Date. Buyer’s obligations and nghts under this Agreement are not contingent upon the
transaction being effectuated oughq?‘an Exchange Seller makes no representatxons or
warranties as to the tax conseque ces o;%‘ﬁ'ecﬁ{'eness of an Exchange. The provisions of this
Section shall survive the Closmg i @,‘

14.13 Addendum. Attached hereto is an Addendum with additional terms and
conditions that shall be apphcabfe to this ‘Agreement.

IN WITNESS WHEREOF, in consideration of the mutual covenants and agreements
herein and intending to: !be legally bound hereby, the parties have executed this Agreement as of

the date set forth below: © B
S 7 SELLER:
‘{:“?: -‘-,",;5 ’ - i:'/-’:!
iy, o MT. IRON ECONOMIC DEVELOPMENT
R AUTHORITY, a body public, corporate and politic
and a political subdivision under the laws of the
State of Minnesota
By: Anthony Zupanicih, President
By: Craig Wainio, Executive Director
Date: , 2013
7
2300 SLPA/FCMLMAOSOT/2013

City Council 122 08/29/2013



TP RAPA/SFCMLMASAD D1

City Council

BUYER:

United States Steel Corporation,
a Delaware corporation

By:

Name:

Title:

Date:

, 2013
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Addendum to Purchase Agreement
Seller — City of Mountain Iron
Buyer - United States Steel Corporation

1. Well Disclosure. There are no wells on the Property.

2. Individual Sewage Treatment System Disclosure. There are no individual on-site
sewage treatment systems on the Property.

3. Protected Sites. The Property has no conditions that'are protected by federal or
state law (such as American Indian burial grounds, other human burial grounds, ceremonial
earthworks, historical structures or materials, or archeologrca] sttes)

4. Hazardous Substances, Petroleum Produgts,.md Undérggw ound Storage Tanks.

If Seller has disclosed the presence of underground storage tanks, then Seller represents and
warrants that all of the underground tanks known to.Seller on the Property have been disclosed to
Buyer on the attached drawing or map. Seller shall provide at closing the affidavits required by
Minnesota Statutes Section 115B.16, Subd. 2, and 116. 48 if applicable to the Property and record
an affidavit attesting to the location of any underground tanks which are used for the storage of

petroleum products.

Seller represents and warrants that there have been no acts or occurrences upon the
Property that have caused or wouldancq_usei hazardous substances or petroleum products to be

,,,,,,,

area. Seller represents and warrants: ‘that the !Property is free of hazardous substances and is not
subject to any “superfund” type. ] hens driclatms by governmental regulatory agencies or third
parties arising from the release or threatened release of hazardous substances in, on, or about the
Property. Seller shall mdemmfy and hold Buyer harmless from any and all claims, causes of
action, damages, losses; or costs. (including attorneys’ fees) relating to hazardous substances or
petroleum products in the subsoil or,ground water of the Property or any other property in the area
which arise fromfor;ard caused by acts or occurrences upon the Property prior to Buyer taking

pOSSCSSlOI'l c K

l'ﬁ;a
Thes"e warrantres and indemnifications shall survive the Closing and shall not merge into
the Deed.” ;.. / ,
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Exhibit A
New County Road 102 x‘;«L,
PC Description Sec Twp Rge J.,Bbmn"iénts
175-0070-01260 NESW part of 10 58 18 -:As defined by Construction drawings
175-0070-01300 NWSE part of 10 58 18 C \_As d ,'ffned by Construction drawings
175-0070-01290 NESE part of 10 58 12 ""'l'.fﬁg' efined by Construction drawings
175-0070-01420 NWSW part of 1 58 ! 1:1 o A‘.‘s".’."g_g, ned by Construction drawings
175-0071-00960 NESW part of 11 58 48, As defiped by Construction drawings
New Minntac Epg.:rgii)ce Road Land
PC Description Sec . -Twp - Rge  Comments

175-0070-01180 NENE Ex RY R of W 1Q-,, 58 . 18

175-0070-01200 NWNE Ex RY R of W 10" .58 18

175-0070-01210 SWNE Ex RY R of W _ ~1 (,)_~ . 58 18

176-0070-01240 Part of NENW ~" 40368 18 Allland on East side of Iroquolis Pit

l :
G
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EXHIBIT G-1

(Temporary Easement Description)
Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 2

NW1/4-SE1/4
SEC 10 (58-18)

A 40.00 foot wide easement located in the Northwest Quarter of the Southeast Quarter of Section 10,
Township 58 North, Range 18 West of the 4th Principal Meridian.

Said easement being from 50.00 feet to the right to 90.00 feet to the right of the following described line.

Commencing at a point 368.11 feet south of the northwest corner of and on the west line of said
Northwest Quarter of the Southeast Quarter, and assigning a bearing of South 02 degrees 32 minutes
27 seconds West to said west line; thence North 48 degrees 27 minutes 54 seconds East 122.68 feet to
the point of beginning; thence northeasterly along a tangential curve, concave to the south, having a
radius of 550.00 feet, a central angle of 43 degrees 10 minutes 11 seconds, for a distance of 414.39
feet; thence South 88 degrees 21 minutes 55 seconds East 309.43 feet, and said center line there

terminating.

Containing 0.6 acres more or less.
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EXHIBIT G-1

(Temporary Easement Map)
Mt. iron to Minntac

TEMPORARY EASEMENT AREA 2

NW1/4-SE1/4
SEC 10 (58-18)
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EXHIBIT G-2

(Temporary Easement Legal Description)
Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 3

NE1/4-SE1/4
SEC10 (58-18)

An easement located in the Northeast Quarter of the Southeast Quarter of Section 10, Township 58 North,
Range 18 West of the 4th Principal Meridian described as follows:

Commencing at the Northwest corner of and assigning a bearing of South 00 degrees 38 minutes 13 seconds
East to the West line of the said Northeast Quarter of the Southeast Quarter, thence South 00 degrees 38
minutes 13 seconds East 181.71 feet to the point of beginning; thence continue South 00 degrees 38 minutes
13 seconds East 80.06 feet; thence South 88 degrees 21 minutes 55 seconds East 69.84 feet; thence North 01
degrees 38 minutes 05 seconds East 40.00 feet; thence South 88 degrees 21 minutes 55 seconds East 325.00
feet; thence South 01 degrees 38 minutes 05 seconds West 445.35 feet; thence North 89 degrees 52 minutes
38 seconds East 834.61 feet to the East line of the said Northeast Quarter of the Southeast Quarter; thence
North 03 degrees 59 minutes 40 seconds West along said East line 254.09 feet; thence North 88 degrees 21
minutes 55 seconds West 208.73 feet; thence North 01 degrees 38 minutes 05 seconds East 75.00 feet; thence
North 88 degrees 21 minutes 55 seconds West for a distance of 985.58 feet to the point of beginning.

Containing 8.9 acres more or less.
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EXHIBIT G-2

(Temporary Easement Map)
Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 3

NE1/4-SE1/4
SEC10 (58-18)
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EXHIBIT G-3

(Temporary Easement Legal Description)
Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 4

NW1/3-sW1/4
SEC 11 (58-18)

A 15.00 foot wide easement located in the Northwest Quarter of the Southwest Quarter of Section 11, Township 58
North, Range 18 West of the 4th Principal Meridian.

Said easement being from 50.00 feet to the right to 65.00 feet to the right of the following described line.

Commencing at a point 128.48 feet south of the northwest corner of and on the west line of said Northwest
Quarter of the Southwest Quarter, and assigning a bearing of South 03 degrees 53 minutes 40 seconds East to
said west line; thence South 88 degrees 21 minutes 55 seconds East 383.39 feet; thence easterly along a
tangential curve, concave to the south, having a radius of 900.00 feet, a central angle of 21 degree 03 minutes
52 seconds, for a distance of 330.88 feet to the point of beginning; thence South 67 degrees 18 minutes 04
seconds East a distance of 389.32 feet, and said center line there terminating.

Together with a 100.00 foot wide easement, being from 50.00 feet to the right to 150.00 feet to the right of the
following described line.
Beginning at the terminus of the above described center line, thence South 67 degrees 18 minutes 04 seconds
East 159.98 feet along the prolongation of the above described line; thence southeasterly along a tangential
curve concave to the north, with a radius of 700.00 feet, a central angle of 03 degrees 16 minutes 33 seconds,
for a distance of 40.02 feet, and said center line there terminating.

Containing 0.6 acres more or less.
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EXHIBIT G-3

(Temporary Easement Legal Description)
Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 4

NW1/4-SW1/4
SEC 11 (58-18)
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EXHIBIT G-4
(Temporary Easement Legal Description)

Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 5

NE1/4-SW1/4
SEC 11 (58-18)

A 60.00 foot wide easement located in the Northeast Quarter of the Southwest Quarter of Section 11, Township 58
North, Range 18 West of the 4th Principal Meridian.

Said easement being from 50.00 feet to the right to 110.00 feet to the right of the following described line.

Commencing at a point 497.49 feet south of the northwest corner of and on the west line of said Northeast
Quarter of the Southwest Quarter, and assigning a bearing of South 01 degrees 23 minutes 31 seconds East to
said west line; thence easterly along a non-tangential curve concave to the north, the center of which bears
North 05 degrees 04 minutes 44 seconds East, having a radius of 700.00 feet, a central angle of 10 degrees 12
minutes 41 seconds, for a distance of 124.75 feet to the point of beginning; thence along the prolongation of
said curve, with a radius of 700.00 feet, a central angle of 24 degrees 35 minutes 15 seconds, for a
distance of 300.39 feet; thence North 60 degrees 16 minutes 49 seconds East tangential to previous said curve
49,61 feet, and said center line there terminating.

Together with a 100.00 foot wide easement, being from 50.00 feet to the right to 150.00' to the right of the following
described line.

Beginning at the terminus of the above described center line, thence North 60 degrees 16 minutes 49 seconds
East along the prolongation of the above described line for a distance of 300.00 feet, and said center line there

terminating.

Containing 1.2 acres more or less,
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EXHIBIT G-4
(Temporary Easement Map)

Mt. Iron to Minntac

TEMPORARY EASEMENT AREA 5

NE1/4-SW1/4
SEC 11 (58-18)
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REAL ESTATE PURCHASE AGREEMENT

This REAL ESTATE PURCHASE AGREEMENT (this “Agreement”) is made by and
between UNITED STATES STEEL CORPORATION, a Delaware corporation, with its principal
place of business at 600 Grant Street, Pittsburgh, PA 15219 (“Seller”) and Mt. Iron Economic
Development Authority, a public body, corporate and politic and a political subdivision under the
laws of the State of Minnesota, with an address of 8586 Enterprise Drive South, Mountain Iron,
Minnesota, 55768, or its assigns (“Buyer”) to be effective as of the date this Agreement is fully
executed by Buyer and Seller as indicated by the dates on the sugnature page hereto (the “Effective

Date”). e,

1. Sale of the Property; Purchase Price. i -

1.1.  Agreement. Upon and subject to the terms and condmons iset forth herein, Seller
hereby agrees to grant and sell to Buyer, and Buyer hereby agrees to purchase from Seller, lands
located in the City of Mountain Iron, County of St,‘Eouis, and State of Minnesota, which are
described on Exhibit A attached hereto and incorporated herein by reference, together with all
improvements thereon (including all fixtures attached:thereto as of the Effective Date), and all
appurtenances thereto, (the “Property”), free and clear of all liens, encumbrances, leases, and

contracts.

1.2.  Purchase Price. The purchase pnce for the Property is Two Thousand Five Hundred
and 00/100 Dollars ($2,500.00) (the “Purchase: Price”) Buyer shall pay Seller earnest money in
the amount of Two Hundred Fifty and 00/100 Dollars ($250.00), upon execution of this Agreement,
which payment shall be applied to and be a part of the purchase price at the time of closing.

2.  Books and Records; Dlsclo!mre e

o

2.1  Documents. Thls;sale mcludes all documents relating to the Property, including,
without limitation, any qnd all. ofthe followmg (a) surveys, maps, and other plans or specifications;
(b) permits or licenses; | c) any and»all documents relatmg to the environmental condition of the

srere=mron, ..

‘ﬁlsclogure Wlthm ten (lO) days after the Effective Date, Seller shall make available
to Buyer alkEocum§ﬁts in Sbller s possession or reasonable control and permit Buyer to inspect and
copy the samggt {Buyer s ‘expense. If disclosure of any Document will, in Seller’s sole judgment,
adversely affect:3an fopnetary interest of Seller, Seller may require Buyer to execute a
confidentiality agréement prior to inspecting such Document. Seller represents that Seller has no
knowledge of and has received no notice of any violations of State, County, or Federal law
regarding use or condition of the Property.

3. Purpose. The purpose of the sale and purchase of the Property is for construction of a water
retention pond.

4. Representations and Covenants. Seller represents and covenants that:

4.1  Title; Liens; Physical Condition. Seller is the owner of fee simple title to the

Property; no labor or materials have been provided to the Property for which payment has not been

213000 PA-SALETO! 7o

City Council 135 08/29/2013



made and which may become a lien against the Property; and to the best of Seller’s knowledge,
there are no material defects in the Property.

4.2 Boundary Lines. No buildings or other structures on other adjacent properties
encroach on the boundary lines of the Property; and there is a right to access the Property to/from a

public right of way.

4.3  Contracts and Leases. Seller represents and warrants that there are no contracts or
leases in effect with regard to the Property. 7

44  Assessments. Seller represents and warrants that,.@x_]}\; ‘lii-liened assessments levied
against any of the Property, including, without limitation, gsse§§xpezgts for sidewalks, shall be
satisfied prior to or at the Closing, and that in the event such .§§sé§.s,meﬁts?a1;9 not satisfied prior to or
at the Closing, Seller shall remain obligated to satisfy such as§éssments théféafter.

4.5  Environmental. Seller represents and warrants that to the best of Seller’s knowledge:
(a) the Property does not contain: (i) any substance$that may be hazardous to human health or
safety or harmful to the environment, including, wiihoﬁj;-limitation, asbestos or asbestos containing

materials (ACMs), polychlorinated biphenyl (PQB%), or petgglgum or petroleum products (such as

o

gasoline, fuel, or oil) or any substance, pollutﬂii_t},- contaminaht, waste, by-product, or constituent
regulated under any applicable local, state, or ‘-'ﬁ'a"gleral law, rule, or regulation (collectively,
“Hazardous Materials”) or (ii) any abg&%"ngugd !od}iunderground storage tanks (UST’s); and
(b) no person who previously owned or:0¢cupi ‘;, ffﬁi“é;l?roﬁérty did so in an manner that violates any
. SRS Y
applicable local, state, or federal law, ru]e};ﬁlrzt gulagégh.
Ay, "-x,?:[.' il
4.6  Notices. Seller has n'cliﬁiﬁte?eiv%id;jﬁﬁy notice (a) from any governmental authority
regarding (i) any violation of anyjzlaw, "'t");i?dj_pance, code, or regulation relating to the Property,
including without limitation, zonipaﬁihliggsiﬁé? building, safety, or fire codes or (ii) any eminent
domain, condemnation, spegial ta¥ing dibfrict, rezoning, or similar proceedings, or (b) regarding
any breach of any restritive E‘é'vlépfants to which the Property is subject.

4.7  Material M langes. Séier shall not commit, or permit to be committed, any material
changes to the Prol&‘éi‘ty-bii':jﬁgy‘-iﬁﬁ‘i‘ﬁhereof or fixtures thereto or thereon during the pendency of this
Agreement.  :i i

"ot X “:31.
4.3 ,gfif'Not' ¢’of Changes. Seller shall promptly notify Buyer in writing of any material

change affééﬁgéégié Prcyf}'fy that becomes known to Seller prior to the Closing.

4.9 Lé\g"ai'e;:\ﬂfialations. Seller represents to Buyer that Seller’s use and ownership of the
Property has not been in violation, and is not in violation of any County, State, or Federal laws, rules,
or regulations. Seller represents that it has received no notices of such violations.

4.10 Survival. All representations, warranties, and covenants shall survive the closing
and shall not merge into the Deed.

5. Inspection of Property.

5.1 Inspections. At any time up until the Closing (“Inspection Period”), Buyer or
Buyer’s authorized representatives may, at Buyer’s own cost and expense, perform any and all

271300.08/PA-SALE TO MTIRONIFCALMAIZTZ0I3
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inspections and investigations of the Property and the suitability thereof for Buyer’s intended use,
including, without limitation:

(a)  Survey, Title. Obtain, any survey, title commitment, title search, title
opinion, or title insurance policy binder which it deems necessary or desirable, including to
determine the marketability, insurability, or use of the Property by Buyer.

(b)  Physical Inspections. Inspect and test the physical condition of the Property,
including, without limitation, compliance with all codes, ordinances,.or regulations, including,
without limitation, zoning, housing, building, safety, or fire codes, ordmances, and regulations,, and
other applicable statutes, ordinances, rules and regulations.

(©)  Environmental Inspection. Perform ,a ~compreh sive environmental site
assessment and compliance audit, including soil sampling, forthe presencetof Hazardous Materials
on the Property and the applicability of government environmental standards, licenses, and permits,

which assessments or audits may include drilling on the Property

l”'

ik,
(d) Documents. Review and mspect any and all Documents to determine the
status, quality, and condition of the Property. , ™ Ay .

5.2  Pre-Closing Access. Seller hereby grants to Buyer and Buyer’s contractors,
representatives, and agents, durmg*theJInspectlon Period, a license to access and enter upon

the Property from time to time to. 'conduct any and‘all of the aforementioned inspections and

tests. . v-,, "f” 3;

Right to Termmate (h)nln thé“'?e%nt that the results of Buyer’s inspections as

descrlbed above are unsatlsfacto@"to Buyer in l§uyer s sole absolute discretion, or (b) if for any

reason or no reason whatsoever, Buy ~elects?’ in Buyer’s sole absolute discretion, not to proceed

with the transaction, then in erther such event, prior to the expiration of the Inspection Period, Buyer

may terminate this Agrepment by provrdmg written notice of such termination to Seller, whereupon
this Agreement shall be null and voxd and of no further force or effect.

6. Contmgencres.

4 er. The obhgatrons of Buyer under this Agreement are contingent upon each of

the follo farlure of ahy one of which will give the Buyer the option to terminate this
Agreemen tlme'all earnest money paid shall be returned to the Buyer:

(a) ltle Title shall be a marketable title, or made marketable by Seller by the
date of closing.

(b)  Property Investigations. Seller shall have provided to Buyer any and all
environmental reports in Seller’s possession. Buyer’s satisfaction with environmental condition of

the Property.

7. Closing. The Closing Date shall be on the same date and immediately following the closing
whereby the Buyer herein is selling certain property owned by the Buyer herein to United States
Steel Corporation, for a relocated County Road 102 to be constructed. Closing on the purchase by
United States Steel Corporation from the Buyer herein is a contingency that must be fulfilled prior
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to the obligations of United States Steel Corporation to sell the described property to the Buyer
herein.

8. Costs.

8.1  Seller’s Costs. Seller shall be responsible for (a) the cost to prepare the Warranty
Deed, (b) the costs to clear title to the Property, including, without limitation, satisfaction of all
mortgages, liens, and encumbrances, and all County, City, School District or other real estate taxes
for any year prior to the year in which the Closing occurs, (c) the cost,of providing to Buyer an up
to date Abstract of Title for the property, and (d) realty transfer taxes, deed stamps, or similar
charges imposed on the making or recordation of the Deed. i

8.2 Buyer’s Costs. Buyer shall be responsible fi (a)( }he cast to record the Deed; and
(b) the costs of procuring any title insurance on the Property | atJBuyer may»choose to purchase.

8.3  Prorations. The following items shall be’i’irorated between the parties as follows:

(a)  Real Estate Taxes. Real es te*[fwres shall be prorated to the date of closing
for real estate taxes due in the year of sale. Sellér shall’ pay all real estate taxes due in the years
preceding the closing date. The Seller shall noi-he responsnb1e for taxes due in the years following

the closing date. - i,

‘..“

(b)  Other Charges. Sueh othEncharges as are ordinarily and customarily prorated
in real estate transactions in the locatroh Gﬁ thc:,(Proper_ty shall be prorated as of the Closing Date.

o0y

9. Maintenance; Delivery of Possaspron.-":From the Effective Date to the Closing Date, Seller
shall maintain and keep the Property in substantlally the same condition as it was on the Effective
Date. On the Closing Date, Seller s,hall delw’er possession of the Property to Buyer, free of debris,
and in substantially the same condmon as*ut was on the Effective Date, except ordinary wear and

tear and use of consuma?les

10.  Risk of Loss; Ins‘urance. Wk of loss of the Property shall remain upon Seller until the
Closing. In the eventtuthg’ Preoperty- suffers any damage prior to the Closing, Seller shall provide
Buyer with written notice qﬂsuch damage within three (3) days of the damage and Buyer shall have
the option, at i}s sole and ﬁbsolute discretion, to: (a) terminate this Agreement; or (b) proceed to
Closing andrpay the Purchaser’Prrce in full.

11. Emme}@% Proceeds. If, prior to the Closing, the Property becomes subject to a
taking, in whole o ’gn-part by eminent domain, inverse condemnation, or for any public or quasi-
public use, or if any notlce of intent of taking or sale in lieu of taking is received by Seller or Buyer,
option, at its sole and absolute discretion, to: (a) terminate this Agreement; or (b) proceed to
Closing and pay the Purchase Price in full.

12.  Real Estate Brokers. Each party warrants to the other that it has had no dealings with any
person, firm, broker, or finder in connection with the negotiation of this Agreement and/or the
consummation of the transaction contemplated hereby, and that no broker or other person, firm, or
entity is entitled to any commission or finder’s fee in connection with this transaction as a result of
any dealings or acts of such party. Each party agrees to indemnify, defend, protect, and hold the
other harmless from and against any cost, expense, or liability for compensation, commission, or

4
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charges which may be claimed by any broker, finder, or other similar entity by reason of any
dealings or act of the indemnifying party.

13.  Default. In the event of default:

13.1 By Buyer. Inthe event of a breach of this Agreement by Buyer that continues for ten
(10) days following Seller’s written notice to Buyer thereof, Seller may terminate this Agreement,
whereupon Seller’s sole and exclusive remedy shall be a right to receive the deposit, if any, paid by
Buyer hereunder, as liquidated damages, in which event this Agreemen; shall become null and void

and of no further force or effect.

13.2 By Seller. In the event of a breach of this Agreement b?' Seller that continues for ten
(10) days following Buyer’s written notice to Seller thereof, uyer may p,ursue any of the following
remedies: (a) to terminate this Agreement, whereupon the Jposrt if anyipaid by Buyer shall be
returned to Buyer and this Agreement shall become null and void and of no further force or effect,
and both parties shall be released of all further habrlrty‘hereunder, (b) seek specific performance of
this Agreement; or (c) file an action at law agai gg eller for Buyer’s damages resulting from
Seller’s breach hereof including, without lrmrtathm, coqsequentlal damages, loss of bargain, and
Enforcement Expenses (provided below). Seller acknowle:lges and agrees that money damages
would not be a sufficient remedy for its breachrgor threatenéd breach of this Agreement and that
Buyer shall be entitled, without any bond or;?g‘ther segurity being required, to specific performance
as a remedy for any such breach or threateri‘éﬂ] br;gacﬁ“lwlthout proof of actual damages. Buyer’s
pursuit of specific performance shall not be. lan’“exblusrve remedy, and to the extent that Buyer
initially pursues specific perfonnance purstgant to: clause (b) of this Section and subsequently
decides to cease its efforts to pursue speorﬁc performance or is not able to obtain specific
performance from Seller for any reasorf\then Biiyér may thereafter elect to exercise its remedy for
damages under clause (c) of this Seeﬁon *«. b

14, Miscellaneous.

14.1 Enforcemgnt Expeggg In any proceeding for damages or equitable relief under this
Agreement, the sul;stantrally prevalhng party shall be entitled, at the discretion of the court, to
reimbursement frofi't los ngpﬁy of all reasonable fees and costs incurred in securing the relief
granted in sucl;,g}oceedmg ‘geludmg attorney’s fees and costs and expenses of litigation).

b S ¥
&7 Y i

. and Reasonableness lm lied. In all matters contained herein, both

14.4 Notices. All notices, requests, demands, directions, and other communications
(collectively, “notices”) under this Agreement shall be in writing, unless otherwise expressly
permitted hereunder, and shall be sent by U.S. Postal Service express mail or other overnight
courier service; facsimile; or personal delivery; in all cases with charges prepaid. Any properly
given notice shall be effective when received; provided, however, if a party is required to provide
notice by a certain date or time, notice made by that party shall be effective when dispatched by that
party. All notices shall be sent to the applicable party at the address stated herein or in accordance
with the last notice from such party to the other party hereto.
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14.5 Certification of Non-Foreign Status of Seller. Section 1445 of the U. S. Internal

Revenue Code of 1986, 26 U.S.C. §1445, as amended (the Foreign Investment in Real Property Tax
Act of 1980, 26 U.S.C. §§861 et seq., as amended) provides that a buyer of property located in the
United States must withhold tax if the Seller is a foreign person. Seller certifies that Seller is not a
foreign person within the meaning of Section 1445(b)(2) of the Internal Revenue Code. Seller
understands that this certification may be disclosed to the Internal Revenue Service and that any
false statement contained herein could be punished by fine, imprisonment, or both, and Seller will
execute an affidavit to this effect at Closing.

Ay
’i'

14.6 Entire Contract; Amendment. This Agreement constrtutes the entire contract
between the parties hereto, and there are no other understandings; ora’l or written, relatmg to the
subject matter hereof. This Agreement may not be changed, qurf‘ ed, or amended in whole or in
part, except in writing signed by all parties affected thereby. ., .

14.7 Time of the Essence. Time is of the essence wrth respect to thls Agreement and each

and every term, condition, obligation, covenant, agreement or provision contained herein.
, s

14.8 Construction. Wherever used herein, the Singular shall include the plural, the plural
the singular, and the use of any gender shall be dpplicable to, all genders. Section and paragraph
headings are inserted for convenience only and dgnot form part of the text of this Agreement This
Agreement shall be construed and enforced.in, accordance with the laws of the state in which the
Property is located, without giving effect to its' cpnﬂrcts 'of law provisions.

149 Binding Effect. This Agreement and all of its terms and conditions shall extend to
and be binding upon each of the. partles hereto ‘and upon their respectlve heirs, executors,
administrators, successors, and qssrgns Buyer is,éxpressly permitted to assign and delegate all of
its rights and obligations hereundef to another party without Seller’s prior consent.

14.10 Contract Fekmatiorniy / Counter_parts Each party’s obligations hereunder become
binding upon that party’s execﬁtlon hereof, irrespective of the time at which this Agreement is
countersigned by the othek; party Thrs Agreement may be executed in any number of counterparts,
each of which shall be deemed an original and all of which shall be deemed to be one and the same
agreement. This Agreetnerit ‘mhay-be executed and transmitted between the parties via electronic
means, mcludmg'emarl or facsrmrle, and each party waives any objection to the presentation of any
such facsrmrle‘d signature as'drlgrnal

- ’s :‘ e
ther Assurances. Each party will, upon request of the other party, execute such
additional instrif ts,@bcuments, or certificates as the other party reasonably deems necessary or
desirable in order t6%0nfirm conveyance, assignment, and transfer of the Property to Buyer and/or
to otherwise effectuate the transaction contemplated by this Agreement.

14, l‘luE .

14.12 1031 Exchange. In connection with any tax deferred exchange pursuant to Section
1031 of the Internal Revenue Code of 1986, as amended (an “Exchange”), Buyer may assign this
Agreement and its rights hereunder to any affiliate and/or a qualified intermediary participating in
such Exchange as contemplated by said Section 1031 and related rules and regulations, and Seller
agrees to reasonably cooperate with Buyer with regard to such Exchange. Notwithstanding the
foregoing, such Exchange shall not: (a) cause the Seller to incur any cost or expense, and the Buyer
agrees to indemnify and hold harmless Seller from any such expense or cost (including reasonable
attorneys’ fees) arising from the transaction being effectuated through an Exchange; (b) create any

6
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additional obligations or liabilities on the part of Seller; (c) require Seller to take title to any
property in conjunction with such exchange; and (d) delay the Closing Date. Buyer’s obligations
and rights under this Agreement are not contingent upon the transaction being effectuated through
an Exchange. Seller makes no representations or warranties as to the tax consequences or
effectiveness of an Exchange. The provisions of this Section shall survive the Closing.

14.13 Addendum. Attached hereto is an Addendum with additional terms and conditions
that shall be applicable to this Agreement.

IN WITNESS WHEREOF, in consideration of the mutugl covenants and agreements
herein and intending to be legally bound hereby, the parties have executed this Agreement as of the
date set forth below:

SELLER:

United States Steel Corporation,
a Delaware corporation

By:

Name:

Title:

Date: , 2013

BUYER:

Mt. Iron Economic Development Authority, a public
body, corporate and politic and a political subdivision
under the laws of the State of Minnesota

By: Anthony Zupancich, President

By: Craig Wainio, Executive Director

Date: , 2013

ITI0VORTA-SALE 0O MIRONJFCALMAIRIZIN
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Addendum to Purchase Agreement
Seller — United States Steel Corporation
Buyer - City of Mountain Iron

| Well Disclosure. There are no wells on the Property.
2. Individual Sewage Treatment System Disclosure. There are no individual on-site
sewage treatment systems on the Property. t’;x.é'

3. Protected Sites. The Property has no conditions that. gre protected by federal or state
law (such as American Indian burial grounds, other human burial g?Q{un'ds, ceremonial earthworks,

historical structures or materials, or archeological sites). ﬂtl’{& w;!}%
X '

4. Hazardous Substances, Petroleum Products, and Underground Storage Tanks.

If Seller has disclosed the presence of under%ft und storage tanks, then Seller represents and
warrants that all of the underground tanks known fo ller on the Property have been disclosed to
Buyer on the attached drawing or map. Seller s all proVide at closing the affidavits required by
Minnesota Statutes Section 115B.16, Subd. 2, an‘fl%lG 48 if apap’hcable to the Property and record an
affidavit attesting to the location of any undergr d tanks which are used for the storage of
petroleum products. ,,;,';,3 1Y %“";ﬁ‘

ray
Seller represents and watrants tﬁ? ¢’ hav §een no acts or occurrences upon the Property
that have caused or would cause H sub 1

ces or petroleum products to be released or
discharged into the subsoil or groun ‘ater oféthic Property or other property in the area. Seller
represents and warrants that the ‘perty i %s of hazardous substances and is not subject to any
“superfund” type liens or claims by go al regulatory agencies or third parties arising from the
release or threatened releadgzof h ardot gsubstances in, on, or about the Property. Seller shall
indemnify and hold Bu)@{ hari from any and all claims, causes of action, damages, losses, or
costs (including attorneysfees) rei‘us to hazardous substances or petroleum products in the subsoil
or ground water of t e Pro or an other property in the area which arise from or are caused by
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EXHIBIT A
(Legal Description)

The Southerly 230.00 feet of the East One-half of the Southwest Quarter of the Southwest Quarter
of the Northeast Quarter, Section 11, Township 58 North, Range 18 West of the Fourth Principal
Meridian, St. Louis County, Minnesota,

Containing 1.9 acres more or less

Subject to mining and mineral reservations of record.

27300 (U/PA-SALE TO MIIRON/IFCAMIMOM2201 )
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EXHIBIT |

(Map)

Minntac to City of Mt. iron

PROPERTY EXHIBIT

LOCATID B¢ THE 3W 1/4 OF DIE SW 1/4 OF D NDVAY
SECTION 17, TOWNSMD 58 NORTH, RANCE 18 BEST

STORMWATER POND
1.9 ACRES

E-

03 190008 ¢

o o gy e o o oy

08/29/2013
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City Council

COUNCIL LETTER 090313-VIH
ADMINISTRATION

RELEASE AGREEMENT

DATE: August 29, 2013

FROM: Craig J. Wainio
City Administrator

Enclosed, please find a Release of Access Agreement between the City of
Mountain Iron and the Mountain Iron EDA. This agreement would release an
easement obtained by the EDA from the City to construct the road and utilities
across City property to serve the Energy Park and is no longer needed. As part of
the process to clear up all legal issues and encumbrances on the right-of-way for
relocated County Road 102, this easement needs to be removed. Staff and the
City Attorney have review and found the Agreement in order. It is recommended
that the City Council approve the Release of Access Easement Agreement.
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RELEASE OF ACCESS EASEMENT AGREEMENT

This Release is entered into this day of , 2013, by and between the City of

Mountain Iron, Minnesota, a Minnesota municipal corporation and political subdivision (“Grantor”), and Mountain
Iron Economic Development Authority, a Minnesota public body, corporate and politic and political subdivision
(“Grantee”).
RECITALS

A. The parties hereto entered into an Access Easement Agreement dated December 14, 2010, and recorded
March 1, 2011, as Document No. 01156292 in the Office of the County Recorder, St. Louis County, Minnesota.

B. The purpose of the Access Easement Agreement was to allow Grantee to construct an access road over
a portion of the respective properties owned by Grantor and Grantee for ingress to and egress from the Grantee parcel
from County Road 102.

C. Due to the impending relocation of County Road 102 said access easement is no longer necessary or
useful to the parties hereto.

NOW, THERFORE, in consideration of the mutual covenants contained herein the parties agree as follows:

1. The aforesaid Access Easement Agreement Document No, 01156292 is hereby by mutual agreement
and consent discharged and released.

2. This Agreement may be signed in counterparts with all such counterparts constituting the entire

agreement.

Page 1 of 3
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1. This Agreement shall be governed by the laws of the State of Minnesota.

CITY OF MOUNTAIN IRON
By:

Gary Skalko, Mayor
By:

Craig J. Wainio, City Administrator

STATE OF MINNESOTA )
) S8,
COUNTY OF ST. LOUIS )

The foregoing instrument was acknowledged before me on , 2013, by Gary Skalko,
the Mayor, and Craig J. Wainio, the City Administrator, of the City of Mountain Iron, Minnesota, a Minnesota
municipal corporation and political subdivision, on behalf of the corporation.

Notarial Stamp or Seal

Notary Public

(remainder of this page left blank intentionally)
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MOUNTAIN IRON ECONOMIC
DEVELOPMENT AUTHORITY

By:

Anthony Zupancich, President

oy: Craig Wainio, Executive Director
STATE OF MINNESOTA )
COUNTY OF ST. LOUIS ) >
The foregoing instrument was acknowledged before me on , 2013, by Anthony

Zupancich, the President, and Craig Wainio, the Executive Director of Mountain Iron Economic Development

Authority, a Minnesota public body, corporate and politic and political subdivision, on behalf of the Mountain Iron
Economic Development Authority.

Notarial Stamp or Seal

Notary Public

THIS INSTRUMENT DRAFTED BY:
Sam A. Aluni

TRENTI LAW FIRM

225 1" Street North, Suite 1000

P.0. Box 958

Virginia, MN 55792

Page3of3
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City Council

COMMUNICATIONS
SEPTEMBER 3, 2013

The Greater Minnesota Agency, forward the health
insurance renewal information.

Tri-Cities Biosolids Disposal Authority, forwarding the
2014 budget information.

Biosolids Disposal Site Authority, forwarding the 2014
budget information.

Minnesota Department of Health, forward the sanitary
survey report for the Mountain Iron Public Water System.
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The Greater Minnesota Agency, Inc.

403 North Firs! Street % Virginia, MN 55792 % 218-741-0646 % FAX 218-741-7062
Mick Giblin, Insurance Ageni, Lic. #27047 4 Becky Mickelson, Insurance Agent, Lic. #59214

August 23, 2013

Mr. Craig Wainio Administrator
City of Mt. Iron
8586 Enterprise Drive South

Mt. Iron, MN 55768

RE: 2014 BCBSM Renewal

Dear Craig,

Enclosed are the 2014 rates and renewal data for your group from BlueCross BlueShield of Minnesota

Through the Northeast Service Cooperative.

The rates shown a small change from current of 1.5%. Alternate rates for various plans are listed under

Section 11.

Also note the group renewal bulletin under Section One listing changes that may apply to your group.

It is the employer’s responsibility to share this information with the employees.

Contact us with any questions or concerns you may have. We appreciate being of continued service

to you.

Sincerely,
Ve,

W

Mick Giblin \
Authorized Agent

Enclosure

+ Insurance: Health, Dental, Life, Std., Ltd.
+ Insurance Services: Medical & Dental Customer Service
City Council * Consulting Services: Dental & Me: 1 5 :pertise for Employers and Insurers 08/29/2013



Tri- Cities Biosolids Disposal Autherity
413 Pierce Street

Eveleth, MN 55734
218.742.4626

City of Eveleth City of Gilbert City of Mt. Iron

August 21, 2013

Honorable Mayor and City Council
City of Mt. Iron

City Hall

Mt. Iron, MN 55768

Mayor and Council,

At a regular meeting of the Tri-Cities Biosolids Disposal Authority (TCBDA) held August 21,
2013 the 2014 TCBDA budget was adopted with a total of $84,000.00. Enclosed is a copy of the

2014 TCBDA budget.

The 2014 TCBDA budget will be funded per the Ordinance that established the TCBDA. Each
City pays according to the percentage of loads they hauled compared to the total loads from all
three cities during a period of July 1, 2012 to June 30, 2013.

Mt. Iron’s share of the 2014 budget is $20,412.00.

The first quarter of Mt. Iron’s share of the 2014 budget will be billed in late December 2013.

It is hoped that this information is sufficient for determining your City’s budget.

If you have any questions concerning this budget, please contact Tim Satrang or myself.

Sincerely,
/

e
\l
John H. Seurer, Sec/Tres for the BDSA

Copy: Tim Satrang
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City Council

2014 TCBDA Budget

* Employees Wagesé&Benefits $ 55,000.00
Insurance & Bond 3,500.00
Office& Administration 200.00
Fuel 8,000.00
Repair & Maintenance 2,000.00
Garage Expense 2,500.00
Professional Services 3,300.00
Truck Replacement 12,000.00
Communication Rental 500.00
Subtotal 87,000.00
less BDSA reimbursements 3.000.00
Total $ 84,000.00

* Employee’s includes AplTech/ Site Mgr, Sec/Treas, Relief
Driver, and City of Mt. Iron Bookkeeper.

The 2014 TCBDA budget will be funded per Ordinance that
established the TCBDA. Each City pays according to the
percentage of loads that they hauled, compared to the totals from
all three Cities during a period of July 1, 2012 to June 30, 2032

City % of loads Share of Budget
Eveleth 48.7 $ 40,908.00
Gilbert 27.0 22,680.00
Mt. Iron 243 20.412.00
Totals 100.0 $ 84,000.00
154 08/29/2013



Biosolids Disposal Site Authority

413 Pierce Street

Eveleth. MN 55734
2718 747 4R7A

City of Eveleth City of Gilbert City of Virginia City of Mt. Iron

August 21, 2013

Honorable Mayor and City Council
City of Mt. Iron

City Hall

Mt. Iron, MN 55768

Mayor and Council,

At a regular meeting of the Biosolids Disposal Authority (BDSA) held August 21, 2013 the
BDSA budget was adopted with a total of $37,600.00. Enclosed is a copy of the 2014 BDSA

budget.
By Ordinance, this budget is to be funded by an annual per capita fee from each member City. At
this time, the annual per capita fee for financing the 2014 budget was set at $ 2.14645.

The 2010 census for the City of Mt. Iron is 2,869 persons. Mt. Iron’s share of the BDSA 2014
budget is $ 6,158.17.

Mt. Iron’s share of the 2014 budget will be billed in late December 2013.
It is hoped that this information is sufficient for determining your City’s budget.

If you have any questions concerning this budget, please contact Tim Satrang or myself.

Sincerely,

H. Seurer, Sec/Tres for the BDSA

Copy: Tim Satrang
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2014 BDSA Budget

Site Superintendent 500.00
Sites and Road Maintenance 13,000.00
Snow Plowing 5,000.00
Professional Services *3,100.00
Sec/Treas and Office 3,000.00
Insurance & Bond 3.000.00
Site Permanent Improvements 9.000.00

Total $ 36,700.00

The 2014 BDSA Budget will be funded by an annual $ 2.14645 per capita charge, per the
Ordinance that established the BDSA. Each City’s share is as follows:

City Population Share of Budget
Eveleth 3,718 7.980.50
Gilbert 1,799 3,861.46
Mt. Iron 2,869 6,158.17
Virginia 8,712 18.699.87
Totals 17,098 $ 36,700.00

It was agreed that the City of Virginia should not have to pay for snow plowing as they do not
haul in the winter. Virginia’s share of the 2013 budget will be adjusted (reduced by 50.95%) of
the actual 2013 snow plowing costs $4980.00.

Adjustment to Virginia’s share is $4890 x 0.51 = § 2539.80.

2014 BDSA Adjusted Share of Budget

City Population Share of Budget
Eveleth 3,718 7,980.50
Gilbert 1,799 3,861.46
Mt. Iron 2,869 6,158.17
Virginia 8,712 16,160.07
Totals 17,098 $ 34,160.20
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MINNESOTA

DEPARTMENT of HEALTH

Protecting, maintaining and improving the health of all Minnesotans

July 22, 2013

Mountain Iron City Council

c/o City Administrator

Mountain Iron City Hall

8586 Enterprise Drive South
Mountain Iron, Minnesota 55768

Dear Council Members:

SUBJECT: Sanitary Survey Report for Mountain Iron Public Water System (PWS), St. Louis
County, PWSID 1690035

Enclosed is a copy of the sanitary survey report summarizing an on-site inspection of your
Community Public Water System. This report includes a review of the system's water source,
facilities, equipment, operation, maintenance, and monitoring compliance for the purpose of
evaluating the adequacy of the facilities for producing and distributing safe drinking water.
Technical and management information regarding the operation of the system may also be
provided. Conducting sanitary surveys on a regular basis is an important element in preventing
contamination of drinking water supplies and in maintaining compliance with the National
Primary Drinking Water Standards.

Please take appropriate action to address any deficiencies or recommendations identified within
this report. A deficiency may lead to a contamination of the water supply or failure of the system
to be in compliance with the Safe Drinking Water Act. The enclosed report must be kept on file
and made available for public review for not less than ten (10) years.

The Minnesota Department of Health (MDH) continues to monitor your PWS for contaminants
identified by state and federal drinking water regulations. The results of such monitoring are not
part of this report. They are sent to you under separate cover as they become available.

If you have questions concerning the information contained in the report, please contact me at
218/302-6178.

Sincerely,

Michael Luhrsen, P.E.

Community Public Water Supply Unit
Environmental Health Division

11 East Superior Street, Suite 290
Duluth, Minnesota 55802-2007

ML
Enclosures
cc. Water Superintendent

General Information: 651/201-4700 Toll-frec: 888/345-0823 www.health.state.mn.us
City Council For directions to any of the MDH locations, cal 157 01-5000. An equal opportunity employer. 08/29/2013



EPARTMENT OF HEALT

System Name: Mountain Iron
PWSID: 1690035
System Contact: Tim Satrang

'Contact Information
Name Address

Contact
Tim Satrang

Owner/Responsible Party

Mountain Iron City Council c/o City Administrator
Mountain iron City Hall
8586 Enterprise Drive South
Mountain tron, MN 55768

Financial

Mountain Iron City Council ¢/o City Administrator
Mountain lron City Hall
8586 Enterprise Drive South
Mountain lron, MN 55768

Sample Bottles/General Correspondence

Mountain Iron Water City Hall

Superintendent 8586 Enterprise Drive South
Mountain lron, MN 55768

Emergency Workday

Tim Satrang

Emergency After-Hours
Tim Satrang

Craig Wainio, City
Administrator

Classification Information

Owner Type: Municipal

System Class: Cc

Service Area Characteristics: Municipal

Certified Operators

Name Class Expiration Date

Satrang, Tim C. B 06/30/2014

Production Totals

Design Capacity:
Average Daily: 375,000 Gallons
Highest Daily: 600,000 Gallons

City Council

MINNESOTA DEPARTMENT OF HEALTH
SECTION OF DRINKING WATER PROTECTION
Public Water Supply Inventory Report 2 s

*, &
0 Water @

Survey Date: 06/13/2013
Surveyor: Michael Luhrsen, P.E.

PWS Type: Community

Phone/Email

Business Phone 1 218/735-8559

Business Phone 1 218/748-7570
Email cwainio@ci.mountain-iron.
mn.us

Business Phone 1  218/748-7570

Business Fax 218/748-7573

Business Phone 1  218/748-7570
Email publicworks@mtniron.com

Pager 218/742-5631

Business Phone 1  218/748-7570
Business Phone 1 218/749-5297

Cell Phone 218/742-6561
Email cwainio@ci.mountain-iron.
mn.us
Population: 2,999
Service Connections: 948
Class Points: 0
Name Class Expiration Date
Albrecht, Lenny M. C 07/31/2015
émergency Capacity:
Storage Capacity: 1,463,500 Gallons
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EPARTMENT OF HEALYI

MINNESOTA DEPARTMENT OF HEALTH
SECTION OF DRINKING WATER PROTECTION
Public Water Supply inventory Report 2 s

System Name: Mountain lron
PWSID: 1690035
System Contact: Tim Satrang

Source Information

Well #1
Unique Well No.:
Type:
Status:
Availability:
Year Constructed:
Well Depth:

Casing Depth:
Casing Diameter:
Screen Length:
Aquifer:

Well #2

Unique Well No.:
Type:

Status:
Availability:

Year Constructed:
Well Depth:
Casing Depth:
Casing Diameter:
Screen Length:
Aquifer:

Well #3

Unigue Well No.:
Type:

Status:
Availability:

Year Constructed:
Well Depth:
Casing Depth:
Casing Diameter:
Screen Length:

00150524
Well
Active
Primary
1981

375

160

12

Biwabik Iron-Formation

00150526
Well
Active
Primary
1981

425

160

12

Biwabik Iron-Formation

00239976
Well

Out Long Term
Emergency
1956

64

50

== &
K Water 9‘°\°

Survey Date: 06/13/2013
Surveyor: Michael Luhrsen, P.E.

PWS Type: Community

Source Type:

Pump Capacity (gpm):
Pumping Rate (gpm):
Emergency Capacity:
Static Depth:
Drawdown:

Pump Type:

Source Type:

Pump Capacity (gpm):
Pumping Rate (gpm):
Emergency Capacity:
Static Depth:
Drawdown:

Pump Type:

Source Type:
Pump Capacity (gpm):

Pumping Rate (gpm):
Emergency Capacity:
Static Depth:
Drawdown:

Pump Type:

Groundwater
800
800

Submersible

Groundwater
250
250

Submersible

Groundwater
400
400

Aquifer: Quatemnary Buried Artesian

Page 2¢c*4
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PARTMENT OF HEALTH

System Name: Mountain Iron
PWSID: 1690035
System Contact: Tim Satrang

Source Information
Well #4

Unique Well No.: 00229166
Type: Well
Status: Out Long Term
Availability: Emergency
Year Constructed: 1956

Well Depth: 60

Casing Depth: 46
Casing Diameter:
Screen Length:

Aquifer: Quatemary Buried Unconfined

Treatment Information

TREATMENT PLANT #1
Type: Treatment Plant
Status: Active

Availability: Primary
Treatment Objective
Disinfection

Fluoride (Z)
Iron removal

Well #3 Entry Point

Type: Treatment Plant
Status: Out Long Term
Availability: Emergency

Treatment Objective
Disinfection

Well #4 Entry Point

Type: Treatment Plant
Status: Out Long Term
Availability: Emergency

Treatment Objective
Disinfection

Storage Information

Elevated 450000
Type: Storage-Elevated
Status: Active

L L L YL L YT

City Council

MINNESOTA DEPARTMENT OF HEALTH
SECTION OF DRINKING WATER PROTECTION
Public Water Supply Inventory Report

Q [
% i
N
0 Waer 0

Survey Date: 06/13/2013
Surveyor: Michael Luhrsen, P.E.

PWS Type: Community

Source Type: Groundwater

Pump Capacity (gpm):; 300
Pumping Rate (gpm): 300
Emergency Capacity:

Static Depth:
Drawdown:
Pump Type:

Source Water: Groundwater
Design Capacity:

Emergency Capacity:

Treatment Process Mechanism
Chlorine/Gas
Fluoridation/Hydrofluosilicic acid
Filtration (Gravity)/Dual media
Oxidation - chemical/Chlorine

Source Water: Groundwater
Design Capacity:

Emergency Capacity:

Treatment Process Mechanism
Chlorine/Gas

Source Water: Groundwater
Design Capacity:
Emergency Capacity:

Treatment Process Mechanism
Chlorine/Gas

Capacity: 450,000 Gallons
Availability: Primary

Page 3¢ :
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MDH

DEPARTMENT OF HEALTH

System Name: Mountain Iron
PWSID: 1690035
System Contact: Tim Satrang

Storage Information

Ground 1000000
Type: Storage-Ground
Status: Active

Ground 13500
Type: Storage-Ground
Status: Active

City Council

Survey Date: 06/13/2013

PWS Type: Community

Capacity:
Availability:

Capacity:
Availability:

161

MINNESOTA DEPARTMENT OF HEALTH
SECTION OF DRINKING WATER PROTECTION
Public Water Supply Inventory Report

/) \Z
% Walor ¥

Surveyor: Michael Luhrsen, P.E.

1,000,000

13,500

Gallons
Primary

Gallons
Primary

Page 4
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MDH

MINNESOTA DEPARTMENT OF HEALTH

Section of Drinking Water Protection

’ Sanitary Survey Report o a
\
%Walut"“’\
System Name: Mountain Iron Survey Date: 06/13/2013
PWSID: 1690035 Surveyor: Michael Luhrsen, P.E.
System Contact: Tim Satrang PWS Type: Community

Requirements and Recommendations
Water Source

As a reminder, it is required that a well for a community public water supply be located according
to distances specified in Minn.Rules 4725.4450, including not less than 50 feet from a source of
contamination including buried sewers (except as specified in Minn. Rules 4725.5850).

Pumps/Pump Facilities and Controls

No deficiencies observed.

Treatment

No deficiencies observed.

Water Storage
No deficiencies observed.

Distribution

It is recommended that dead ends in the distribution system be minimized by looping. If looping is
not feasible, a fire hydrant, approved flushing hydrant or blow off for flushing purposes must be
used at the dead ends to maintain water quality and/or chlorine residual. [Minnesota Rules

4715.0340]

All building services shall be installed in accordance with the Minnesota Plumbing Code,
Minnesota Rules, Chapter 4715.

The minimum size of waterman, which provides for fire protection and serving fire hydrants,
shall be six-inch diameter. Larger size mains will be required if necessary to allow the withdrawal
of the required fire flow while maintaining the minimum residual pressure of 20 psi.

Monitoring/Reporting Data Verification

The following records are required to be maintained by the water supply system:
a. Coliform bacteria results - 5 years

b. Chlorine residual results - 5 years

c. Chemical results - 10 years

d. Sanitary survey reports - 10 years

e. All lead and copper materials - 12 years

f. Consumer confidence reports - 3 years

g. Public Notices - 3 years

h. Fluoride quarterly results and monthly reports - 1 year

{Minn. Rules 4720.0350]

: : Page 1 of 3
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MINNESOTA DEPARTMENT OF HEALTH
Section of Drinking Water Protection
Sanitary Survey Report

i

%
System Name: Mountain Iron Survey Date: 06/13/2013
PWSID: 1690035 Surveyor: Michael Luhrsen, P.E.
System Contact: Tim Satrang PWS Type: Community

Requirements and Recommendations

Water System Management/Operation

As a reminder, engineering plans for new, modifications to, or additions to the water supply
system, including watermains, are required to be properly submitted to the Minnesota Department
of Health for review. All plans must be approved prior to the start of construction. [Minn. Rules

4720.0010]

It is recommended that the owner of the water supply institute a system of permits and
inspections to enforce the Minnesota Plumbing Code.

To ensure security, it is recommended that a daily check of critical system components be
conducted, including confirmation that all doors and access hatches are locked.

Operator Compliance with State Requirements

The certified operators are required to qualify themselves by attending waterworks operators
training seminars offered throughout the state. Continuing education is valuable experience for
anyone engaged in this field. The required contact hours in the previous 3 years for certification
renewal are:

Class A 32 contact hours

Class B 24 contact hours

Class C 16 contact hours

Class D 8 contact hours

Class E 4 contact hours

[Minn. Rules 9400.1200]

Other

Bacteriological Sampling Sites:
City Hall

Library

Wastewater Plant

Operators Residence

City Council 163 Page 2 of 3
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MINNESOTA DEPARTMENT OF HEALTH

Section of Drinking Water Protection

. Sanitary Survey Report A
%Mg
Water #°
System Name: Mountain Iron Survey Date: 06/13/2013
PWSID: 1690035 Surveyor: Michael Luhrsen, P.E.
System Contact: Tim Satrang PWS Type: Community
Bacteriological Results and Chlorine Residuals
Chlorine Residual Coliform
Date Sampling Location Free / Total (mg/L) Bacteria E.Coli
06/13/2013 TREATMENT PLANT #1 0.60 / Absent
06/13/2013 Wastewater Plant 0.40 / Absent
06/13/2013 Service Station 0.40 / Absent
City Council 164 Page 3 of 3
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COUNCIL LETTER 090313-IX
PERSONNEL COMMITTEE

CLOSED MEETING
DATE: August 29, 2013
FROM: Personnel Committee

Craig J. Wainio
City Administrator

The City Council may go into Closed Session to discuss the negotiation being
under taken with management personnel. The meeting is being closed pursuant to
2012 Minnesota Statutes 13D.03

The following provisions of State Statute must be observed:

e Before closing the meeting, the council must decide to close the meeting
by a majority vote at a public meeting and must announce the time and
place of the closed meeting.

e Before closing the meeting, the council must state on the record the
specific grounds permitting the meeting to be closed and describe the
subject to be discussed.

e A written record of all people present at the closed meeting must be
available to the public after the closed meeting.

The meeting must be tape-recorded.

The recording must be kept for two years after the contract is signed.

The recording becomes public after all labor agreements are signed by the
city council for the current budget period.
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